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General 


Mongolia To Promote Ties With PRC, USSR 


OW 0703134291 Beying XINHUA in English 
1117 GMT 7 Mar 91 


[Text] Ulaanbaatar, March 7 (XINHUA) —The ruling 
Mongolian People’s Revclutionary Party [MPRP] will 
strive for the gradual realization of the ideal of socialist 
society, the Mongolian newspaper “UNEN”™ quoted 
Budragchagiyn Dash-Yonden, chief of the party, as 
saying today. 


In an interview with the German television, Dash- 
Yonden said the party’s new leadership elected at its 
20th congress, held between February 25 and 28, will not 
pursue a policy categorically different from the one 
adopted by the preceding leadership, nor will it com- 
pletely and indiscriminately inherit its predecessor's 
working style and policy. 


“We will make a correct assessment of the current 
situation in the country and practise flexibility,”” Dash- 
Yonden said. 


Referring to Mongolia’s economic woes, Dash-Yonden 
said his country failed to build an independent nat onal 
economy in the past 70 years. 


It developed a sort of economy heavily dependent on 
foreign assistance. Therefore, Mongolia cannot be 
immune from adverse impact when its foreign partners 
run into difficulty, Dash-Yonden added. 


Mongolia needs foreign aid but should not rely on it as 
the sole means of making the country prosperous, Dash- 
Yonden said. 


He said Mongolia will further promote its relations with 
the Soviet Union and China. 


PRC Accepted as Pioneer Seabed Mining Investor 


OW 0703214591 Beying XINHUA in English 
2108 GMT 7 Mar 91 


[Text] United Nations, March 7 (XINHUA)—China has 
been accepted as the fifth pioneer investor in interna- 
tional seabed mining, according to a U.N. news bu'letin 
released here today. 


The Chinese application was approved recently by the 
U.N. General Committee for the Law of the Sea. The 
committee granted the Chinese Government the right to 
explore sections of the ocean floor in international 
waters southeast of Hawaii for minerals such as copper 
and manganese. 


China is the fifth applicant requesting the right. France, 
India, Japan and the Soviet Union were granted the right 
in 1987. 
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To qualify as a proneer investor, a country is required to 
have spent at least 30 million U.S. dollars on seabed 
activities by the end of 1982. 


Beijing Nominated To Host 2000 Summer Olympics 


OV 0803095491 Being XINHUA in English 
0821 GMT 8 Mar 9] 


[Text] Beying, March 8 (XINHUA)}—The city of Beying 
has been officially nominated as China’s candidate city 
to bid for the 27th Summer Olympic Games in the year 
of 2000, according to the Chinese Olympic Committee 
(COC) here today. 


The nomination was fully endorsed at a COC special 
session on February 26 in Beying. Presided by He 
Zhenliang. president of the COC and vice president of 
the IOC [International Olympic Committee], unami- 
mously approved the application presented by mayor of 
the city Cheng Xitong [sentence as received]. 


Mayor Chen said that to host the Olympic Games in 
Beijing, capital of the People’s Republic of China with a 
population exceeding 1.1! billion, will not only be an 
honor for the Chinese people, but also make the Olympic 
movement more widely represented on a world scale. 


The COC would convey the application to the International 
Olympic Committee. 


The Chinese Government has also expressed its firm 
support to the Beying Municipal Government and the 
COC in the bidding. 


The IOC will make its final decision at its 101 st session 
in September, 1993 in Monte Carlo 


Other bids are from Berlin, Sydney. Manchesier or 
London and Brasilia. Some more are expected. 


Trade Official Discusses Lifting of Sanctions 


HK0803103591 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 4 Mar 91 p 3 


[Article by staff reporter Liu Luyan (0491 7627 3601): 
Lifting Economic Sanctions Against China Is Inevitable: 
Zheng Hongye Talks Freely About China’s Recent Eco- 
nomic Relations and Trade With the West} 


[Text] Western countries have already imposed eco- 
nomic sanctions on China for more than a year. In view 
of the continuous stability in China’s domestic situation, 
new diplomatic successes. and changes in international 
relations, some Western countries began to lift the eco- 
nomic sanctions against China, one after another, in the 
latter half of last year, and they have taken action to 
restore bilateral economic relations and trade with 
China as well. To remove artificial obstacles to interna- 
tional economic relations and trade, the business circles 
in these countries have made great efforts and played an 
active role. To find out about the tortuous process of 
development of the economic relations and trade 
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between China and Western countries over the past one 
year and a half, this reporter interviewed Zheng Hongye. 
chairman of the China Council for the Promotion of 
International Trade and the China Chamber of Interna- 
tional Commerce, who had just returned from a tour of 
Western Europe. 


Japan: The First To Take Action To Lift Economic 
Sanctions 


[Liu] Japan is one of China's near neighbors and also the 
only Asian country which has joined the West in 
applying sanctions against China. The Japanese Goverii- 
ment took the lead in resuming the extension of loans to 
China last year, being the first to lift economic sanctions. 
Would you please tell me how this happened” 


[Zheng] Japan's taking the lead in resuming extension of 
the third batch of Japanese yen loans to China was a 
sensational event last summer. This was by no means 
fortuitous. It indicated that it is a common aspiration of 
both the Chinese and Japanese peoples that friendship 
between the two peoples should be handed down from one 
generation to another. In the latter half of last year. the 
China Council for the Promotion of International Trade 
entertained two large delegations, one from the Japan- 
China Economic Association and the other from the Japan 
Association for the Promotion of International Trade. 
which visited China on invitation. Jiang Qemin, Deng 
Xiaoping, and Li Peng met both delegations separately. 
Early last year. on the occasion of its 35th anniversary, the 
Japan Association for the Promotion of International 
Trade invited State Councillor Zou Jiahua to visit Japan. 
as a usual practice te celebrate its anniversary. The dele- 
gation headed by the state councillor was the first high- 
level delegation from the Chinese Government to visit a 
Western country since the 4 June incident. They were 
accorded a warm welcome by the Japanese Government 
and public. Japanese Prime Minister Kaifu and other 
principal members of the cabinet, as well as financial 
leaders and other notables from all circles, all showed up to 
express their good wishes for Sino- Japanese friendship. 
All the major newspapers, as well as television and radio 
services, gave wide coverage to the delegation’s activities 
in Japan. This event certainly had a sensational impact at 
a time when Western countries imposed restrictions on 
high-level governmental contacts with China. 


After that, both Chinese and Japanese nongovernmental 
economic and trade circles did a great deal of work to 
push the Japanese side to release the third batch of 
Japanese yen loans as soon as possible. The China 
Council for the Promotion of International Trade sent 
invitations to and received nearly 30 delegations from 
Japan, among which were the delegations from the 
Japan-China Economic Association, the Japan Associa- 
tion for the Promotion of International Trade. and the 
Japan-Hainan Joint Development Organization, as well 
as those from such business firms as Sumitomo and 
Mitsui. With these delegations we discussed the issue of 
an early resumption of extension of the third batch of 
Japanese yen loans. Our Japanese friends have done 
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what we expected of them, conveying many good opin- 
ions to their government. The Japan Association for the 
Promotion of International Trade even tuok the resump- 
tion of the extension of the third batch of Japanese yen 
loans as One of their priority tasks. Chairman Yoshio 
Ouchi even submitted a written petition to Prime Min- 
ister Kaifu. Because of the great efforts by Japanese 
friends of all circles. the Japanese Government, out of 
consideration of the overall interests in Sino- Japanese 
relations, first voiced its intention of resuming the exten- 
sion of loans to China during the Houston Group of 
Seven Summit last July, and had the idea endorsed by its 
Western partners through consultation. The release of 
the third batch of Japanese yen loans and the increase in 
high-level contacts between China and Japan mark the 
gradual restoration of Sino-Japanese relations. 


It should be noted that as compared with 1988. the 
volume of trade between China and Japan stagnated or 
even dropped slightly in 1989 and last year (figures 
provided by the Chinese and Japanese customs offices 
differ because of different statistical methods). On the 
Chinese side, the export volume increased, while the 
import volume decreased, hence the imbalance between 
imports and exports that had existed over the previous 
years was eased. Now some Japanese friends in the trade 
sector are worried about the possibility of further decline 
in China’s imports from Japan. We believe that in the 
wake of the release of the third batch of Japanese yen 
loans and the further progress of China’s economic 
improvement and rectification operation and in-depth 
reform, it will be a natural development that China will 
gradually increase its imports from Japan. thus ensuring 
that bilateral trade will continue to expand and develop 
in a balanced manner. 


EC: At the Turning Point in Restoring and Developing 
Bilateral Economic Relations and Trade 


[Liu] Not long ago you visited Italy, Germany, and 
France. In your opinion, to what extent have the eco- 
nomic and trade relations been relaxed between China 
and EC countries? 


[Zheng] In the past one year and a half, our government 
and various organizations concerned have maintained 
frequent contacts with all the EC countries. Since the 
latter half of 1989, through nongovernmental channels, 
we at the China Council for the Promotion of Interna- 
tional Trade have regularly invited responsible people of 
economic and trade organizations or delegations from 
the United Kingdom, Germany, Belgium, Finland. Italy, 
France, and other European countries to visit China. 
Through meetings and talks, the two sides have 
enhanced their common understanding on the contin- 
uous development of bilateral economic relations and 
trade. Meanwhile, through exchanges of visits. organiza- 
tion of exhibitions and trade talks, and participation in 
international conferences. we have kept foreign friends 
informed of the development of the opening up process 
and the economic improvement and rectification oper- 
ation in China. Actually, the volume of trade between 
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China and these countries has not dropped remarkably. 
On the contrary, a substantial increase has been recorded 
in some cases, despite European countries’ sanctions 
against us. Last year, the EC foreign ministerial meeting 
decided to lift the economic sanctions against China. 
This was more or less due to the efforts made by leaders 
of the economic circles of these countries. Not long ago, 
the responsible people of some organizations concerned 
in Italy, Geriuany, and France invited a Chinese eco- 
nomic and trade delegation to visit their countries. So I 
had the honor to meet again with many old friends in the 
three countries and to discuss with them the important 
issue Of promotion of bilateral economic relations and 
trade. At the request of the Italian, German, and French 
industrial and business circles, we briefed them on the 
situation in China, particularly on the main content of 
the Eighth Five-Year Plan and the 10-year program. At 
the same time, we tried to find out their views on China 
and their intentions in promoting economic relations 
and trade, urged them to start those formerly approved 
but suspended projects as soon as the sanctions were 
lifted, and had extensive discussions with them on some 
new projects. The governments and industrial and busi- 
ness circles in these countries set much store by the 
delegation’s visit and accorded the delegation a warm 
welcome. 


(D. Giusepi) [1795 2612 1049 0160), deputy speaker of 
the Italian Senate, said when meeting with the delega- 
tion: The delegation’s visit is essential to the promotion 
of the economic relations and trade between China and 
Italy. Italy has good feelings for China and is willing to 
offer aid to China. When acting as chairman of the EC, 
Italy did make efforts to remove obstacles to the normal- 
ization of the EC’s relations with China. Although there 
have been great changes in the world political situation, 
Italy 1s determined to restore and develop its economic 
relations and trade with China. 


The Italian Government holds that the difficult period 
for Italian-Chinese relations is over. In the near future, it 
will be possible to use combined loans, export credits, 
and the form of joint ventures to further enhance eco- 
nomic and technological cooperation. The Italian For- 
eign Trade Ministry has already set aside $3 million for 
projects related to China, and will reduce restrictions on 
imports from China—import restrictions will be lifted 
for an additional 450 imports from China. Italy will try 
its best to expand its China trade to the full. 


During my visit to Germany, I had talks with (Von 
Weierchin) [7458 4850 1422 1478], state secretary of the 
FRG Ministry of Economic Affairs; (Lautenschlag) 
(0525 7506 2457 2139 2706}, state secretary of the 
Ministry of Foreign Affairs; (Otto Wolf) [1159 2094 
3087 1422 1133), chairman of the Orient Committee: 
and (Weis) [7614 2448], chairman of the Industrial 
Federation. They all noted that now is the turning point 
in restoring the new development policy and economic 
cooperation between Germany and China, the 
unpleasant period is over, and it is time for the two 
countries to expand bilateral economic relations and 
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trade. Recently the German side has promised to release 
the 220-million-Deutsche mark [DM] loan that had been 
approved in 1989 to finance the construction of the 
originally designated projects and to grant another 
DM220 million in loans 


When meeting with the delegation. French Prime Minister 
Michel Rocard expressed his hope that economic and tech- 
nological cooperation between China and France will 
occupy an important place in the Eighth Five-Year Plan; 
and that efforts will be made to promote cooperation among 
small and medium-sized enterprises. while cooperation in 
large-sized projects will be continued. 


French Minister of Foreign Trade and Tourism Rausch 
said: The French government will give full support to the 
promotion of bilateral trade. especially those projects 
which have long-term influence on the development of 
the economic and trade relations between the two coun- 
tries. There is room for Sino-French cooperation to 
develop in such fields as agriculture. communications, 
electronics, and the machinery industry. The French 
Government is willing to broaden the scope of financial 
aid to China and will grant 2 billion francs in loans to 
China this year. 


We held briefings in all the three countries. Many person- 
ages from local business communities attended these func- 
tions and listened attentively to our briefing on China's 
Eighth Five-Year Plan and 10-year program, as well as the 
latest development of foreign economic relations and trade 
in Shanghai and Guangdong. They showed great interest in 
such projects as Pudong development zone, the Guangzhou 
subway transit system, phase two of the Daya Bay nuclear 
power plant, and the (Liaoning chemical plant) [liao hua 
6697 0553] extension project: and they also wished to 
expand cooperation with China in other fields. Everything 
indicates that economic relations and trade between China 
and Western Europe are developing in the direction of 
normalization. 


The United States: The Issue of Most-Favored- Nation 
Status Is Still the Focus 


[Liu] How are the present Sino-U.S. economic and trade 
relations”? What do you think about the prospects for the 
solution to the problem between the two countries con- 
cerning reciprocal granting of most-favored-nation status, 
which has now become the biggest obstacle? What 1s the 
U.S. business circles’ attitude toward this question? 


[Zheng] How rigidly the West applies economic sanc- 
tions against China depends to quite a large extent on the 
United States’ attitude. Last year, the issue of most- 
favored-nation status became the focus of attention. We 
at the China Chamber of International Commerce have 
frequently contacted the U.S. industrial and commercial 
organizations concerned and U.S. economic and trade 
circles to discuss this question. I myself wrote to the 
chairman of the U.S. Chamber of Commerce. the 
chairman and president of the U.S.-Chinese Trade Com- 
mittee, and the chairman of the Hong Kong American 
Chamber of Commerce. From a realistic point of view I 
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pointed out that the rescission of most-favored-nation 
Status for China would cause serious losses to both the 
Chinese and U.S. business sectors as well as to Hong 
Kong business circles, and I hoped they would, out of 
consideration for overall interests in Sino-U_S. relations, 
urge the U.S. Congress and Government to exercise 
caution when handling this matter. Between June and 
July last year, | made a trip to the United Mates to 
preside over the opening ceremony of a China trade 
exhibition in New York. I took the opportunity to visit 
Los Angeles, Washington, and New York and meet some 
personages of the U.S. business community to frankly 
exchange views with them. 


We also invited some American delegations to visit 
China to explain to them China’s principled stance and 
sincere hopes. My impression is that many American 
friends disagree with the imposition of obstacles to 
Sino-U_S. trade. For this reason, some friends have made 
suggestions and strived hard through various channels 
for an extension of most-favored-nation status between 
China and the United States. The Washington headquar- 
ters of the U.S.-Chinese Trade Committee gathered 
together the U.S. Chamber of Commerce, all trade 
associations concerned, as well as affiliated and nonaf- 
filiated big companies to set up a working group. The 
committee later submitted a report to the Congress io 
lobby congress:..en, and sent representatives to attend a 
few Congress hearings concerning the problem of most- 
favored-nation status between the United States and 
China. Thanks to these efforts the situation has been 
improving. At present, some American friends are fol- 
lowing up this case as the U.S. Congress will discuss the 
most-favored-nation issue again this year. Of course, we 
are very concerned about the development of the case. 
since after all it has a bearing on trade and cooperation 
between many Chinese and U.S. enterprises, and even 
on many Hong Kong enterprises’ interests. When a 
two-edged sword is wielded, it may hurt all parties. 
Therefore, in the interests of both Chinese and American 
entrepreneurs, we are looking forward to a turn for the 
better in the situation. 


EC President Urges Common Defense Policy 


OW 0803033291 Beijing XINHUA in English 
0210 GMT 8 Mar 91 


[Text] London, March 7 (XINHUA)}—Jacques Delors, 
the president of European Commission, today stressed 
the need of a common defence policy among the 12 
raembers of the European Community (EC). 


In a keynote speech at the London-based International 
Institute for Strategic Studies, Delor said, the common 
defence policy must be built on the Western European 
Union (WEU) and it would eventually become a melting 
pot for the defence policies of the EC. 


As the community moves towards full European union, 
the need for common defence and common responsibil- 
ities towards the rest of the world becomes ever more 
urgent, he said. 
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The Gulf war was a reminder of the dangerous world 

de Europe, in spite of the easing in East-West 
w  «., Delors said. “But we cannot limit our horizons 
to the new Europe.” 


He reasured the United States that 2 common Europ_an 
defence policy would not undermine NATO and the 
Auiantic Alliance. 


“The United States has nothing to gain from a politically 
impotent and economically subordinate community.” 
Delors said, “a European Europe intends to confirm its 
attachment to the alliance ood us objectives and to 
shoulder a larger part of the burden thanks to a common 
defence policy.” 


He said, it was nuw time “to allow for common defence 
issue 10 be dealt with by the European Council (as 
summits of EC leaders are known) and by the Joint 
Council of Foreign and Defence Ministers.” 


The WEU include nine EC countries while Ireland. 
Denmark and Greece stay outside the organization. 


Delors said the three countries would be “allowed time 
to consider their position.” 


‘News Analysis’ on Prospects for Mideast Solution 


OW 0803042891 Beyine XINHUA in English 
0301 GMT 8 Mar 91 


[News Analysis: It's High Time To Resolve the Middle 
East Problem (by Qian Wenrong)"—XINHUA headline] 


[Text] United Nations, March 6 (XINHUA)}—With the 
end of the 43-day Gulf war, the international community 
now believes that 11 1s the high time to resolve the Middle 
East issue and expects the U.N. Security Council to 
address the issue according to the same standard and at 
same pace as it has dealt with the Gulf crisis. 


Everyone agrees that the Arab-Israeli conflict, with the 
Palestinian question as its core, 1s the number one 
problem of the Middle East. which must be resolved 
before the region can truly find a fair and lasting peace. 


The Security Council has always made clear in its 
numerous resolutions on the Middle East that the key to 
the solution of the Middle East issue is israel’s with- 
drawal from the Arab territories Israel occupied since 
1967 and the convening of an international conference 
under the auspices of the United Nations and with the 
participation of all parties concerned, including the 
Palestine Liberation Organization as well as the five 
permanent members of the Security Council in order to 
guarantee the legitimate rights of the Palestinian people 
to self-determination. 


However, no one of the resolutions has been implemented 
for far. For 23 years now Israel has occupied Palestine and 
othe; Arab territories in violation of internatuonal law and 
in defiance of the Security Council resolutions and categor- 
ically rejected the proposed international conference. Yet 
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the Security Council has taken no action against that occu- 
pying power mainly due to the objection and obstruction by 
a certain superpower. 


U.S. President George Bush told Congress last night that 
“the trme has come to put an end to the Arab-Israeli 
conflict” and stressed that “a comprehensive peace must 
be grounded in U.N. Security Council Resolutions 242 
and 338 and the principle of territory for peace.” The 
two resolutions call for the Israeli return of the occupied 
Arab territories, the Arab recognition of Israel and the 
Arab-Israeli negotiation. 


However, Israeli Prime Minister Yitzhaq Shamir has 
recently reiterated Israel's firm stand “against attempts 
to establish a new pattern of Middle East arrangements” 
and said that vothing would shake his refusal to cede 
land for peace and to attend the U.N. proposed interna- 
tional conference. The Israeli authorities even opposes 
the U.N. in the Middle East peace process. 


Many U.N. diplomats say that they are waiting and 
seeing what actions President Bush will take to cope with 
the Israeli intransigence. They hope that President Bush 
will cooperate with the Security Council to demonstrate 
the same determination and maintain the same standard 
and same pace as he urged the council to do so in dealing 
with the Gulf crisis. 


Zimbabwean Ambassador S. S. Mumbengegwi told the 
Security Council last weekend that history will commend 
the council's actions in taking four days to impose economic 
sanctions and five months to take military measures against 
Iraq when ii invaded and occupied Kuwait. 


“But history will not forgive the council for reneging on its 
responsibility in other cases of occupation in the same 


region.” 


Yemen: Ambassador ‘Abdallah Salah al-Ashtal also said 
that the Security Council has every right to be proud of 
the almost literal implementation of all its resolutions on 
the Gulf crisis. But it should also start immediately, 
without delay. to ensure the implementation of the other 
resolutions relating to other disputes, particularly the 
Arab-Israeli conflict. 


“If it does not do that, it could be concluded that the United 
Nations has been used in one particular case because it has 
served the interests of some countries,” he warned. 


United States & Canada 


Zou Jiahua Promotes Ties With U.S. Businessman 


OW0703195391 Beiying XINHUA in English 
1427 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA)}—Chinese State 
Councillor Zou Jiahua met with Francis Yu, vice presi- 
dent and managing director of the Intel Asia Pacific 
Operation of the U.S., and Lee Shui Kum, managing 
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director of the Novel Precision Machinery Co., Lid. of 
Hong Kong. here this evening. 


The current visit to China by Francis Yu is aimed to 
promote the close coopera“son between his corporation and 
the Chinese side in the high-tech field including computers. 


The China Electronics Corporation Group, the Intel and 
the Hong Kong corporation have joined hands in setting 
up an Intel computer technology company in China. The 
Intel has decided to provide CPU to China’s markets 
from 1991. 


During the meeting, Zou said he appreciated the Intel's 
decision and deemed it would play a positive role in 
promoting the computer industry in China. He hoped 
the three parties would strengthen their cooperation 


Francis Yu said he was satisfied with the tri-partite 
cooperation and would further help the Chinese side in 
the high-tech field including computer industry. 


Li Ruihuan Meets Anna Chennault 


OW 0803045391 Beying XINHUA in English 
0328 GMT 8 Mar 91 


[Text] Being, March 8 (XINHUA)—Li Ruihuan, 
Standing Commitice member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Com- 
mittee, met with Anna Chennault from the United States 
here today. 


Mrs. Chennault, honorary advisor to the China Tourism 
Association, 1s here to attend a board meeting of the 
association. 


Wu Xuegian Greets U.S. Tour Operators 


OW0703151991 Beying XINHUA in English 
1313 GMT 7 Mar 91 


[Text] Beying, March 7 (XINHUA}—Vice-Premier Wu 
Xueqian met here today with American tour operators who 
have come to attend a Sino-American tourism seminar. 


He told his guests that China attaches importance to the 
development of Sino-American relations and the friend- 
ship between the people of the two countries. Tourism 
can help promote such relations and friendship, he said. 


Wu said he welcomed the Arnerican guests to China to 
Study its tourism industry and to exchange experience 
with their Chinese counterparts. 


The seminar opened here this morning, sponsored by the 
China International Travel Service and the U.S. Tour 
Operator Association (USTOA). 


USTOA President Tyler Tanaka and leaders of 15 American 
travel services attended the meeting. 
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Soviet Union 


Li Peng Receives ‘Space Force’ Delegation 
OW 0803121891 Beiing XINHUA in English 
1182 GMT 8 Mar 91 


[Text] Beying, March 8 (XINHUA}—Chinese Premier 
Li Peng met here today with a delegation from the space 
force of the Defense Ministry of the Soviet Union, which 
is led by its deputy-commander Lieutenant-General 
V.M. Lumukin. 


The Soviet delegation is here on a visit as guests of the 
Commision of Science, Technology and Industry for 
Nationa! Defense. 


General Liu Huaging, vice chairman of the Central 
Military Commission, was present at the meeting. 


Ding Guangen Talks With Youth Delegation 
OW 0703140391 Beyineg XINHUA in Enelish 
1251 GMT 7 Mar 91 


[Text] Beying, March 7 (XINHUA}—Ding Guangen., alter- 
nate member of the Political Bureau and member of the 
secretariat of the Central Committee of the Communist 
Party of China (CPC), met here this afternoon with a 
delegation from the Soviet Lenin Youth League (SLYL). 


Headed by Vladimir Mihailovich Ziukin, first secretary 
of the SLYL Central Committee, the delegation arrived 
here March | at the invitatior ©f the Central Committee 
of the Chinese Communi: Youth League. 


During their stay in China, the Soviet guests held talks and 
exchanged experience with their Chinese counterparts. They 
also visited Guangzhou, Shenzhen and Shanghai. 


The delegation is scheduled to leave for home tomorrow. 


Northeast Asia 


Japan's Michio Watanabe Completes Asian Tour 


Talks With Wu Xuegian 


OW0703155791 Tokyo KYODO in English 1547 GMT 
7 Mar 91 


[Text] Being, March 7 KYODO—Chinese Vice Pre- 
mier Wu Xueqgian on Thursday urged Japan to be 
prudent in deciding whether to send Self-Defense Forces 
(SDF) members to take part in United Nations peace- 
keeping operations. 


He made the remark in talks here with former Japanese 
Finance Minister Michio Watanabe. 


While saying that China “did not oppose” Japan's finan- 
cial assistance to the U.S.-led multinational forces in the 
Persian Gulf war, he called the possible participation of 
the SDF in peacekeeping activities a delicate question 
calling for careful deliberation. 
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He aiso told Watanabe that Asian nations still harbor the 
fear of a revival of Japanese militarism, although Wu 
knows Japan does not wish to follow that course. 


Watanabe assured Wu that Japanese public opinion and 
the country’s war-renouncing Constitution would never 
allow that to happen 


The vice premier added that, while he did not oppose last 
fall's reunification of Germany, he was concerned that 
there might be a revivial of militarism there some day, 
possibly leading to the emergence of another dictator like 
Adolf Hitler. 


On the creation of a new order in the postwar Middle 
East, Wu said it is imporiant for the Arab countries 
themselves to solve the problem. 


Watanabe is in China on the last leg of an Asian tour that 
also took him to Indonesia and the Philippines. 


Meets Li Ruihuan 


OW 0803105591 Tokvo KYODO in English 1032 GMT 
8 Mar 91 


[Text] Beying, March 8 KYODO—A senior Chinese 
party leader indicated Friday that China will maintain a 
conservative line while pursuing economic reform and 
an open-door policy, Japanese sources said. 


Li Rushuan, member of the Standing Committee of the 
Chinese Communist Party, made the remarks in a meeting 
with former Japanese Finance Minister Michio Watanabe, a 
faction leader in Japan's ruling Liberal Democratic Party, 
officials traveling with Watanabe said. 


Touching on the fail of the late Hu Yaobang and Zhao 
Ziyang, Li said the two disgraced former party general 
secretaries had both disregarded the “four basic principles” 
advocated by paramount Leader Deng Xiaoping in 1979. 


Hu and Zhao were siripped of their party posts after 
showing sympathy for student-led prodemocracy move- 
ments in 1986 and 1989 respectively. 


Li said the Chinese leadership will maintain the four 
principles—socialism, dictatorship of the people's 
democracy, leadership of the Chinese Communist Party, 
and Marxism-Leninism-Maoism—as the basic tenet in 
China’s modernization policy. 


Li was also quoted as telling Watanabe there will be no 
major changes in party leadership and rolicies at the 
People’s National Congress due to open later this month. 


Watanabe visited Indonesia and the Philippines before 
coming to Beijing and will return to Japan on Saturday. 


Chen Muhua Hasts Japanese Women's Delegation 
OW0703195291 Beijing XINHUA in English 
1403 GMT 7 Mar 91 


[Text] Bewying, March 7 (XINHUA)}—Chen Muhua, 
vice-chairman of the Standing Committee of the Chinese 
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National People’s Congress, met with a friendly women 
tourist delegation from Japan here this evening. 


Chen, also president of the All-China Women’s Federa- 
tion, extended her warm welcome to this 31 1-member 
delegation led by Sonoda Tenkoko, president of the 
Association of the All Women Organizations of Japan's 
Liberal Democratic Party. 


The delegates, sent by Japan's Manichi Communica- 
tions, are mostly cultural figures, artists, educationists 
and sportsmen. 


During their stay in Being, the delegates gave perfor- 
mances, played basketball and volleyball matches with 
Chinese women and held fashion shows. 


After the meeting, Chen hosted a dinner in honor of the 
visitors who arrived here as guests of the All-China 
Women's Federation. 


Wang Qun Retur.1s From Mongolia 
SK0803013191 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 7 Mar 91 


[Text] After satisfactorily ending their visit to the Mon- 
golian People’s Republic, Wang Qun, member of the 
CPC Central Committee, and his entourage, who had 
been invited to attend, on behalf of the CPC, the 20th 
congress of the Mongolian People’s Revolutionary Party 
|MPRP] Central Committee and the activities to mark 
the 70th anniversary of the founding of the Mongolian 
People’s Revolutionary Party, returned to Hohhot by 
plane on the evening of 6 March. 


Some regional leaders, including Bu He, Zhang Dinghua, 
Batubagen, Wu Ligeng, and Liu Yunshan, welcomed 
them at the airport. 


Jundui Saara, consul general of the Mongolian Consulate 
General in Hohhot, and (Tebaoying Dabalafu), deputy 
consul general, also welcomed them at the airport. 


Southeast Asia & Pacific 


Wu Xuegien Briefs Malaysian Journalists 


OW070314299; Reying XINHUA in English 
1339 GMT 7 Mars’ 


[Text] Beijing, March » ‘XINHUA)}—Vice-Premier Wu 
Xuegian met with a delegation from the National Union 
of Journalists of Malaysia here today. 


Wu extended a warm welcome to the Malaysian journalists 
and briefed them on China's developments, according to the 
state counci!’s national tourism administration. 


The delegation consists of senior reporters and editors of 
Malaysian newspapers. 


Lee Kim Yew, honorary head of the delegation, told Wu 
at the meeting that Malaysian Prime Minister Mahathir 
Mohamed had sent a message to the delegation, hoping 
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*hat 1 would report China objectively to the Malaysian 
people so that they would have a better understanding of 
the country’s social, political and economic situation. 


Lee said his delegation has been Malaysia’s first journal- 
ists’ delegation to China since the two countries estab- 
lished diplomatic relations. He expressed the hope that 
the delegation’s visit will make positive contributions to 
the exchanges between the two countries. 


Near East & South Asia 


Li Ximing Talks With Indian Prime Minister 
OW 0703174991 Beijing XINHUA in English 
1658 GMT 7 Mar 91 


[Text] New Delhi, March 7 (XINHUA} Leader of 
Janata Party (socialist) of India and Prime Minister 
Chandra Shekhar today told the visiting Chinese Com- 
munuist Party (CPC) delegation that the unhappy days for 
the two countries are over. 


When meeting the delegation led by Li Ximing, Political 
Bureau member of the CPC Central Committee, 
Shekhar said that both India and China once made 
contributions to the civilization of mankind. 


In the past few years, both countries took initiative in 
improving their ties and they should make more efforts 
in that direction, he said. 


On the border issue between the two neighbors, Shekhar 
said there has been perceptive improvements in the progress 
of solving the problem, hoping a solution acceptable to both 
sides will be found in a short period of time. 


He stressed the need to increase exchanges and contacts 
between the two countries as both of them are con- 
fronted with similar pcoblems in the economic develop- 
ment. 


Shekhar and Li shared the view that the two countries 
have a bright future for cooperation in various fields. 


Li said China appreciates India’s approach to solve the 
border problems in a fair and reasonable way and its 
position of looking ahead on the issue. 


Later in a press conference, Li said while both sides adhere 
to the principle of mutual understanding and mutua! accom- 
modation, a solution acceptable to both countries to the 
border issue should be worked out anyway. 


Li told local correspondents that his visit to India has 
been very successful since his arrival here on Monday. 


The delegation’s visit deepened the understanding and 
friendship between the CPC and a number of political 
parties in india as well as the two peoples, Li stressed. 


The nine-member delegation, on a nine-day visit at the 
invitation of the Congress (I), India’s largest party, is 
leaving Delhi for Agra tomorrow. It will also visit 
Bangalore, Bombay and Mysore. 
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Commenting on the delegation’s visit, Congress (I) Pres- 
ident Rajiv Gandhi, said that it marks the beginning of a 
nev phase in the development of relationship between 
the two countries. 


Gandhi made the remark at a dinner hosted by him in 
honor of the delegation early this afiernoon. 


He held formal talks with Li on Tuesday. 


He Jingzhi Begins Visit to India 7 March 


OW 08030850191 Being XINHUA in English 
0432 GMT 8 Mar 91 


[Text] New Delhi, March 8 (XINHUA)}—Chinese Min- 
ister of Culture He Jingzhi arrived here late Thursday 
night on an | !-day visit to India. 


A three-year cultural exchange progr. expected to be 
signed when he 1s in the Indian capital. 


He will also visit Agra, Khajuraho, Bombay and Calcutta. 


Company Offers To Help Kuwait Fight Oil Fires 


LD0703145991 London KU/A in Arabic 1420 GMT 
7 Mar 9/1 


[Text] Beiying, 7 March, KUNA—The Chinese petro- 
leum and mines company has expressed its readiness to 
participate in putting out the fires in the Kuwaiti oil 
wells which were set alight by the Iraqi regime during its 
occupation of Kuwait. 


During a visit to ‘Abd-al-Hamid al-Biiyan, Kuwait's 
ambassador to China, a delegation of the Chinese petro- 
leum and mines company expressed the company’s 
readiness to send a delegation to Kuwait to examine the 
fires in the oi! wells and to participate in putting them 
out, in view of China's long experience in this work. 


The delegation expressed regret at the destruction and 
aggression against Kuwait, and indicated readiness to go 
to Kuwaiti gratis to study rapid ways to put out the fires. 


Ambassador Bijan thanked the Chinese delegation for 
the initiative, which reflects the depth of the friendship 
between the Chinese and Kuwaiti peoples. 


Air China To Resume Flights to Gulf Region 


OW 0803083091 Beijing XINHUA in English 
0754 GMT 8 Mar 91 


[Text] Bejing, March 8 (XINHUA)}—Air China, China's 
international airline, will begin flying over the Gulf 
region again starting on March 19, according to an Air 
China official today. 


The thghts from Beijrng to Sharjah and to Istanbul will 
respectively return to normal on March 19 and April 4. 


In addition, Air China’s flights from Beiing io Belgrade via 
Karachi and Bucharest; from Beijing to Paris via Shanghai 
and Sharjah: from Being to Rome via Sharjah, and from 
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Beijing to Addis Ababa via Sharjah will resume their normal 
routes successively beginning April |. 


Sub-Saharan Africa 


Jiang Zemir. Meets Angolan Party Delegation 
OW 0703132691 Beying AINH UA in English 
1255 GMT 7 Mar 91 


[Text] Beying, March 7 (XINHUA}—General Secretary 
Jiang Zemin of the Chinese Communist Party Centra! 
Committee met with a delegation from the Movement 
for People’s Liberation of Angola (MPLA)-Party of 
Labor here today. 


The two sides agreed to make more efforts to enhance 


the friendly 1" “«" een the two parties, two countries 
and two p una and Angola. 
Jiang ex ved tue hope in the talks that Southern 


Africa w be sieble and Angola would achieve 
national rec ..4tion and unity. 


Delegation leader Dino Matross, member of the Political 
Bureau of the Central Committee of the MPLA-Party of 
Labor and executive member of the committee's secre- 
tariat, told Jiang that his party 1s working to end the civil 
war and achieve national reconciliation. 


Jiang said that China follows an independeni ‘oreign 
policy for peace and maintains that the five principles of 
peaceful coexistence should guide relations among coun- 
tres, and the most important of these principles is 
non-interference in each other's internal affairs. 


He briefed the visitors on the political and economic 
situation in China, stressing that a stable environment 
and a situation of stability and unity will ensure eco- 
nomic construction and national development, and on 
the other hand, the development of national economy 
will promote stability and unity. Therefore, he said, the 
Chinese Communist Party works wholeheartedly to push 
the economy forward. 


The Angolan visitors arrived here on Tuesday at the 
invitation of the Chinese Communist Party. 


The MPLA-Party of Labor established relations with the 
Chinese Communist Party in 1988. 


West Europe 


XINHUA Follows Qian Qichen Through Europe 


Talks With Greek Counterpart 


OW0703171191 Beiyine XINHUA in Enelish 
1654 GMT 7 Mar 9/ 


[Text] Athens, March 7 (XINHUA)}—~Visiting Chinese 
Foreign Minister Qian Qichen and his Greek counter- 
part Andonios Samaras called here today for a with- 
drawal of foreign troops from the Gulf region now after 
the Gulf war ended. 
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In their meeting earlier this morning, the two foreign 
ministers also expressed their hope that various arrange- 
ments should be made within the framework of the 
United Nations resolutions relevant to the Gulf crisis. 


Meanwhile, they stressed that problems in the Middle East, 
including the Arab-Israeli conflict, the Palestine problem 
and the Lebanon issue, should all be solved in time. 


In their talks, Samaras also said that Greece has always been 
calling for the strengthening of ties between the European 
Community and China, and that Greece is willing to further 
develop friendly cooperation with China. 


Qian Qichen said that there is a firm foundation for 
future development of relations between China and 
Greece, noting that the two countries share many 
common viewpoints either in bilateral relations or in 
international affairs. 


Qian-Mitsotakis Meeting 
OW 0703175791 Beying XINHUA in English 
1732 GMT 7 Mar 91 


[Text] Athens, March 7 (XINHUA) —China and Creece 
expressed today their hope that the bilateral relations be 
continuously developed in the future. 


In his meeting with visiting Chinese Foreign Minister 
Qian Qichen this morning, Greek Prime Minister Kon- 
standinos Mitsotakis said that further development of 
cooperative relations between the two countries would 
be beneficial to both nations. 


He said the current visit to Greece by Qian Qichen would 
mark a new starting point for further strengthening of the 
friendly ties between the two countries. 


Qian Qichen expressed his satisfaction with the devel- 
opment of the bilateral friendly and cooperative rela- 
tions since the establishment of diplomatic ties between 
China and Greece. 


Qian also said he hoped that Greece would play an 
-ncreasingly important role in the European Community 
and the world at large. 


The Chinese foreign minister also conveyed Chinese 
Premier Li Peng’s invitation to Prime Minister Mitso- 
takis for a visit to China, which Mitsotakis happily 
accepted. 


Also today, Qian Qichen met with Greek Parliament 
Speaker Athanasios Tsaldaris. 


Qian Qichen Speech on ‘New International Order’ 


HKO0803062591 Beijing RENMIN RIBAO in Chinese 
28 Feb 91 po 


[Report: “Foreign Minister Qian Qichen Delivers 
Important Speech at the Spanish Foreign Policy Study 
Center, Calling for Establishment of a Just and Rational 
New International Order’’] 
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{Text} China’s Foreign Minister Qian Qichen delivered 
an important speech on the current international situa- 
ton and on China’s relations with Western Europe at the 
Spanish Foreign Policy Study Center on the evening of 
the 26th. He was warmly received by the audience. 


The People of the World Hope for the Establishment of 
a Just, Rational New International Order 


Qian Qichen said: “Over the past year and more, the 
international situation has gone through eye-catching, 
monumental change. As the old global structure broke 
down and the new one has still to take shape, the world 
entered a turbulent period of transition from the old to 
the new structure: Germany has been reunified; the two 
major military blocs have reached an important agree- 
ment on conventional arms reduction; military confron- 
tation has waned; and U.S.-USSR relations have eased. 
These developments are undoubtedly worth applauding. 
However, harsh facts remind us that the piping times of 
peace remain distant and the people of the world still 
face many serious challenges. The much touted East- 
West deterte has failed to bring about relaxation in 
North-South relations and the economic gap between 
developed and developing countrics has widened with 
each passing day. The U.S.-USSR detente has brought to 
light some long-hidden political, economic, and ethnic 
contradictions. Conspicuous tensions have emerged in 
some regions. The subsequent development of the Gulf 
crisis into the Gulf war is one example. 


“All the people of the world aspire to a more beautiful 
tomorrow and hope for the establishment of a just and 
rational new international political and economic order. 
Many statesmen are now talking about creating a new 
international order. Exactly what kind of new international 
order should be established? 


“We maintain that a new international order should be 
different from the old order which was based on hege- 
monism and power politics, that there should be completely 
new international relations. 


“This new order should provide that all countries are 
equal regardless of whether they are big or small, strong 
or weak, rich or poor, and that they have the right to take 
part in consultations and resolutions concerning world 
affairs. It should renounce the domination of the small 
by the big, intimidation of the weak by the strong, 
oppression of the poor by the rich, and the monopoly of 
international affairs by one, two, or a few big powers. 


“This new order should recognize that all countries have 
the right to choose their own social system, ideology, 
economic model, and development path in accordance 
with their own national conditions and the right to 
oppose interference in the internal affairs of other coun- 
tries as well as the imposition of certain established 
development models on other countries. 


“This new model should provide for mutual respect of 
sovereignty and territorial integrity by all countries, 
insist on the just settlement of international disputes 
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through peaceful negotiations, and oppose the use of 
force or armed threat as well opposing the resolution of 
international disputes through armed aggression and 
resorting to war. 


“This new order should include new international eco- 
nomic relations. As the world economy develops toward 
internationalization, countries’ economies have become 
tightly linked to one another. At the moment, the eco- 
nomic relations between developed countries and devel- 
oping countries are in serious imbalance, with the rich 
getting richer and the poor getting poorer. The economic 
difficulties of many developing countries have been 
aggravated as they face serious problems such as 
mounting debts, worsening trade conditions, and the 
outflow of capital. If the economies of most Third World 
countries do not grow for a long time, economic devel- 
opment in developed countries will also suffer, and there 
will be no real guarantee for world peace and stability. 
We contend that the unjust and unfair international 
economic order should be changed and replaced by a 
new international economic order built on the basis of 
equality and mutual benefit. The developed countries 
should also make contributions to improve the interna- 
tional economic environment, particularly the resolution 
of the developing countries’ debt problems. 


“To put it in a nutshell, the establishment of a new interna- 
tional order should include both political and economic 
aspects. Its guiding principle should be the five principles of 
mutual respect of sovereignty and territorial integrity, 
mutual nonaggression, noninterference in each other's 
domestic affairs, equality and mutual benefit, and peaceful 
coexistence. These five principles also coincide with the 
goals and principles of the UN Charter. Past and present 
facts have shown that as long as the aforesaid five principles 
are strictly observed, relations between two countries will 
grow smoothly, regardless of differences in social systems 
and ideologies, and of the twists and turns in the course of 
developing bilateral relations; violation of these principles 
will cause friction and clashes between states and lead to 
turmoil and confusion. 


These five principles have weathered the test of time 
over the decades since they were first put forward in the 
1950's. They have great vitality, cater to the funda- 
mental interests of people of the world, and are condu- 
cive to the peace and development of the world. We 
believe that it is feasible to create a new international 
order on this basis. 


“As a member of the international community, China is 
ready to work unremittingly with all other countries for 
the establishment of a just and rational new interna- 
tional political and economic order. 


“As a new global structure is replacing the old one, China 
is even more resolved to pursue an independent foreign 
policy of peace. We are ready to establish and develop 
friendly cooperation and relations with all countries of 
the world on the basis of the five principles of peaceful 
coexistence and to develop all forms of economic and 
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technical cooperation as wel! as trade exchanges on the 
basis of equality and mutual benefit.” 


China Hopes for a Peaceful Resolution to the Gulf 
Crisis and an Early End to the War 


On the Gulf situation, Foreign Minister Quan said: 
“World public opinion is closely following the develop- 
ment of the Gulf situation. Right from the start, the 
Chinese Government has adopted a responsible and 
principled stand on the Gulf crisis. We have explicitly 
opposed Iraq's invasion and annexation of Kuwait. 
demanded the immediate and unconditional withdrawal 
of Iraqi troops from Kuwait and called for the restora- 
tion of Kuwait's independence, sovereignty, territorial 
integrity and legitimate government. We have exerted 
our utmost efforts to this end. We did a lot of work 
within the United Nations and also used bilateral chan- 
nels to persuade the concerned parties. To our deep 
regret, the possibility of a peaceful settlement of the 
crisis, which had appeared not long ago, has failed to 
become a reality. At present, we remain hopeful that the 
parties concerned will demonstrate a willingness to 
resolve the conflict peacefully and bring the Gulf war to 
an early conclusion, thus realizing peace within the 
framework of the relevant resolutions of the UN Security 
Council. 


“As long as the Palestinian question is not settied justly 
and rationally, there can be no lasting peace and security 
in the Middle East. We hope that once the Gulf crisis is 
resolved, the internatioanl community will quickly deal 
with the Middle East, particularly the Palestinian ques- 
tion, in accordance with the relevant resolutions of the 
United Nations. China has no selfish interests in the 
Gulf region. Our only concern 1s the peace and stability 
of the region. We maintain that the security of the region 
should be resolved primarily by the countries of this 
region. Foreign troops should withdraw from the Gulf 
region. We will continue to work relentlessly alongside 
all other countries in seeking a peaceful resolution of the 
Middle East issues.” 


Some Basic Principles in the Development of China's 
Relations With Western Europe 


Speaking on China’s relations with Western Europe, 
Foreign Minister Qian said: “China has always attached 
importance to developing its relations with West Euro- 
pean countries and has dedicated itself to this end. Since 
the founding of New China, China’s relations with West 
European countries have grown gradually from mutual 
isolation and cold-shouldering toward normal develop- 
ment. Especially since the beginning of the 1980s, 
China's relations with West European countries grew 
fairly rapidly as mutually beneficial cooperation between 
the two sides in political, economic, scientific, technical, 
and cultural fields reached new heights. This was the 
result of long-term efforts on both sides and should be 
treasured. Over the past year or more, some temporary 
difficulties cropped up in China’s relations with Western 
Europe. It is gratifying, however, that our relations have 
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improved visibly, thanks to concerted efforts from both 
sides. Last October, the EC foreign ministerial confer- 
ence made a wise decision to resume its relations with 
China. Some West European countries have also taken 
positive steps to improve their relations with China. We 
welcome this positive development. In particular, it 
should be mentioned that your foreign minister took the 
lead to visit China and made a valuable contribution to 
the development of Sino-Spanish relations and the 
improvement of relations between China and Western 
Europe. Today, political exchanges and cooperation in 
economy, trade, science, technology, culture, and educa- 
tion between China and Western Europe are gradually 
being restored. This is beneficial to both sides. Even 
though there are still some problems which need to be 
resolved through common efforts, relations between 
China and Western Europe are on the whole moving ina 
sound direction. 


“| would like to reiterate here that China is willing to 
develop friendly relations and cooperation with Western 
Europe on a long- term, stable basis. We maintain that there 
is no conflict of fundamental interests between China and 
Western Europe and that both sides occupy important 
positions in international affairs. The proper handling of 
bilateral relations by the two sides is not only in the 
fundamental interests of our respective countries but also 
helps to bring about a new international order and secure 
world peace and stability. Obviously, the realization of this 
objective depends on the unrelenting efforts of both sides 
and their adherence to some fundamental principles. These 
principles can be summarized as: 


1. Seeking common ground while putting aside differ- 
ences. China and West European countries have dif- 
ferent social systems, historical heritage, cultural back- 
grounds and ideologies; they also differ in varying 
degrees in their views of some issues. But China and 
Western Europe have more common grounds than dif- 
ferences. Transcending our differences and seeking 
common grounds is in the interests of both sides. 


2. Mutual respect. China and the West European coun- 
tries are all sovereign states. China cherishes its hard- 
earned independence. Both sides have a strong sense of 
national dignity. China and the West European countries 
should respect each other and avoid doing anything that 
will harm each other's sovereignty, national unity, and 
territorial integrity. 


3. Noninterference in each other's internal affairs. 
According to the UN Charter, the people of each country 
have the right to choose their own path of development. 
China and West European countries differ in their 
national conditions and their political choices and paths 
of economic development also differ. They may each 
have their own opinions, which should be turned into the 
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need to strengthen exchanges and improve under- 
standing, instead of serving as excuses for interfering in 
each other's internal affairs. 


4. Equality and mutual benefit. Western Europe is a 
region where developed countries are fairly concen- 
trated. There is a very high level of science and tech- 
nology and economic managerial experience which may 
be drawn upon in this region. Being a big developing 
country, China possesses abundant manpower and nat- 
ural resources as well as a market of vast potential. The 
two sides can complement each other and carry out 
mutually beneficial cooperation on the basis of equality. 


We beiseve that as long as the two sides observe these 
principles, relations between China and Western Europe 
will definitely follow a healthy path of development.“ 


On China’s Domestic Situation and Its Relations With 
Spain 

Speaking on the current domestic situation in China, 
Foreign Minister Qian said: “At present, domestic poli- 
tics and society in China are stable, while the economy is 
enjoying a sustained and coordinated growth. China has 
obtained remarkable results in more than a decade of 
reform and opening up.” “China is a developing country 
with a population of more than |.1 billion, and it cannot 
copy any foreign models. It can only carry out construc- 
tion and reforms in accordance with its own national 
conditions and pay great attention to preserving the 
stability of Chinese society. Only by doing so will it be 
possible for reforms to proceed smoothly. China needs 
stability while the world needs a stable China. West 
European friends are welcome to invest, build factories 
and set up companies in China, and propel bilateral 
economic and technological cooperation to a new and 
higher level.” 


Speaking on the bilateral relations between China and 
Spain, Foreign Minister Qian said: “Since China estab- 
lished diplomatic relations with Spain 18 years ago, the 
two countries have forged a relatively stable relationship 
of amity and cooperation. The leaders of the two coun- 
tries have frequently exchanged visits, our economic and 
technical cooperation have been remarkably fruitful, and 
our exchanges in cultural, educational and other fields 
have been constantly expanding. China applauds Spain’s 
active role in promoting the political and economic 
integration of Western Europe, facilitating the relaxation 
of the situation and promoting stability in Europe, and 
helping to bring about the peaceful settlement of regional 
conflicts and other international disputes. The Spanish 
Government has adopted a wise and realistic attitude in 
its relations with China. We appreciate this. My visit 
here, like your foreign minister's visit to our country, has 
been a complete success. We have every reason to believe 
that through the concerted efforts of both sides, there are 
broad prospects for friendly cooperation and relations 
between China and Spain.” 
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Political & Social 


Draft Resolution on Popularizing Legal Knowledge 


HK0803070191 Beijing RENMIN RIBAO in Chinese 
1 Mar 91 p4 


[XINHUA report: “State Council Submits Draft Resolution 
on Deepening Law Propaganda and Law Education to the 
NPC Standing Committee Session for Deliberation’’} 


[Text] Beying, 28 Feb (XINHUA)—The State Council 
today submitted a motion entitled “Resolution on Deeply 
Conducting Law Propaganda and Law Education (Draft)” 
to the 18th Session of the Standing Committee of the 
National People’s Congress [NPC] for deliberation. 


In the motion, Premier Li Peng said that in November 
1985, the 13th Session of the Sixth NPC Standing 
Committee adopted the “Resolution on Generally Pop- 
ularizing Legal Knowledge Among Citizens.” By the end 
of 1990, the scheme had been basically completed in the 
whole country; the objective had been basically attained: 
and marked results had been achieved. To further pro- 
mote socialist democracy and the development of the 
socialist legal system, to create a favorable legal environ- 
ment for economic adjustment, reform, and opening up. 
to guarantee our country’s prolonged political, eco- 
nomic, and social stability and development, it is neces- 
sary further to deepen law propaganda and law educa- 
tion on the basis of the work of popularizing legal 
knowledge in the past five years. Therefore. it is pro- 
posed that the NPC Standing Committee adopt the 
“Resolution on Deeply Conducting Law Propaganda 
and Law Education.” 


On behaif of the State Council, Minister of Justice Cai 
Cheng today gave an explanation of the draft resolution 
to the NPC Standing Committee. 


Cai Cheng said: The draft resolution outlines the contents of 
the study plan in the second five-year period for law 
propaganda and law education. That is, study of the PRC 
Constitution will be the focus and stress will be laid on the 
study of laws in various fields. The draft resolution also 
divides the contents of law propaganda and law education in 
the second five-year period into three tiers. At the primary 
tier, all citizens who have the ability to receive education 
should be organized to study the PRC Constitution and 
acquire basic knowledge about the “PRC Administrative 
Proceedings Law,” the “PRC Compulsory Education Law.” 
the “PRC Lav on Rallies and Demonstrations,” the “PRC 
National Flag Law,” the “Decision on Banning Drugs.” and 
the “Decision on Punishing Criminal Offenders Who 
Smuggle. Produce, Sell, and Spread Pornographic Things.” 
At the same time, it 1s necessary to study selectively the 
relevant contents of the laws that were studied in the first 
five-year period for popularizing legal knowledge. At the 
secondary tier. various trades and systems should properly 
arrange the study of special laws related to their own jobs 
and activities, and managing cadres 1n all trades should 
acquire good knowledge about laws close!y related to the 
functions and activities of their own trades and units and 
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related to their own jobs. At the tertiary ter, all localities 
should selectively study laws and regulations related to 
specific local conditions. 


Cai Cheng said: The draft resolution also specifies the 
several categories of people among whom law propa- 
ganda and law education should mainly be conducted. 
They are: |) leading cadres at various levels: 2) law 
enforcement cadres: and 3) young people. Leading 
cadres and state cadres responsible for law enforcement 
at various levels all hold certain concrete powers and 
take charge of certain undertakings. Whether they have a 
strong sense of law and have good knowledge about laws 
in various special fields will have a direct bearing on the 
conditions of management in line with the laws and the 
results of the work of popularizing legal knowledge. 
Young people represent the future of the motherland. 
The draft resolution points out the need continuously to 
reinforce legal education in schools in order to bring up 
the younger generation of successors to the socialist 
cause. Cai Cheng said: The draft resolution stresses the 
principle of constantly combining theory with practice in 
the study of the laws. While stress is laid on studying and 
applying the laws at the same time and adhering to the 
principle of linking theory with practice, law enforce- 
ment should also be included in the routine work sched- 
ules of leaders at all levels. The activities of governing a 
township, a county, and a city in light of the laws should 
be further promoted. 


Commentator Urges In-Depth Study 


HK0703145291 Bejing RENMIN RIBAO in Chinese 
3 Mar 91 pl 


{Commentator’s article: “Promote In-Depth Populariza- 
tion and Study of Legal Knowledge] 


[Text] Recently. the party Central Committee and the State 
Council issued the second five-year plan on the publicity 
and education on the legal system among the people. Such a 
resolution was then taken at the |8th Session of the 
Standing Committee of the Seventh National People’s Con- 
gress [NPC]. This not only fully reflected the great impor- 
tance accorded by the party Cen'ral Committee. the NPC, 
and the State Council on the building of a socialist legal 
system, but also presented new demands on and hopes for 
the in-depth popularization of legal knowledge among the 
people of the entire country. As long as all localities comply 
with the demands of the second five-year plan on popular- 
ization of legal knowledge and proceed from reality. map 
out concrete plans. and conscientiously organize their 
implementation, they will be able to further enhance the 
cadres’ and people's awareness of socialist laws and their 
concept of the legal system, contribute to the legal admin- 
istration of all endeavors, create an excellent legal climate 
for economic improvement and rectification and deepening 
of reforms, and ensure the long-term, stable development of 
the country’s politics. economy. and society. 


Since the first five-year plan on popularization of legal 
knowledge among the entire population was initiated 
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around the country in 1986, marked results have been 
obtained in the work regarding the publicity and educa- 
tion on the legal system as well as the popularization of 
legal knowledge among the people of the entire country 
under the leadership and supervision of the party com- 
mittees, people’s congresses, and governments at all 
levels and through the concerted efforts of all relevant 
parties. 


In the activities to popularize legal knowledge among the 
people of the country in the first five years, nearly 700 
million out of the 750 million subjects of the popular- 
ization drive around the country took part in the study of 
legal knowledge. The cadres and people learned some 
basic knowledge about the law and strengthened their 
concept of the legal system to varying degrees. They have 
also stepped up their awareness to exercise their rights 
and obligations under the law and laid a definite foun- 
dation for further growth in the building of our country’s 
socialist legal system. However, we should also note that 
the results from the past five years of popularizing legal 
knowledge were obtained from a low starting point. The 
legal awareness of cadres and people is far from suffi- 
cient to meet the needs of socialist modernization and 
construction. Hence, it 1s necessary to seriously organize 
the implementation of the “CPC Central Committee's 
Propaganda Department's and the Ministry of Justice’s 
second five-year plan to launch publicity and education 
on the legal system among the people” if one is to seize 
the chance to continue with the in-depth popularization 
and study of legal knowledge from the high plane of 
raising the entire nation’s concept of the law and on the 
basis of a conscientious summation of the experiences 
drawn from the first five-year plan on popularization of 
legal knowledge. 


The “CPC Central Committee’s Proposals on the 
Drafting of the 10-Year Program for National Economic 
and Social Devieopment and the Eighth Five-Year Plan” 
mapped out the blueprint for the realization of the 
second phase of the strategic objective in our country’s 
socialist modernization endeavors. The second five-year 
plan for the popularization of legal knowledge coincides 
with the five years of the Eighth Five-Year Plan. The 
publicity and education on the legal system should be 
carried out around the central task of economic con- 
struction, the Eighth Five-Year Plan, and the 10-Year 
Program. This year marks the first year in the implemen- 
tation of the second five-year plan on popularization of 
legal knowledge around the country. A job well done this 
year will be of great importance to the implementation of 
the second five-year plan on popularization of legal 
knowledge. It is hoped that party committees, people's 
congresses, and governments at all levels will realistically 
step up their guidance and supervision over the publicity 
and education on the legal system, and that all relevant 
departments will work in concert and administer the task 
jointly. All citizens who have earning capacity 
should participate actively in ularization and 
study of legal knowledge. Lea es at all levels, 
notably high-ranking party, go i, and military 
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cadres, should take the lead in the study and application 
of the law. If the leaders at all levels take the lead in 
studying the law and insist on its integration with 
application, it will further mobilize the people’s initia- 
tive and awareness to study and apply the law and thus 
ensure the smooth implementation of the second five- 
year plan on popularization of legal knowledge. 


State Council, Others Hold Lei Feng Seminar 


OW 0803052891 Beying XINHUA Domestic Service 
in Chinese 1128 GMT 4 Mar 91 


[By RENMIN RIBAO reporter Xu Yunping (1776 6663 
1627), XINHUA reporter Hu Qinghai (5170 3237 
3189)] 


[Text] Beijing, 4 Mar (XINHUA) —How do we deepen 
the emulate-Lei Feng activities in the face of the new 
conditions and new tasks? The Propaganda Depactment 
of the CPC Central Committee, the General Office of the 
State Council, the All-China Federation of Trade 
Unions, and the Central Committee of the Communist 
Youth League [CYL] held a forum today to advance this 
idea unequivocally: “Emulate Lei Feng on the job and 
foster a new style in trades and professions.” This idea 
requires that from now on and in the near future, 
emulate-Lei Feng activities will be based upon each 
individual doing his job well, with emphasis on recti- 
fying the common practice of the trades and professions, 
improving social conduct, and continuity and actual 
benefits of the activities. 


Xu Zhijian, deputy secretary general of the State 
Council, presided over the forum. Zheng Guangdi, vice 
minister of communications; Wang Ruilan, head of the 
trunk call division of Changchun City Telecommunica- 
tions Bureau; He Jihai, vice minister of commerce; Hao 
Lili, passenger affairs squadron captain of the Xian 
Fight Brigade of the China Northwest Airlines; Hu 
Zhiguang, vice minister of public security; Zhang Xiaop- 
ing, director of the Shiling revenue department in Lishu 
County, Jilin Province; Tong Zengyin, vice governor of 
the People’s Bank of China; and Guo Anzhi, deputy 
director of the political department of the Ministry of 
Railways briefed the seminar on the emulate-Lei Feng 
activities in their respective departments and what they 
had learned from these activities. 


Xu Weicheng, executive deputy head of the Propaganda 
Department of the CPC Central Committee, addressed 
the forum. He said: Over the years, in organizing activ- 
ities to emulate Lei Feng, the various localities focused 
on the March anniversary of the inscriptions by Com- 
rade Mao Zedong and other revolutionaries of the older 
generation that started the emulation activities and 
during festivals and holidays to unfold demonsirative 
community service activities. These fruitful activities 
have been necessary for building up a public opinion 
momentum toward emulate-Lei Feng activities and for 
effecting an improvement in social conduct. However, 
the issue today is that, to carry forward the Lei Feng 
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spirit and hand it down from generation to generation, 
we must carry Out emulation activities in the various 
trades and professions, at the work posts and on the job 
year round without ceasing. He said: From now on, the 
various trades and professions should make on-the-job 
emulation of Lei Feng a priority and turn the masses’ 
enthusiasm in emulating Lei Feng into dedication to 
their duties and contributions at their posts, thereby 
enabling the Lei Feng spirit to plant its roots in each and 
every ordinary post of socialist modernization and infil- 
trate it into every step taken by the people in pursuit of 
their ideals. 


Xu Weicheng said: People cherishing the memory of Lei 
Feng reflects, in a sense, their hope and thirst for good 
social conduct and healthy practices in the trades and 
professions. Emulate-Lei Feng activities should, there- 
fore, focus on rectifying the common practice in the 
trades and professions and improving social conduct. It 
is necessary to educate staff members and workers on the 
Lei Feng spirit, cultivate among them the lofty idea of “I 
live to make others live better,” strengthen the sense of 
serving people and professional ethics, and instill the Lei 
Feng spirit into the common practice of the various 
trades and professions. 


Xu Weicheng said: To carry out the activities year round 
and make them yield actual results, we must set up 
numerous models who represent and embody the Lei 
Feng spirit and mold public opinion to make it more 
favorable to the growth of advanced personages. We 
should be good at discovering and bringing up advanced 
models, good at influencing and educating the masses 
through the exemplary personages in their surroundings. 
Each and every locality, profession, and work unit 
should set up a number of advanced elements of dif- 
ferent levels and categories in emulating Lei Feng and 
honor and award them accordingly, thereby attracting 
and encouraging people to excel and continuously 
expanding the contingent of advanced elements. Depart- 
ments in charge of propaganda and public opinion, in 
conjunction with the unfolding of the activities to emu- 
late Lei Feng and the advanced models, should persist in 
publicizing and commending advanced models, popular- 
izing the experience of advanced personages, and pro- 
moting a healthy atmosphere in society to create public 
Opinion in the entire society in which it is glorious to 
emulate the advanced. 


Zheng Wantong, vice president of the All-China Feder- 
ation of Trade Unions, and Zhang Baoshun, secretary of 
the CYL Central Committee Secretariat, also spoke at 
the forum and made suggestions on ways to deepen 
emulate-Lei Feng activities. 


‘Feature’ on Return of Dalai Lama Follower 


OW0803121591 Beijing XINHUA in English 
1116 GMT 8 Mar 91 


[“‘News feature: Dalai Lama’s Follower Returns to 
Tibet" —XINHUA headline] 
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[Text] Lhasa, March 8 (XINHUA)—After three visits to 
his hometown, Tuomei Namca, a former follower of the 
Dalai Lama, finally decided to return and settle down in 
his native Tibet, his home for the first 16 years of his life 


The 42-year-old Tuomei Namca, who returned to Nyain- 
rong County in Nagqu Prefecture five years ago, is now 
a member of the Standing Committee of the Nagqu 
Prefectural Committee of the Chinese People’s Political 
Consultative Conference, which is a United Front work 
Organization under the leadership of the Communist 
Party of China. 


Overseas Experience 


It was in the early 1960s when Tuomei Namca left his 
homeland with his father. 


“Immediately after my graduation from a school for 
adults in New Delhi, India, I became involved in polli- 
tics.” Tuomei Namca recalled. 


He followed others in their pursuit of an “independent 
Tibet”. He said, “I was quite active at that time.” 


“Later, I became so important that I was assigned to 
head an agency of the ‘exiled Tibetan Government’ in 
Nepal.” he said. 


Each March 10 on the traditional Tibetan calendar. 
senior leaders of the ‘exiled government’ would gather in 
India to hold meetings, as the day is considered “Tibet 
Uprising Day” by those Tibetans. 


“I attended nearly all the meetings in those years, 
discussing how to bring about an ‘independent Tibet.” 


“But, I gradually grew weary of the activities as time 
elapsed.” he said. “Even though we had initiated many 
political activities outside China, no country recognized 
Tibet as an independent country.” 


Final Choice 


In 1979, the Tibet Autonomous Regional Government 
announced that it welcomes overseas Tibetans to visit 
their friends and relatives, go sightseeing or settle down 
in their motherland, forgiving their misdeeds abroad. 


“I half believed and half doubted“what I had heard on 
the radio,” he said. “But I missed my hometown so 
much that, not long after, I set foot in Tibet, being 
overcome with rather complicated feelings.” 


It just so happened that when he returned to Nya'nrong 
County, his hometown, local residents were facing severe 
hardships because of natural calamities, and the central 
government was sending lots of relief goods and mate- 
rials to help them. 


Though the local people were not well-off, they didn’t 
blame the government, he noted. 
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“On the contrary, they felt very much indebted to the 
Communist Party. They said that the people’s govern- 
ment had done so many good things for them,” Tuomei 
Namca said. 


“This made me more confused,” Tuomei Namca added. 
“After a short stay, I left Tibet again.” 


“In the following five years,” he said, “I could never 
escape such words and phrases as ‘preferential policies,” 
‘tax-exemption regulations,’ and ‘flexible measures’. He 
heard these phrases almost everyday when he listened to 
the news broadcasts from China. These ideas always 
remained fresh in his mind. 


“Moreover,” he said, “the land of Tibet, the people and 
their tender affection for my Nyainrong County always 
came back to me.” 


In 1983, Tuomei Namca returned to Tibet for the second 
time. He said that this time he had decided to visit more 
places and sec more to find out how much Tibet had really 
benefited from the reform and open policy. He was also 
anxious to learn why the local Tibetans supported the 
Communist Party’s and the village cadres’ leadership. 


During his second stay, Tuomei visited local residents 
from door to door. Later, he went to pastoral areas to 
visit local herdsmen. He also toured Beijing and 
Shanghai in order to see the construction and changes 
that had occurred in the inland areas of China. 


“Seeing is believing,’ he said. “The party's policies are 
good. Local Tibetans all not only have enough to eat and 
wear, but also have TV sets to make their lives more 
enjoyable; great changes have taken place throughout 
China, including Tibet.” 


“After the visit, | began to think about returning and 
settling down in my hometown,”’ Tuomei Namca men- 
tioned. “Of course, I had to first consult my wife and 
children about the matter.” 


In the summer of 1985, Tuomei Namca, together with 
his wife and his four children, returned to Tibet. 


New Career 


Not long after his return, the local government allocatea 
an apartment to him. In addition, the local government 
also provided him with a piece of land on the downtown 
street so his wife could start her own business. 


Soon Tuomei Namca was elected as a member of the 
standing Committee of the Nagqu Prefectural Committee 
of the Chinese People’s Political Consultative Conference. 
The position carries a 300 yuan monthly salary. 


From late 1989 to early 1990, the Nagqu Prefecture was 
struck by the heaviest blizzard in a century. Acting on his 
own, iuomei Namca asked to take part in the disaster 
relief work. He was appointed by the local government to 
lead a relief work group to help blizzard victims rear- 
range their lives and restore production. 
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The heavy snow continued for nearly half a year and 
reached 150 cm in depth. The very existence of the local 
herdsmen was greatly endangered. Seeing this situation, 
Tuomei Namca, as the leader of the disaster relief work 
group, was at a loss of what to do. 


A few days later, however, the central government used 
helicopters to ship large quantities of relief goods and 
materials to the region, including food, medicine and 
woolen blankets. The shipments ensured that the basic 
demands of the loca! people could be met. 


Though the calamity lasted for half a year, no one froze 
or starved to death, he said. “This is really a miracle,” 
Tuomei Namca emphasized. 


“It is the Communist Party that has brought a new and 
happier life not only to me aud my family, but to all 
Tibetans as well,” said Tuomei Namca. 


Last year, his 14-year-old daughter Cezha Zhoucheng 
and his | 2-year-old son Cedan Qoipei were enrolled by 
the Hongguang Middle School in Tianjin, one of the 
largest cities in north China. 


The school has opened a special class for Tibetan young- 
sters. All of their food, clothes, living and tuition 
expenses are born by the government. 


Commentator Stresses Practical Results of Work 


HK0803062191 Beijing JIEFANGJUN BAO in Chinese 
24 Feb9i pil 


{Commentator’s article: “Assessment Should Be Based 
on Practical Work Results] 


[Text] There is only one criterion to assess a unit's or a 
cadre’s work performance—that is, the practical result. 


At present, we all pay attention to practical work style 
and implementation of work; however, in the course of 
actual work, some comrades have a showy work style and 
like to write superficial articles. When they have to start 
a project, they hold a series of meetings, and shout a 
dozen slogans, but do not make real efforts to do the 
work well. When the “rain has just fallen and the ground 
has barely become wet,” they are busy with summing up 
experience and compiling materials, and put aside the 
work which must be further implemented. Facing this 
phenomenon, the leading organs and cadres should have 
a sober understanding. They should never believe those 
who give lip service when required to make clear their 
stance and feeling, those who play tricks and make 
insubstantial moves, and those who like to shout new 
slogans and display decorations; they must look at their 
practical work results, and see whether they work seri- 
ously with or without supervision, and whether they 
work verious’y in the beginning, the middle, and at the 
end. In conclusion, to see whether their actions conform 
te thetr smeeches, whether their tasks are persistently 
don we. «4 whether their efforts are made in grasping 
the implementation. 
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To pay attention to practical results when assessing and 
evaluating a unit’s« ~cadre’s work, is to look at the actual 
work performance. i concrete terms, we ask whether he 
seriously grasps the implementation; how he manages his 
unit; and how the unit’s overall, long-term, and basic 
constructions are going. We often say we must look at a 
cadre’s professional and moral merits. A person's ability 
and character can only be seen from his actions; when 
these are manifested in actual work, they are visible and 
tangible. Practical results are a consequence of the func- 
tion of ability and character comprehensively used for 
implementation, it is therefore totally feasible to be 
treated as the main content for assessing a unit or cadre. 
Who is good and who is bad? Who is superior and who 
is inferior? Just look at the practical work result. We can 
say with certitude that a good unit, or a good cadre, 1s 
one who grasps implementation, produces an outcome, 
and has practical results. A unit or cadre becomes 
advanced because of outstanding achievements, and 
becomes well-known in other localities and at senroi 
levels; in fact, this is an objective reflection of practical 
results, and is naturally praiseworthy, Some cadres are 
“not good at speech” but “skillful in work,” and some 
units work very hard even though the, are rarely heard 
of, they should also be commenced 


If we should say the grass-roots leve! 1s a mirror for the 
leading organs, then the trend of paying attention to 
superficial siyle but not practical results among some 
grass-roots units has reflected the errors in the guiding 
thought among some senior-level leaders. Some leaders 
themselves are extremely fond of the siylish things, and 
they “worry about lack of attenticn from above, not the 
grievances from below.’ Therefore, they have the “same 
voice” when they see the same behavior among those 
under them, and keep silent. Also, some leaders like to 
listen to good news instead of bad; whoever has good 
news 1s viewed as adding merits for themselves, and is 
held with more esteem. Thus, on the crucial problem of 
assessing a unit's work and deciding a cadre’s job, the 
one who has reported good news has goodness: the one 
who has reported bad news has badness. “When the 
superior likes it, the inferior likes it even more.’ The way 
in which the leaders praise and condemn has a great 
impact on their subordinates. If the leaders want to grasp 
implementation, they themselves should also uphold the 
pragmatic ideological line, and develop the work style of 
solidly grasping implementation. To conclude, we must 
create a social habit. which sees grasping implementa- 
tion and seeking practical results as glory, and a showy 
work style and undeserved reputation as shame; we must 
encourage everyone to make serious efforts to grasp 
implementation heart and soul, and produce an out- 
standing result in his job. 


Procuratorial Technical Work Developing 


OW 0703142491 Beying XINHUA Domestic Service 
in Chinese 1409 GMT 6 Mar 91 


[By RENMIN RIBAO reporter Xu Yunping (1776 6663 
1627) and XINHUA reporter Zhou Lixian (0719 4539 
2009)} 
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[Text] Beying, 6 Mar (XINHUA} —Through more than 
five years of efforts, our country’s procuratorial technical 
work has begun to take shape. It has been playing its due 
role in fulfilling procuratorial functions and making 
positive contributions to the struggles of opposing 
embezzlement and bribery, investigating infringement 
on rights and dereliction of duty, and striking at serious 
criminal offenses. 


According to information revealed at a national procu- 
ratorial technical work conference opened today in Bei- 
jing, the work has developed rather quickly since June 
1985. Now, except for Tibet, the procuratorates of 29 
provinces, municipalities, and autonomous regions in 
our country have all established technical departments 
(sections’, while 688 county and district procuratorates 
have set up technical sections, accounting for one 
quarter of the county-level procuraiorates. Nationwide. 
technical personnel working for the procuratorates at 
various levels totaled more than 4,400. 


With the full-scale development of procuratorial work and 
the wider and wider application of procuratorial techniques. 
the varieties of technical fields involved in procuratorial 
work have also increased. In the past. procuratorial tech- 
nical work consisted mainly of forensic medicine, document 
examination, and photography. Now, the work has gradu- 
ally expanded to include trace tests, judicial auditing. video 
recording, and many other specialized techniques. More- 
over, the scopes covered by these specialized techniques 
have also been enlarged. For example. forensic medical tests 
have gradually developed from simple technical work, such 
as autopsy and biopsy, to more complicated and higher-level! 
work, including material evidence tests, pathological exam- 
inations, and identification of psychiatric disorder. to pro- 
vide a reliable basis for solving difficult cases. 


Information provided by the above-mentioned confer- 
ence indicates that procuratorial technical work has 
played a vital role in fulfilling procuratorial functions. 
From 1985 to 1990, procuratorial technical departments 
throughout the country performed more than 110,000 
technical examination tasks, and the number of such 
tasks they did each year increased progressively at an 
average rate of 60 percent. Of these tasks. some 90,000 
were used as evidence, while more than 15,000 gave 
clues to guide the investigative work. All in all, the 
procuratorial technical departments have played a irre- 
placeable role in producing remarkable results in 
cracking many judicial cases. Especially in the struggle 
against embezzlement and bribery, which 1s a key task 
for procuratorial organs in recent years, the procuratoria! 
technical departments nationwide have examined the 
handwritings and seals in connection with as many as 
more than 19,000 economic criminal cases. Theii work 
has either pointed out a correct direction or provided 
conclusive evidence for cracking many big, difficult, and 
complicated cases. 


In striking at serious criminal cases and investigating cases 
of “infringement on rights” and dereliction of duty. procu- 
ratorial technical work has also showed its effects by 
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applying such techniques as forensic medicine, document 
examination, trace tests, judicial auditing, and audio and 
video measures. Over the past five years, the procuratorial 
technical departments in various parts of our country have 
examined the documentary evidence in connection with 
some 38,000 cases of arrest and prosecution handled by the 
criminal procuratorial departments at the request of public 
security organs. Through their examinations, wrong verdicts 
on some 2,500 cases have been discovered and corrected. In 
addition, they have found that 3,000 cases require further 
investigation, and have either conducted the investigation 
themselves or returned the cases to the original departments 
for further investigation. They have thus served the purpose 
of correcting mistakes and making up for insufficiency. 
During this five-year period, procuratorial technical depart- 
ments at various levels have taken part in more than 50,000 
on-the-spot investigations, 25 percent of which are related 
to major cases. These investigations have provided a scien- 
tific basis for legal and disciplinary departments to deal with 
the cases correctly. 


Crackdown on Illegal Occupation of Land Reported 


HK0803041491 Beijing CHINA DAILY in English 
8S Mar 91 p3 


[By staff reporter Liang Chao] 


[Text] The illegal occupation of State-owned land and 
farmland in particular has been cracked down upon as 
government tightens its control of land use and levies 
harsh penalties on violators. 


Cases concerning the illegal practice dropped from the 
two million annually before 1985 to only 524,000 
between 1987 and 1989. This was a 75 per cent increase, 
a leading official of the State Land Administration 
(SLA), the top land authority in the country, said. 


Wang Xianjin, minister of the SLA, said at the current 
National Land Conference which began on Wednesday 
that more than 54,000 officials and Party members 
criminally involved in the cases have been punished 
since 1986. 


China launched a large-scale attack on land misuse in 
1986 when the SLA was established. More than 6.5 
million people have been mobilized to participate in the 
campaign against illegal activities such as farmland occu- 
pied or misused for non-agricultural purposes like luxury 
hotels and office buildings. 


Since 1986, nearly 10 million cases involving more than 
8 million mu of land which had been illegally occupied 
or used were uncovered during the nationwide investi- 
gation, the SLA’s head said, adding that fines totalling 
260 million yuan have been levied. 


Asa result, more than 650,000 mu of land has been taken 
back from iilegal holders and returned to cultivation. A 
total of 560.000 land-use disputes have also been settled. 
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Meanwhile, the SLA conducted a survey last year to look 
into local leading officials who had exceeded their limited 
authority to approve land use since 1986 when the Land 
Management Law, the first one of its kind. was enacted. 


More than 100,000 such cases involving 286,000 mu of 
land were discovered in 28 provinces and 66,000 of them 
have been already handled, Wang said. 


However, Wang said, “it is still a headache for the SLA 
to solve these cases as some local leading officials, who 
were involved in misuse of land, refused to co-operate 
during the investigation. 


Moreover, Wang disclosed, “many land administrative 
personnel have been attacked or badly beaten repeatedly 
and four were even killed last year while carrying out 
their duties to stop the illegal land occupation.” 


China is scheduled to work out 33 laws and regulations 
on land administration in the next five years to further 
improve land management and cope with the reform of 
its land use system. 


XINHUA Publishes National Emblem Law 


OW 0803083291 Beijing XINHUA Domestic Service 
in Chinese 2133 GMT 2 Mar 91 


{The National Emblem Law of the People’s Republic of 
China; Adopted at the !8th Meeting of the Standing 
Committee of the Seventh National People’s Congress 
(NPC) on 2 March 1991] 


[Text] Beijing, 3 Mar (XINHUA)—Arnticle |. This law is 
enacted in accordance with the Constitution to guard the 
dignity of and correctly use the national emblem. 


Article 2. The national emblem of the PRC depicts 
Tiananmen [the Gate of Heavenly Peace] in the center, 
illuminated by five stars and encircled by ears of grain 
and a cogwheel. 


The national emblem of the PRC is based on the “Design of 
the National Emblem of the PRC,” adopted by the Council 
of the Central People’s Government, and the “Directions on 
the Making of the Design of the National Emblem of the 
PRC,” announced by the General Office of the Council of 
the Central People’s Government in 1950. 


Article 3. The national emblem of the PRC is the symbol 
and sign of the PRC. 


All organizations and citizens shall respect and cherish 
the national emblem. 


Article 4. The following organizations shall fly the 
national emblem: 


1) the standing committees of people's congresses at and 
above the county level; 


2) people's governments at and above the county level: 


3) the Central Military Commission: 
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4) people's co" ‘ts and special people’s courts at ail levels: 


5) people’s procuratorates and special people's procura- 
torates at all levels; 


6) the Ministry of Foreign Affairs; and 


7) state embassies, consulates and other diplomatic mis- 
sions abroad. 


People’s governments of townships, nationality town- 
ships, and towns can fly the national emblem, the 
specific method of which shall be determined according 
to actual situations by people’s governments of prov- 
inces, autonomous regions, and municipalities directly 
under the central government. 


Article 5. The following places shall fly the national emblem: 


1) the rostrum of the Beijing Tiananmen and the Great 
Hall of the People: 


2) the conference halls of people’s congresses and their 
standing committees at and above the county level: 


3) all levels of people’s courts and courtrooms of special 
people’s courts; and 


4) suitable places at entrance and exit ports. 


Article 6. The seals of the following organizations shall 
be engraved with the design of the national emblem: 


1) the NPC Standing Committee, the State Counc'l, the 
Central Military Commission, the Supreme People’s 
Court, and the Supreme People’s Procuratorate, 


2) all NPC special committees; the general office ard 
work committee of the NPC Standing Committee; all 
ministries, commissions, and organs directly under the 
State Council; the State Council General Office and 
administrative bodies required by the State Council to 
use seals engraved with the design of the national 
emblem; and the General Office of the Central Military 
Commission and other organs required by the Central 
Military Commission to use seals engraved with the 
design of the natonal emblem; 


3) the standing committees of local people's congresses, 
people’s governments, people's courts, people’s procura- 
torates, special people’s courts, and special people's 
procuratorate at and above the county leve; and 


4) state embassies, consulates, and other diplomatic 
missions abroad. 


Article 7. The following documents and publications 
shall be printed with the design of the national emblem: 


1) honorary certificates, letters of appointment, diplomatic 
documents awarded by the NPC Standing Committee, the 
president of the PRC, or the State Council; 


2) envelopes, writing paper, invitation cards used externally 
in the official names of the president of the PRC, the 
chairman of the NPC Standing Committee, the premier of 
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the State Council, the chairman of the Central Military 
Commission, the president of the Supreme People’s Court, 
and the president of the Supreme People’s Procuratorate, 


3) covers of bulletins of the NPC Standing Committee, 
the State Council, the Supreme People’s Court, and the 
Supreme Peop!e’s Procuratorate; and 


4) covers of official publications on laws and regulations 
published by the state. 


Article 8. Methods of using the design of the national 
emblem in diplomatic activities and by state embassies, 
consulaies, and other diplomatic missions abroad in 
their external dealings shall be determined by the Min- 
istry of Foreign Affairs and :mplemented after approval 
by the State Council. 


Article 9. The need to fly the national emblem or use the 
design thereof outside the limits of the provisions of this law 
shall be jointly determined by the NPC Standing Commit- 
tee’s General Office or the State Council's General Office 
with competent departments. 


Article 10. The national emblem and its design shall not 
be used on: 


1) trade marks and advertisements; 
2) furnishings and decorations in everyday life; 
3) private celebrative or condolatory occasions; and 


4) other occasions determined by the State Council's 
General Office disallowing the use of the national 
emblem and its design. 


Article 11. The flying of national emblems that are 
damaged, dirty, or not up to standard is not allowed. 


Article 12. National emblems to be used as flags shall be 
manufactured by state-appointed enterprises under uni- 
fied plans, under which standard measurements for the 
diameter of the national emblem shall be as follows: 


1) 100 centimeters: 
2) 80 centimeters; 
3) 60 centimeters. 


Special places required to fly national emblems of non- 
standard measurements shall be reported to the State 
Council for approval. 


Article 13. The criminal liability of those insulting the 
national emblem of the PRC on public occasions, such as 
intentional burning, damaging, smearing, staining, and 
trampling, shall be investigated according to law. In 
cases where circumstances are less serious, they shall be 
subjected to the penalty provisions of the regulations on 
punishment and management of public security and 
sentenced to no more than 15 days of detention by public 
security organs. 
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Article 14. People’s governments at and above the 
county level shall enforce supervision and management 
over the use of the national emblem. 


Article 15. This law shall take effect on | October 1991. 


(Attention: This manuscript is unfinished; there are two 
more appendices. Please refer to XINHUA NEWS 
AGENCY radiophotos.) 


Women Urged To Play Large Role in Development 


HK0803015491 Beijing CHINA DAILY in English 
8 Mar 91 pl 


[By staff reporter] 


[Text] China’s more than 500 million women were urged 
to play a bigger role in the country’s development 
yesterday on the eve of International Women’s Day. 


At a celebration in Beijing to mark the 81st anniversary of 
the international festival for women, Chen Muhua, chair- 
woman of the All-China Women’s Federation, hailed the 
great contribution made by women to the country’s eco- 
nomic and social development and called on them to play 
“bigger roles” in the current modernization drive. 


“Chinese women are a great force to push the reform and 
construction forward,” Chen said at the gathering in the 
Great Hall of the People attended by some 2,000 Chinese 
women from all walks of life. 


Bringing the roles of women into full play was a strate- 
gically important task for the Chinese Communist Party 
and Government, Chen added. 


Chen also urged Party and government organs at all 
levels to attach great importance to the affairs of 
women’s federations. 


“Emphasis should be placed on training and using 
women cadres,’ said Chen, who is also a vice- 
chairwoman of the Standing Committee of the National 
People’s Congress. 


There were now 9.65 million woman officials in China, 
30 per cent of the nation’s total, Chen said. 


More than 150 women held office as city mayors or 
deputy mayors throughout China, while in Shanghai, 38 
per cent of the city’s officials were women, an increase of 
2.95 per cent on 1983. 


During the meetirig, the All-China Women’s Federation and 
the Ministry of Forestry commended 100 Chinese women 
for their efforts in the nationwide afforestation campaign. 


Another 100 women, meanwhile, were cited by 13 gov- 
ernment agencies and unofficial institutions for their 
devotion to the development of agricultural production 
and the rural economy. 
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The meeting heard thta women had been very active in 
learning and popularizing new agricultural technology 
and farming skills. 


Local women's federations had also paid increasing atten- 
tion to helping rura;: women become literate, especially in 
the vast minority-inhabited regions. 


Rural women have been the target of the country’s 
present anti-illiteracy campaign as they account for 
about 70 per cent of rural labourers in China. 


China now had 240,000 women agro-technicians, while 
more than 2.8 million Chinese women had benefited from 
anti-illiteracy classes last year alone, the meeting heard. 


Investigations show that 70 per cent of agricultural 
science and technological projects could not be used 
widely because of the farmers’ lack of education, the 
meeting heard, and any improvement in their education 
could help rural economies expand. 


Meanwhile, a report in yesterday's overseas edition of 
People’s Daily praised Chinese women’s coatribution to 
the country’s progress in science and technology as well 
as educational development. 


Number of Women in Work Force Increasing 


OW0703165391 Beijing XINHUA in English 
1445 GMT 7 Mar 9] 


[Text] Beijing, March 7 (XINHUA)}—China now has a 
total of 51 million women workers in various fields, 
making up 37.4 percent of the country’s total and the 
highest percentage in the world, according to sources at 
the Ministry of Labor. 


A ministry official said that women are taking increas- 
ingly important roles in almost all walks of life. In fields 
like industry, commerce, service trades, real estate man- 
agement, public health, culture and education women 
contribute over 40 percent of all staff. 


In China’s textile industry, women make up three- 
fourths of all workers. 


Statistics reveal that the number of women workers has 
increased by over 14 million during the past decade, and 
they make up two percent more of the country’s total 
work force than they did 10 years ago. 


Wang Renzhi Praises Young Amateur Writers 


OW0703191991 Beijing XINHUA Dorr ostic Service 
in Chinese 1047 GMT 7 Mar 91 


[By reporter Qu Zhihong (2575 1807 4767)} 


[Text] Beijing, 7 Mar (XINHUA}—The national confer- 
ence of young amateur creators of literary and artistic 
works, which opened at the Great Hall of the People 
today, is another happy event in China’s literary and art 
circles in the new year. 
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More than 500 representatives attended the conference. 
They came from the front lines of mining, rural, and 
military life. While creating material wealth, they have, by 
using literature, movies, television, drama, music, ar, folk 
art, and other artistic forms, created many fairly popular 
literary and artistic works, some of which are top-quality 
works that have spread throughout the country. 


Their hard work has won the respect of the people and 
society. Addressing the conference on behalf of the 
China Federation of Literary and An Circles, Lin 
Mohan fully affirmed their undertakings. He said that 
the role played by amateur literary and artistic creation 
in our socialist literature and art work as a whole must 
not be underestimated. Our party and government have 
always regarded it as a special feature as well as an 
important foundation of China's socialist li: erature and 
art. To be frank, however, in a vast country of ours with 
many nationalities, it 1s far from sufficient to rely solely 
on the works of specialized literary and art experts to 
satisfy the needs of 1.1 billion people. He held that 
amateur literary and art creators w' > come in direct 
contact with real life can play a very important roie in 
the building of a socialist spiritural civilization in China. 
He expressed the hope that the current conference, held 
for the first time by the Federation of Literary and Art 
Circles in 40 years, will further advance amateur literary 
and art creation, an activity participated in extensively 
ty the masses, to a new level. 


The fate of literature and art 1s so closely related to that 
of the nation that they cannot be separated. Many 
amateur literary and art creators attending the confer- 
ence have understood this quite well. Since the founding 
of New China, especially since the Third Plenum of the 
1ith CPC Central Committee, mass cultural activities 
have developed vigorously in China, resulting in an 
increase in the number of amateur literary and art 
creators. According to incomplete statistics, more than 
600,000 amateur literary and art creators are now active 
on various fronts in China. 


This splendid contingent has received great attention 
from the party and the state. Wang Renzhi, director of 
the Propaganda Department of the CPC Central Com- 
mittee, praised the newly emerging young amateur lit- 
erary and art creators as “the new generation of people of 
this, and the next, century.” He set high demands for 
them and urged them to do a better job. In his speech 
today, Wang Renzhi said that the current literary and art 
situation in China, ‘ike that of all endeavors throughout 
the country, is full of vigor and vitality. This was the 
result of industrious work and concerted efforts by all 
corcerned literary and art workers. He pointed out 
especially that in the new year, while we are continuing 
to carry out the rectification work, we should devote 
more effort to enlivening literature and art. He urged 
literary and art workers to persist in the orientation of 
serving socialism and the people and in the “double 
hundred” principle, to strive to turn out a number of 
outstanding literary and art works, and to whip up an 
upsurge in enlivening literary and art creation. 


FBIS-CHI-91-046 
8 March 1991 


Wang Renzhi held that while the people of the whole 
country are working industriously to carry out the sec- 
ond-step strategic objective of realizing China's socialist 
modernization, it 1s the bounden mission of all literary 
and workers. especially the young people, to turn out 
outstanding literary and art works to satisfy the needs of 
people's cultural life and to enhance patriotism among 


the people. 


Literary and art workers of the older generation have 
shown cordial concern for the emerging young literary 
and art workers. Bingxin, who 1s 90 years old, especially 
asked Meng Weizai. the presiding chairman of the con- 
ference, to convey her regards t¢ the conference partici- 
pants. Noted writers and artists in Beijing, including Ai 
Qing, Zhang Junqiu, Zhong Jingwen, Tao Dun, Hua 
Junwu, Guo Wei, Wu Xiaobang, Shi Shachua, Lu Ji, Li 
Huanzhi, Yao Xueyin, Zhao Xun, Malaginfu, Yin 
Shoushi, Wei Wei, Li Ying, Wu Zuqiang, Shen Peng, and 
responsible persons of departments concerned met with 
the representatives at the opening ceremony today. The 
written statement for the conference by Cao Yu, presi- 
dent of the Federation of Literary and Art Circles who ts 
hospitalized because of illness, spoke the mind of the 
veteran artists and writers: “Our hope and the hope of 
the people are placed on you. | am convinced that you 
will create good works worthy of the great motherland.” 


Census Shows Population Patterns Unchanged 
HKO703151691 Hong Kone ZHONGGUO TONGAUN 
SHE in English 1337 GMT 7 Mar 91 


[“China’s Population Distribution Pattern Remains 
Unchanged" —ZHONGGUO TONGXUN SHE headline] 


[Text] Beiying, March 7 (HKCNA)}—China’s fourth 
census shows that the population distribution pattern 
with greater density in the east and sparser in the west 
remains unchanged. The density in the southeast region 
is 258 persons per sq. kilometre while in the northwest it 
is 12 persons per sq. kilometre. The density in the east is 
22 times that in the west. 


Apart from Beiyhing, Tianjin and Shanghai, the province 
in China with the highest population density is Jiangsu 
with a density of 654 persons per sq. kilometre. This is 
followed by Shandong with 538. Henan with 512, Zhe- 
jiang with 407, Anhui with 404, Guangdong with 353 
and Hebei with 325 person per sq. kilometre. 


The Tibet Autonomous Region has the lowest density in 
the west, with only 1.8 persons per sq. kilometre. In 
ascending order, Qinghai has 6 persons per sq. kilome- 
tre, the Xinjiang Uygur Autonomous Region has 9, the 
Inner Mongolia Autonomous Region has 18 and Gansu 
has 49. 


The statistics show that the proportion of urban popula- 
tion 1s rising. Bering. Tianjin and Shanghai have the 
highest proportion of urban population. These are fol- 
lowed by Liaoning. Heilongjiang. Jilin, Guangdong and 
the Inner Mongolia Autonomous Region. 
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Considering ihe relationship between China's popula- 
tion distribution and economic development, the high 
population density areas and those with a large propor- 
tion of the urban population, industry, agriculture and 
commerce are relatively more developed with a higher 
economic level and faster economic development. 


Military 


Xu Huizi Wishes Success to Radio Lectures 


OW 0603125291 Beijing Domestic Service 
in Mandarin 2330 GMT 28 Feb 91 


[Radio talk by Lieutenant General Xu Huizi, deputy 
chief of the General Staff of the General Staff Depart- 
ment of the People’s Liberation Army—recorded, from 
the “Military Life” program] 


[Text] Comrades: The lectures on military laws and 
regulations cosponsored by the Central People’s Broad- 
casting Station and the General Staff Department are a 
very significant program to publicize our army's fine 
traditions; spread the knowledge on military laws and 
regulations; promote our army's revolutionization, mod- 
ernization, and regularization, and strengthen the 
national defense education for the whole people during 
the new period. 


Military laws and regulations are an important component 
part of the laws and regulations of the country, as well as the 
basis for managing the army strictly according to law. Our 
army, as the people’s armed forces under the absolute 
leadership of the Communist Party of China, shoulders the 
sacred duty of consolidating national defense, resisting 
aggression, defending the motherland, protecting the 
people, and enable them to work in peace. Soldiers must 
strive to be politically qualified, militarily tough, good in 
work style and discipline, and strong in defending the 
country. We must use scientific, rigorous, and unified laws 
and regulations to define the army's status, character, tasks, 
and basic functions, as well as the soldiers’ responsibility. At 
the same time, we must use laws and regulations to stan- 
dardize all aspects of army building and soldiers’ conduct, 
so that our national defense construction and army building 
will be regularized according to law. 


Our army has always attached importance to army 
legislation. During the early years of the Red Army. 
Comrade Mao Zedong put forward the task of formu- 
lating the Red Army regulations at the Gutian Congress 
[the ninth party congress of the Fourth Army of the 
Chinese Workers and Peasants Red Army held in 
December 1929 at Gutian, Shanghang County, Fujian]. 
During the war years. our army persistently adhered to 
regulations in educating, managing, and training the 
troops; effectively turned our army into an armed group 
for performing political tasks, and won in the revolu- 
tionary war. After liberation of the country, Comrade 
Mao Zedong and those old marshals repeatedly orga- 
nized formulation and revision of army rules and regu- 
lations. Our army legislation owes its development to the 
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attention of the revolutionaries of the older generation, 
showing the valuable experience for which numerous 
revolutionary martyrs pave their lives or shed blood. 


With the all-around progress in the nation’s legislative 
work in the new period, our army's legislation has 
entered a new stage of development under the guidance 
of Comrade Deng Xiaoping’s thought of displaying 
democracy and improving the legal system. Managing 
the army according to law has become an important 
guiding principle for army building in the new period. 
After Comrade Deng Xiaoping became chairman of the 
Central Military Commission, he successively signed 
and promulgated nine important military laws and reg- 
ulations in a short time, representing a new step in our 
army's legislative work and showing further the determi- 
nation of the Central Militar, Commission to manage 
the army according to law. 


Military laws and regulations have the supreme 
authority over all soldiers. All members of the armed 
forces, regardless of rank, must observe the laws and 
regulations unconditionally. We must enforce laws and 
regulations strictly, and whoever violates them must be 
dealt with, without any exception. [words indistinct] All 
comrades must seriously study well military laws and 
regulations, clearly understand their spirit, know their 
contents and requirements, and raise the awareness of 
the need to implement them. The army legislation is an 
important aspect and link of China’s socialist democracy 
and legal system. The efforts to manage the army 
according to law and to institute and improve military 
laws and regulations are of great significance to national 
defense construction and army building, and they play 
an important role in promoting socialist democracy and 
legal system in our country. 


If our comrades outside the army, particularly youngsters, 
study and familiarize themselves with military laws and 
regulations, they will obtain more national defense know!l- 
edge, raise their awareness of national defense needs, and 
show concern and support for army building in peacetime; 
and they will respond to the party's call to contribute their 
strength to the defense of the motherland when the moth- 
erland need them to do so. 


In conclusion, | wish the lecture program success! 


General Staff Department Commends Operators 


OW 0703220391 Beyine XINHUA Domestic Service 
in Chinese 0925 GMT 7 Mar 91 


[By correspondent Guan Ke (7070 4430)] 


[Text] The People’s Liberation Army [PLA] General 
Staff Department and General Political Department 
together recently commended the Army's 40 advanced 
operators’ uniis and 104 representatives of advanced 
operators. Marshal Nie Rongzhen sent a congratulatory 
message to the commendation meeting. 
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In 1990, the Army straightened out telephone operations 
and made a public appraisal of the quality of operators. 
As a result, the operators’ quality, service, and manners 
markedly improved, and the training of new operators 
was strengthened. The operators successfully fulfilled the 
task of putting through and connecting telephones for 
battlefield command, rescue work, scientific expern- 
ments, and other major activities, and for dealing with 
emergency incidents and busy everyday official business. 


On behalf of the leaders of the three general depart- 
ments, Deputy Chief of General Staff Xu Huizi spoke at 
the commendation meeting. He said: The current oper- 
ators’ quality appraisal shows that by seriously grasping 
training and strictly grasping management, we can not 
only increase our ability to protect communication and 
improve all our work but also develop our ability to the 
fullest. Modern warfare of high-technology confronta- 
tion has set a still higher demand on the protection of 
communication. All the army telephone stations must 
launch the activities of learning from Lei Feng to 
strengthen army building on the basis of the “Program 
for Grass-Roots Army Building.” 


Responsible comrades of the PLA’s three general depart- 
ments, the Communist Youth League Central Com- 
mittee and All-China Women's Federation were present 
at the commendation meeting. 


Army To Study Political Work Regulations 


HKO803015591 Being JIEFANGIUN BAO in Chinese 
23 Feh Yi pl 


{[Report: “PLA General Political Department Issues Cir- 
cular, Urging the Whole Army To Seriously Study and 
Implement the ‘Regulations on Political Work"”] 


[Text] Being, 22 February JIEFANGJUN BAO)}— 
Yesterday, the General Political Department issued the 
“Circular on Seriously Studying and Implementing the 
‘PLA Political Work Regulations” to the whole Army. 


The circular pointed out that the Central Military Commis- 
sion has already officially promulgated the new “Political 
Work Regulations.” This is a big event in our army's 
construction, especially in our Army's political construc- 
tion. The regulations use Marxism-Leninism-Mao Zedong 
Thought as guidance, and the party's basic line at the initial 
stage of socialism as the basis. The regulations thoroughly 
summarize and sum up the basic experience in political 
work our army has acquired in the past several decades: 
fully embody the spirit of the CPC Central Committee and 
the Central Military Commission resolutions and instruc- 
tions on political work since the 11th CPC Central Com- 
mittee’s Third Plenum; and systematically and scientifically 
explain the principles, policies, and major duties for our 
army's political work in the new historical period. It is 
another important document in the history of our army's 
construction, and a basic rule for the whole army to develop 
political work. A serious study of the regulations, and their 
resolute implementation, will play an important role in 
Strengthening and improving the army's political work in 
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the new period; in guarank cing the party's leadership over 
the army; in ensuring thai our army 1s always qualified 
politically; and in promoting the army's revolut;onized, 
moderzized, and regularized construction. 


The circulars demands that party commitices and political 
organs at various levels atiach great importance to the 
“Political Work Regulations,” and take earnest measures to 
organize army units to study and implement them. 


First, seriously and thoroughly grasp study and education. 
Party committees at various levels must treat studying and 
implementing the “Political Work Regulations” as an 
important duty for this year, and as they grasp self-study, 
they should arrange for and demand that the units do study. 
The political organs at various levels and the great masses of 
political cadres should take the “Political Work Regula- 
tions” as a compulsory course, spend time seriously 
studying them, and understand cach of them; however, they 
should not spend too much time. Each person should 
memorize the regulations’ main contents and the demands 
that are closely related to his own job, and be able to apply 
them. The grass-roots units should grasp education 
according to the supplements issued by the General Political 
Department, grasp the political work's principal regulations 
and main duties, and study those which concern their 
duties. Leaders and department cadres should go deep to the 
grass-roots level, and use their learning experiences to help 
the units to study. The propaganda departments and press 
and publication units at various levels should strengthen 
propaganda for the “Political Work Regulations.” 


Second, train political cadres in a planned manner and 
step by step. The “Political Work Regulations” are rich 
in content, are practical as well as theoretical, and are the 
basic materials for improving the political cadres’ pro- 
fessional quality. Various units should organize short- 
term traiming sessions, and use mectings as training 
opportunities to organize political cadres at various 
levels to study the “Political Work Regulations.” The 
training of leading cadres at or above regimental level 
and of political department cadres should be carried out 
by the study classes at various levels, and the “Political 
Work Regulations” should be listed as an important 
content of the education on party building theory this 
year. Divisions and brigades should carry out the 
training of grass-roots political cadres. Schools at various 
levels should absorb the “Political Work Regulations” 
into their teaching, and systematicalyy educate students. 
During training, we should strengthen organization and 
leadership, pay attention to practical results, and guide 
everyone to integrate familiarization of contents and 
clarification of duties with summing up of experience 
and lessons in work, and with the research on the new 
situation and the solution of new problems, so as to 
improve training effectiveness. 


Third, study and implementation should be grasped at 
the same time. To study and implement the “Political 
Work Regulations,” the emphasis is on further strength- 
ening and improving political work. Various levels 
should take the “Political Work Regulations” as the 
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basis, and seriously sort out the rules and regulations for 
political work they have stipulated. Those rules and 
regulations that are in accordance with the “Political 
Work Regulations’”’ demands should be upheld and 
developed; those that are not in accordance with the 
regulations should be corrected. The new demands and 
rules specified by the regulations should be implemented 
as soon as possible to further promote institutionalized 
and standardized political work. At present, we must 
adhere to the main thread of strengthening party con- 
struction and, according to the demands of the **Political 
Work Regulations,” concentrate efforts to properly solve 
the problems of organization, thinking, and work style in 
the party organs of various levels, especially in grass- 
roots party branches. 


Fourth, we must strengthen organization and leadership, 
and we must properly carry out inspection, supervision, 
and concrete guidance. It is a long-term duty to study 
and implement the “Political Work Regulations,” and it 
must be persistently grasped as a routine work. We must 
compare our usual work situation with the regulations, 
and always study them, and avoid temporary crazes and 
loud but empty propaganda. Party committees and polit- 
ical organs should painstakingly organize work, take the 
lead in learning, and grasp implementation. Attention 
must be paid to summing up and promoting experiences 
in studying and implementing the “Political Work Reg- 
ulations,” and properly manage guidance for different 
categories. We must establish the necessary inspection 
and assessment system, and allow each upper level to 
grasp and lead the next lower level. We must integrate 
the study and implementation of the “Political Work 
Regulations” with the study and implementation of 
other rules and regulations for army construction, espe- 
cially the “Minutes of the Meeting on Political Work for 
the Whole Army” and the “Program for Army Grass- 
Roots Construction,” and better promote the implemen- 
tation of the “Political Work Regulations,” so as to 
enable the regulations to play an important role in 
strengthening and improving our ari- y’s political work. 


Marshal Nie Rongzhen Invites Neighbors to Home 


HK0703061491 Beijing RENMIN RIBAO in Chinese 
I Mar 91 pl 


[XINHUA report by Guo Diancheng (6753 3013 2052): 
“Marshal Nie Rongzhen Invites Old Neighbors to His 
Heme”’] 


[Text] Beijing, 28 Feb (XINHUA) This afternoon, 
Comrade Nie Rongzhen invited some old neighbors to 
his home to talk about state and family affairs while 
celebrating the Spring Festival. 


Comrade Nie Rongzhen, wearing his military uniform, 
and his wife Zhang Ruihua welcomed their guests. They 
shook hands and expressed greetings to each other. The 
sitting room was full of joy and laughter. 


Several days ago some old neighbors were very excited when 
they learned that Marshal Nie had invited them to his home. 
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They discussed what to bring to show their thanks. Some 
suggested a big cake and others some handicraft items. After 
repeated consideration, they decided to write a letter 
expressing their feelings to Marshal Nie. Today when they 
handed their letter to Marshal Nie, this 92-year-old marshal 
hastened to say: We are friends to each other, make your- 
selves at home. | have lived here since 1949, more than 40 
years. I wish to express my thanks to my neighbors and the 
government for their care and concern for me. After this he 
cupped his hands before his chest and expressed his greet- 
ings to the guests, who responded with loud applause. 


In this less-heeded small lane, people call Marshal Nie’s 
family their old neighbor. The Nies always take the lead 
in all activities conducted by the neighborhood com- 
mittee. Zhang Ruihua’s name frequently appears on the 
honor list announced by the neighborhood committee. 
Old mother Ke Dehua, deputy director of the neighbor- 
hood committee, said: On every festive occasion Mar- 
shal Nie always sends people to visit us. Every year he 
also sends a calendar to our neighborhood committee. 
Marshal Nie’s attendants and guards are quite helpful to 
greening work in this area. Any time we have difficulties 
in work, Marshal Nie always helps us resolve them. It 1s 
heartwarming thinking about all this. 


Also invited were comrades from the Dongcheng district 
and the Jingshan street office. Xu Haifeng, secretary of the 
Dongcheng district party commitiee and district chief, 
wished Marshal Nie good health, a long life, and a happy 
family on behalf of the district's people. Marshal Nie and 
his wife asked the guests to convey their regards to the 
neighbors and the people of the Dongcheng district. 


Army To Receive More Funds, Technology 


HK0703011191 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Ma: 91 p 1 


[By Willy Wo-lap Lam] 


[Text] The Chinese People’s Liberation Army (PLA) has 
drawn up its plans for the next five and 10 years, providing 
for an annual budgetary increase of at least 10 percent. 


Chinese sources said the plans were finalised at a secret 
enlarged meeting of the Centra! Military Commission 
(CMC) of the Communist Party, which took place in 
Beijing in mid-January. 


The plans, with emphasis on modernising air force and 
naval weaponry and on a leaner and more professioial 
force, will catapult the PLA into the front ranks of global 
military powers. 


More recently, CMC members, including Chairman Mr 
Jiang Zemin and Secretary-General Mr Yang Baibing, 
have discussed ways to boost arms sales to the Middle 
East in the aftermath of the war. 


Analysts say the 1991 military budget recommended by 
the CMC—ofien described as the most powerful body in 
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the country—will be approved by the National People’s 
Congress, due to open on March 25. 


The 1990 budget of 28.97 billion yuan (HK$43.25 
billion), which was a hefty 15.2 per cent over the 
previous year’s budget, was seen as a reward for the 
PLA’s role in “defending the Communist Party's during 
the pro-democracy movement of 1989. 


“The increase this year of around 10 per cent will be less 
than the substantial raise the army got at the last NPC,” 
a source said. 


“However, in return, the PLA has been promised thai the 
same rate of increase will be maintained through the 
decade.” 


At the CMC meeting in January, which was attended by 
the chiefs of different departments, it was also decided 
that the ranks of the 3 > million-strong army would be 
gradually trimmed during the five-year plan period. 


While no figures had been finalised, sources said one 
proposal was a cutback of 500.000 soldiers over five years. 


Also, much of the “domestic law-and-order”™ work of the 
PLA will be picked up by the fast-growing People’s 
Armed Police. 


The shrinkage of PLA ranks will enable the military to 
devote more funds to modernising equipment. 


Pointing to the fact that superiority of weaponry was a 
decisive factor for the quick victory of the United 
States-led allied forces over Iraq, major factions in the 
PLA, including the air force and the Equipment Procure- 
men} Department, have been lobbying for a larger 
budget for importing hardware. 


Economic & Agricultural 


Deng Orders Market Modernization in Shanghai 


OW 0803080691 Tokvo KYODO in English 0744 GMT 
8S Mar 9/1 


[Text] Hong Kong, March 8 KYODO--China’s para- 
mount leader Deng Xiaoping has ordered the introduc- 
tion of Western systems to modernize Shanghai's finan- 
cial markets, a Hong Kong journal reported Friday. 


The pro-Chinese monthly CHING PAO said in its 
March issue published Friday that Deng took the step 
during a recent meeting in Shanghai with Chinese Com- 
munist Party General Secretary Jiang Zemin and 
Shanghai Mayor Zhu Rongji. 


Deng was quoted as telling the Chinese leaders that 
Shanghai s fledgling financial markets should be consol- 
idated by learning from Hong Kong and other countries. 


He cautioned against any moves to disrupt China's 
policy of maintaining an open economy. 
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The magazine said Deng spent the Lunar New Year 
holiday in China’s leading commercial center from late 
January to early February. 


Wang Binggian Stresses Economic Efficiency 


OW 0703214791 Being XINHUA Domestic Service 
in Chinese 0854 GMT 7 Mar 91 


{By XINHUA reporter Ding Jianming (0002 1017 
6900)] 


[Text] Beijing, 7 Mar (XINHUA)—Wang Binggian, staiec 
councillor and finance minister, attended and spoke at 
the national conference of financial supervisors sta- 
tioned at various enterprises directly under the jurisdic- 
tion of the central authorities which opened today. He 
said: “It is imperative to adopt solid measures to make 
significant improvements by state enterprises. especially 
those enterprises which are directly under the jurisdic- 
tion of the central authorities, in quality, variety. and 
economic efficiency this year.” 


Wang Bingqian said: The low level of economic effi- 
ciency is an old and difficult problem in the course of 
economic development in our country. Through 
improving the economic environment and rectifying the 
economic order and deepening reform in recent years, 
the situation of inflation and economic overheating have 
been checked. The economic efficiency of various enter- 
prises is still, however, not high and the state's financial 
difficulties have not been significantly improved. There- 
fore, we must now firmly foster the thinking of raising 
economic efficiency and truly shift the attention of 
economic work to the track of quality, variety, and 
economic efficiency. 


Wang Binggian said: In the past five years since the 
implementation of the system of assigning financial 
supervisors to various plants, we have, in the main, 
corrected the situation of central financial! authorities’ 
difficulties in supervising the financial work of various 
enterprises under the central authorities. We have 
strengthened financial supervision and improved finan- 
cial management for those enterprises. During the past 
five years, financial supervisors at enterprises under the 
central authorities tracked down cases of violating finan- 
cial discipline with a total amount of 13.7 billion yuan. 
They have made major contributions to maintaining 
financial and economic discipline, balancing the 
national budget, and rectifying the economic order. 


Wang Binggian emphatically pointed out: Most of the 
enterprises under the central authorities are state-run 
large- and medium-sized backbone enterprises. They are 
the main support to the national economy and a prin- 
cipal source of state revenue. Financial supervisors sta- 
tioned at enterprises under the central authorities shou!'d 
make full use of the favorable conditions of their good 
information, wide contacts, and knowle ‘ge of financial 
management to actively take part in activities of pro- 
moting a “year of good quality and variety and high 
economic efficiency: help enterprises under the centra! 
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authorities improve operation and management, adjust 
the production structure, open up the domestic and 
international market and strengthen financial manage- 
ment and economic accounting; and make still greater 
contributions to raising enterprises’ managerial level and 
economic efficiency and balancing the state budget. 


Editorial Highlights Rural Economic Work 


HKO80302479] Beying RENMIN RIBAO in Chinese 
3 Mar 91 pp 1, 2 


| Editorial: “Let the Whole Party Pay Close Attention to 
Rural Economic Work”] 


{Text} The national conference to exchange experience in 
rural economic work, which has successfully concluded in 
Jinan, was an important meeting on rural economic devel- 
opment and was also of great significance regarding the 
economic work of the country as a whole. The results of the 
conference will surely play a great promotional role in 
invigorating the rural economy in an all-round way and 
attaining the new goals of agricultural development. 


The questions of agriculture, the peasants, and the rural 
areas have always been of primary importance and to 
which our party should pay close attention in leading 
socialist construction. Since the Fourth Plenum of the 
13th CPC Central Committee, the party Central Com- 
mittee, with Comrade Jiang Zemin as the nucleus, has 
firmly grasped the idea of agriculture being the founda- 
tion, always placed rural construction and rural eco- 
nomic development in an important position, and 
repeatedly stressed the need to do a good job of rural 
work. When inspecting various localities, leading com- 
rades of the party Central Committee and the State 
Council attach great importance to the investigation and 
study of the rural areas and acquaint and concern 
themselves with the peasants’ production, livelihood, 
and construction in all fields of endeavor in the rural 
areas. Hence, in the whole party and across the nation, 
there has once again emerged a great mass fervor of 
showing concern for the rural areas and attaching impor- 
tance to agriculture. The building of rural party organi- 
zations and rural organs of state power has been signif- 
icantly augmented; the rural policy with the contract 
responsibility system on a household basis with remu- 
neration linked to output as the main content has been 
increasingly improved; the collective economy in town- 
ships and villages has been expanding continuously; the 
whole countryside has maintained good momentum for 
stable development; and an overall harvest has been 
reaped in agricultural production for two years running. 
All these have served as an important guarantee for 
achieving further prosperity in the rural areas and 
building socialism with Chinese characteristics. 


The “Proposals by the CPC Central Committee for 
Drawing Up the 10-Year Program and the Eighth Five- 
Year Plan for National Economic and Social Develop- 
ment,” adopted by the Seventh Plenum of the 13th CPC 
Central Committee, regarded it as the most important 
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priority in the economic construction in the coming 10 
years and during the Eighth Five-Year Plan to vigorously 
strengthen and develop agriculture. To fulfill this task, 
the whole party should show concern for and pay close 
attention to rural economic work. 


The “Proposals” adopted by the Seventh Plenum 
pointed out: “Solving the problem of feeding 1.1 billion 
people is a matter of top priority. It is also the founda- 
tion for economic development, social stability, and 
national independence.” This is a high-degree generali- 
zation of the importance of developing agriculture. Agri- 
culture is the main source of food and clothing for 
mankind. The current consumption of farm produce by 
the urban and rural population in our country occupies 
an extremely important position in the country’s overall 
consumpuon. Farm products are important raw mate- 
rials for industrial development while the rural areas 
serve aS a vast market for the commodity economy. 
Particularly 1n a big country like China, whose popula- 
tion constitutes one-fifth of the world’s total and whose 
cultivated land comprises just 7 percent of the world’s 
total, agriculture 1s bearing pressure with which no 
country can compare. Whether or not agriculture can 
develop steadily, and whether or not it can provide 
products commensurate with people’s gradually 
improving standards of living, will have a direct bearing 
on the alliance of the workers and peasants and social 
stability, as well as on the attainment of the goal of a 
well-to-do standard of living. In a certain sense, agricul- 
ture is an industry for stabilizing popular feelings and 
achieving national stability. The present, fine political 
and economic situation in our country is closely con- 
nected with the fact that stability prevails in the rural 
areas, agriculture is expanding, and the supply of farm 
produce is ample. From a broader viewpoint, in a 
country like ours with a population of 1.1 billion people, 
national independence hinges on the agricultural situa- 
tion to a considerable extent. If we fail to be self- 
sufficient in farm produce and rely excessively on 
imports, we will be subject to manipulation by others. 
Once there is a change tn the international situation, we 
will be thrown into passivity. It 1s precisely because 
agriculture 1s sO important that there is the need for the 
whole party to make every effort to ensure its success. 


In terms of our current situation, agriculture as the founda- 
tion is Not secure enough, and infrastructure facilities and 
basic conditions for agricultural production have not yet 
been thoroughly improved. Thus, people still depend largely 
on heaven for food. The population 1s growing and the area 
of cultivated land is diminishing with each passing day. 
Rural economic development ts very unbalanced and great 
efforts are still required to improve the two-layer operation 
system and the socialized service system. The collective 
economy in quite a few townships and villages remains very 
weak. The building of rural grass-roots organizations and 
ideological and political work still needs continuous 
strengthening. 
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It can thus be said that agriculture and the rural eco- 
nomic situation are still not in congruity with the devel- 
opment of the national economy and the needs of the 
people for their livelihood. Only when leaders and mem- 
bers of the whole party are of one mind, united as one, 
and take rural agricultural work seriously, can difficul- 
ties be gradually overcome and the rural economic 
development be pushed to new heights continuously. 


For the whole party to take rural agricultural work seriously, 
the first thing to do is to further foster the idea of agriculture 
being the foundation in the whole party and throughout the 
nation, so that people can willingly pay close attention to 
agricultural development, no matter whether they are in 
urban or rural areas, nor whether or not there has been a 
bumper or bad harvest. Experience tells us: When there is a 
bad harvest and people have to live in strained circum- 
stances, they will be relatively willing to take agriculture 
seriously but when there is a bumper harvest, they are apt to 
neglect the position and role of agriculture. Moreover. 
changes in this way of thinking and instability in the policy 
measures currently in place, cause frequent ups and downs 
in agriculture. We must keep this lesson firmly in mind. 


Since the Third Plenum of the 11th CPC Central Com- 
mittee, the party Central Committee and the State 
Council have formulated a series of effective principles 
and policies and pointed out the direction of rural work. 
Party organizations at all levels should conscientiously 
study, correctly grasp, and be good at applying the 
principles and policies to mobilize the enthusiasm of the 
broad masses of people for developing agriculture. In the 
last few years, in the light of local actual conditions and 
in accordance with the requirements of building a new 
countryside with Chinese characteristics, cadres and 
people in various localities have created a lot of suc- 
cessful experiences in their practice, thus enriching and 
developing the contents of rural reform and economic 
development. We should sum up and spread the experi- 
ences in good time, and do rural work in the various 
fields in a more practical way, so that the needs of the 
masses can be met and the party's policies can truly be 
turned into the conscious action of the masses. 


Developing agriculture involves a wide range of fields. 
Party committees and governments at all levels should 
mobilize and organize all trades and professions to show 
concern for and support the development of the rural 
economy. The departments concerned in such sectors as 
planning, industry, commerce, materials, finance, com- 
munications and transportation, industrial and commer- 
cial management, science and technology, education, 
culture, public health, and meteorology, should consci- 
entiously pay close attention to the agricultural situation, 
view it as their own mission to support agriculture, and 
regard it as an honor to pay close attention to agriculture 
and do solid work for agricultural development. Party 
committees at various levels should frequently discuss 
rural construction and agriculture. Principal leading 
comrades should show more concern for rural work, 
place great stress on investigation and study, and person- 
ally solve some major problems in rural work. Only in 
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this way can a “major climate” be formed in the whole 
party and the entire society, a climate in which every- 
body is supposed to pay close attention to, support, and 
develop agriculture, and can the various tasks and 
requirements set by the party Central Committee be 
carried out step by step. 


Article Views Basics Behind Socialist Economy 


HK0503054191 Beijing GUANGMING RIBAO 
in Chinese 9 Feb 91 p 3 


[Article by Xue Mugiao: “Several Theoretical Questions 
Concerning Socialist Economy” 


[Text] Since the 11th CPC Central Committee's Third 
Plenum, our reform’s guiding ideology has been under 
constant development and new ideas in reform have 
been unceasingly brought forth. This is primarily mani- 
fested in the relations between planning and market. 
Prior to the 11th CPC Central Committee's Third 
Plenum, it was generally believed that the socialist 
economy was a planned economy without the presence 
of market regulation. The | 2th CPC National Congress 
made the first step forward in the relations between 
planning and market by pointing out in its report that 
market regulation also exists in addition to the planned 
economy, and that we should rely primarily on the 
planned economy while making market regulation sub- 
sidiary. The report also said that the planned economy 
can be divided into mandatory plans and guidance plans, 
with the latter relying on economic levers for regulation 
such as prices, taxation, and bank credits. Based on this, 
some theorists cut the socialist planned economy into 
three pieces of mandatory plans, guidance plans, and t.'e 
market, still separating planning from the market. The 
11th CPC Central Committee’s Third Plenum pointed 
out that the practice of the planned economy and the 
development of commodity economy in accordance with 
the law of value are not mutually repellent but unified. 
This represents another big step forward from the for- 
mulation of “main and subsidiary.” Meanwhile, it was 
also pointed out that our country’s socialist economy is a 
planned commodity economy on the basis of public 
ownership of the means of production. This is a more 
clear-cut stand than that of the 12th CPC National 
Congress, which only mentioned the need to vigorously 
promote the production and the exchange of commodi- 
ties, but evaded the issue of commodity economy. The 
13th CPC National Congress wrote off at one stroke all 
traditional concepts by further pointing out that “both 
the function and scope of planning and market cover the 
whole society,” and that it is imperative to base the 
planning work on commodity production and the law of 
value. 


The idea that both planning and market cover all of 
society expands not only the coverage scope of market, 
but also that of planning at the same time. It was 
considered in the past that market regulation could not 
be practiced in the production and construction already 
brought into the state plan, while sectors belonging to 
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market regulation could not be brought into the state 
plan. In my opinion, this concept should be changed. My 
understanding is: Planned managemeni must be carried 
out on the national economy's macrocontrol, while 
market regulation extensively practiced in microeco- 
nomic activities. The so-called “macrocontrol” prima- 
rily means the balance between aggregate social demand 
and supply. The proportional relations among various 
economic departments, or the comprehensive balance as 
we used to call, is specifically manifested in the balance 
between financial and credit revenue and expenditure; 
balance between construction scale and the supply of 
means of production; balance between consumer foun- 
dation and the supply of consumer goods; and balance 
between the revenue and expenditure of foreign 
exchange in foreign economic contacts. Planned man- 
agement should grasp ail these fields. The production 
and circulation (mutual exchange) of various kinds of 
products is a matter at the microeconomic level, for 
which the law of value should be fully applied and 
market regulation practiced. The loss of macrocontrol 
since 1985 was not caused by our overexpansion of the 
scope of market regulation, but our relaxed efforts in 
carrying out planned management over macroeconomy, 
and our failure in employing economic methods (mainly 
finance, taxation, and bank credits) to exercise macro- 
control. 


Why should human society redevelop from the capitalist 
society to the socialist society? According to Marx's 
standpoint, this 1s because that during the evolution of 
capitalism from the commodity economy to large-scale 
socialized production, contradictions with the private 
ownership of means of production will inevitably be 
triggered, which will lead to the outbreak of economic 
crises. When economic crises develop to an unconquer- 
able point, history needs to replace the private owner- 
ship with the public ownership of means of production, 
thus giving birth to socialism and communism. There- 
fore, Marx used to believe that the socialist revolution 
would first take place in the most developed capitalist 
country. However, factors in the evolution of history are 
complicated. Owing to various reasons, socialism broke 
out first in Russia, a moderately developed capitalist 
country. Owing to more complicated reasons, an anti- 
imperialist and antifeudalist new-democratic revolution 
broke out in Old China where capitalism began to 
develop and feudalism still occupied a dominant posi- 
tion, and the country was directly transformed into a 
socialist country after the victory of revolution. Due to 
all these reasons more capitalist vestiges still remain in 
the socialist economy of our country, which is currently 
in the initial stage of socialism. 


Among various Capitalist vestiges, the most important 1s 
the commodity economy, which not only exists in the 
initial stage of socialism, but will probably occupy an 
important position in the entire period of socialism. This 
results from the two public ownerships and other eco- 
nomic elements currently existing in the socialist society, 
and, what is more important, also means that state- 
owned enterprises should change the situation in which 
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the state assumes sole responsibility for enterprises’ 
profits and losses, and that “everybody eats from the 
same big pot’; and becomes commodity producers 
which can independently conduct business accounting, 
have the right to handle their own affairs, and assume 
responsibility for their own profits and losses. It seems 
that the socialist society needs to not only retain iis 
principle of “to each according to his work,” but also the 
principle of equal exchange. 


Marx believed that there would be no commodity and 
currency in communism’s advanced stage. After the 
victory of Russian Revolution, a wartime communist 
policy was adopted in the Soviet Union during a very 
short period of time. After the civil war ended, the 
country soon turned to Lenin’s new economic policy of 
restoring relations between commodity and currency. 
Lenin's early death left it an open question whether this 
new economic policy was an expedient measure or an 
inexorable stage of socialism. In the 1930's, Stalin set up 
a planned management system. Although relations 
between commodity and currency still remained in the 
form of this system, planned production, distribution, 
and prices in accordance with the state stipulations were 
imposed on all kinds of products, which meant a virtual 
regression from the commodity economy to the product 
economy. At that time, controversies were carried out in 
the Soviet theoretical circles over the issue of whether or 
not there still existed commodities and whether or not 
the law of value could still function in a socialist society. 
In 1952, Stalin published his book entitled “Problems 
Existing in the Soviet Socialist Economy,” admitting 
that there still existed commodities and the law of value 
could still function in a socialist society. However, also 
in this book, he held that means of production were no 
longer commodities and the prices of agricultural prod- 
ucts were not subject to the law of value. Of the 
remaining consumer goods being exchanged in market, a 
major part should be subjected to planned supply and 
exchanged at planned prices stipulated by the state. 
Planned prices were consciously worked out in accor- 
dance with the law of value in name, but constantly 
deviated from value in practice. The law of value was 
virtually out of function at that time. Such an inflexible 
system of planned management will inevitably reduce 
the varieties of commoditiy and cause insufficient 
supply in market, which will result in the situation that 
queues are constantly formed for panic purchasing of 
major commodities. What superiority is there in such 
socialism? 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, we have discovered from the practice of 
reform that a socialist society should develop the pro- 
duction of commodities: expose the prices of various 
commodities to the regulation of the law of value in 
market; and gradually shift the system of planned man- 
agement from its original basis of the product economy 
(planned production and distribution, and mutual 
exchange at planned prices) to the basis of the com- 
modity economy and the law of value. This shift has not 
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yet been completed, therefore, we still lack a mature 
socialist economic pattern, and there are still a lot of 
theoretical issues awaiting further discussions. At the 
time when Marx wrote “Das Kapital,” the capitalist 
system already had a mature pattern, which enabled 
Marx to explore its law of development. There were also 
many works written by classical capitalist economists 
available for reference. Now, the socialist economy has 
not been provided with such favorable conditions, and 
we are still in a stage of exploring the socialist economy's 
development law. Although some theoretical break- 
throughs have been made by the economic restructuring 
decision adopted at the 11th CPC Central Committee's 
Third Plenary Session and the CPC National Congress 
report, they still need to be gradually perfected in prac- 
tice. Of course, we should not just wait and accomplish 
nothing, but make studies on some theoretical issues. 
The issues that come to my mind are primarily in the 
following fields. 


The Commodity Issue 


Starting “Das Kapital” with commodity, Marx said in 
the book: Commodities are cells constituting the capi- 
talist economy, which is spontaneously operated in 
accordance with the objective law of development in the 
commodity economy. Stalin’s planned management 
system turned the commodity economy into a product 
economy, and allowed no spontaneous regulation on 
market prices by the law of value but the state’s con- 
scious application of the law of value on planned prices. 
Practice proves that the planned prices, worked in all 
socialist countries, deviate from value, and the so-called 
“conscious application of the law of value” virtually 
means the abandonment of the law of value, which will 
be inevitably punished by the objective laws of economy. 
The “CPC Central Committee Decision Concerning 
Economic Restructuring’ adopted ai the | Ith CPC 
Central Committee’s Third Plenary Session pointed out 
that the economic restructuring’s success or tailure 
hinges on rationalizing the existing irrational price 
system. Since then, we have gradually relaxed control 
over prices so as to gradually rationalize the price 
system. Unfortunately, this was followed by inflation. To 
restrain prices from rising, we had to impose control 
over them. As a result, new twists emerged in the price 
system, which added to the difficulty of our efforts to 
deepen reform. Theorists of our country are currently 
making approaches on the issue whether a socialist 
planned commodity economy should consciously apply 
the law of value in working out planned prices for all 
kinds of commodities, or the law of value should be 
allowed to make spontaneous regulation of prices in 
market. I consider it a subject for political economy 
textbooks, which requires serious study and discussion. 


Since the 1950's, when Soviet experts helped set up a 
planned management system in our country, we have 
always believed that a socialist country should con- 
sciously apply the law of value in working out its planned 
prices, and allow no spontaneous regulation on prices in 
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the market by the law of value; and that planned prices 
mean socialism while market ones, capitalism. 


Having been in charge of work concerning prices over a 
long period of time, I have learned from practice that the 
calculation of socially necessary labor (namely value) 
consumed by various products in production is very 
complicated, too complicated to be correctly calculated 
by any socialist countries so far. Moreover, the conscious 
or unconscious reduction of agricultural products prices 
by almost all socialist countries to expedite the develop- 
ment of and accumulate the construction capital of 
heavy industry has greatly affected agricultural develop- 
ment and the market supply of agricultural products. For 
the purpose of ensuring supplies, the state is forced to 
adopt a rationing system and put in a lot of price 
subsidies. Since the 11th CPC Central Committee Third 
Plenary Session, the state has increased by a large margin 
the buying and selling prices of agricultural products as 
well as the sell prices of nonstaple food in urban areas 
(and raised wages accordingly at the same time). How- 
ever, the rises in the prices of nonstaple food were still 
subjected to the state’s stipulation governing planned 
prices. As a result, due to different situations in different 
localities, prices in some cities were too low, which led to 
an insufficient supply of goods, while prices were too 
high in others where supply exceeded demand during a 
short period of time. In accordance with the aforemen- 
tioned experience in price readjustments, we relaxed 
control over prices of nonstaple food during another 
price increase in 1985 so as to allow the law of value to 
make spontaneous regulation, and scored good results. 
Nowadays. the law of value has really played its regula- 
tive role, for there is a fairly ample supply of nonstaple 
food in urban areas, and quotas and price limits are no 
longer needed. Clothing has become varied and colorful 
following a relaxed control over their prices and supply. 


The Currency Issue 


Currency nowadays is quite different from the currency 
used in the time when Marx wrote “Das Kapital.” At 
that time, metal currency with a fixed value was used, 
which would not trigger inflation. At present, all coun- 
tries in the world have replaced metal currency with 
paper currency, which has no value in itself and the value 
it represents will change according to the volume issued. 
To stabilize the value of currency, it is imperative to 
control the issuance volume of currency in accordance 
with the circulation demand in market. 


Western countries did not abandon the gold system until the 
early 1970's. During the world economic crisis in the early 
1930's, prices plummeted and production went down for 
four consecutive years. In 1934, U.S. President Roosevelt's 
adoption of the method of reducing the official gold content 
of the U.S. dollar to increase the issuance volume of 
currency brought about a sudden surge in prices which had 
been sliding for four years running and the market was 
flourishing again. In 1936, Britain’s Keynes published “A 
General Survey on Employment, Interest, and Currency” on 
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overcoming economic crisis with appropriate financial def- 
icits and inflation, thus giving birth to Keynesism, which ts 
regarded by all capitalist countries as a miraculous cure for 
economic crisis. In early 1970's, although they had gradually 
abandoned the gold system, many countries were not fully 
aware of the fact that inflation will inevitably cause 
increases in prices and an over two-digit (10-percent) 
increase in prices will disrupt the market's stability. In the 
late 1970's, an oversharp soar in prices triggered a credit 
crisis of currency. As a result, monetarism, created by an 
American economist Freedman [fu li de man 1715 6849 
1795 2581], finally replaced Keynasism. 


Keynesism is totally unapplicable to socialist countries. 
Due to the fact that there exist in capitalist countries 
contradictions between large-scale socialized production 
and the private ownership of the means of production, 
frequent overproduction, and investment shrinkage 
arising therefrom, capitalist countries can adopt the 
method of using slight inflation to stimulate investment 
and avoid periodic economic crises. To the contrary, 
socialist countries are apt to be overanxious for quick 
results and have the “symptoms of overheated invest- 
ment.” In the market, supply often falls short of demand 
instead of exceeding it, which gives some people the 
wrong idea that the socialist economy will undoubtedly 
be a “shortage economy.” Under such circumstances, 
what we need to do is, instead of stimulating investment, 
to impose strict control over the total volume of invest- 
ment so as to restrain demand and maintain a balance 
between aggregate demand and supply. An excess of 
demand over supply will cause an unduly high growth 
rate in production, an overheated economy, and overex- 
pansion of construction scale, which will trigger inflation 
and a sharp soar in prices. To deal with such a situation, 
the state will have to adopt compulsory means to curtail 
the scale of investment and carry out readjustment on 
the proportional relations of the national economy. In 
the late 1970's, when the proportion of the national 
economy was imbalanced, we created conditions for 
reform by consciously making readjustments, curtailing 
the construction scale, and restoring a balance between 
aggregate demand and supply. Unfortunately, a new 
overheated economy and overexpanded construction 
scale came into being in the fourth quarter of 1984. 
Although the State Council implemented an austerity 
policy, it was difficult to ease the overheated psychology 
as a result of an unduly high growth rate in production. 
Industrial production's declined growth rate in the first 
quarter of 1986 was actually a normal one by compar- 
ison with the unduly high growth rate of the same 
quarter the previous year, yet many comrades screamed 
at the slide of production and called for abandonment of 
the austerity policy. 


Some theorists even suggested using Keynesism to 
restore the unduly high growth rate of production, thus 
exerting an adverse effect on policy-making. As a result, 
inflation lasted the following two years, during which 
prices rose. A panic withdrawal of bank deposits and 
panic purchasing took place during July-August 1988. 
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On seeing this, the | 1th CPC Central Committee imme- 
diately cailed its Third Plenary Session, and forwarded 
the principle of “improving the economic environment, 
rectifying economic order, and deepening reform in an 
overall way.” This served as another virtual readjust- 
ment following the loss of macrocontrol, and paved the 
way for our future effort to deepen reform. 


The Price Issue 


Requiring both stability and rationalization, prices will 
change in accordance with constant changes in the 
production cost of various kinds of products (the pro- 
duction cost of agricultural and mineral products will 
relatively rise, while that of processing prod: -ts drop). 
These changes in prices can play a regulative role on the 
supply of various kinds of commodities. Under an 
inflation-free situation with stable currency value, there 
will be rises and drops in the prices of various kinds of 
commodities, and a stable general level of market prices 
can be maintained. Therefore, a fundamental method in 
stabilizing prices 1s to impose control over currency so as 
to restrain inflation from taking place. On this basis, 
control over prices can be relaced step ) svep and the 
law of value allowed to play its role of spontaneous 
regulation so as to enable the prices of various kinds of 
commodities to spontaneously keep up with value. Rises 
in the prices of those commodities of which supply falls 
short of demand will bring about growth in production 
and a drop in demand; while drops in the prices of those 
commodities of which supply exceeds demand will result 
in the contrary. With the spontaneous regulation of the 
law of value, the demand and supply of various kinds of 
commodities tend to be balanced, thus ensuring a pro- 
portionate development of various kinds of commodi- 
ties. This is the most ideal method. 


As mentioned above, socialist countries are apt to have 
overheated economic problems, inflation, and sharp 
rises in prices. To counter all these, an ideal method ts to 
curtail social demand, control the issuance volume of 
currency, and end price increases. However, it is difficult 
to check the phenomena of overheated economy. Under 
an overheated economic atmosphere, instead of 
imposing control on currency fundamentally, people 
tend to simply adopt policies to check price rises. For 
some products which are easy to be controlled (mainly 
agricultural and mineral products), they were sold at 
rather low prices and thus developed at a slow pace: 
while for those which could not be easily brought under 
control (mainly processed products), they enjoyed rather 
high prices and developed rapidly. As a result, new twists 
appeared in the originally near-rationalized price 
system, giving rise to imbalanced industrial and produc- 
tion structures, as well as chaos in the market. People 
tended to attribute market chaos to relaxed control over 
prices, therefore, they often adopted more stern methods 
to control prices, thus making prices more twisted, 
industrial structure and product mix more irrational, 
and the market more chaotic. The experience gained by 
various countries in the world tells us that a correct 
policy 1s to impose control over currency and relax 
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control over prices so as to rationalize prices, rectify the 
market, and give impetus to the deepening of reform. 


It is an abstract principle that imposing control over 
currency means adherence to planned management 
while relaxing control over prices means the practice of 
market regulation, and the two should be integrated in a 
sound manner. However, there exist significant differ- 
ences between socialist and capitalist countries in the 
implementation of this principle in concrete terms. In 
capitalist countries, almost all commodities (including 
even military products) are held in the hands of private 
enterprises, and the government will not interfere with 
their prices, while in socialist countries, where state- 
owned enterprises occupy a leading position, the whole- 
sale and management of a considerable number of major 
commodities are held in the hands of state-owned com- 
mercial sectors (including supply and marketing cooper- 
atives and material management departments). These 
sectors can play a guiding role in the fluctuations of 
prices and, particularly, the rise and fall of prices of some 
monopoly industrial products as well as service charges 
(such as electricity price and railway freight charges), 
which are subjected to the state’s approval. When the 
macroeconomy is out of control and there is a severe 
shortage in the market supply, it is inevitable to carry out 
rationing On some commodities at fixed prices, and even 
capitalist countries are no exception during wartime. 
However, during such a period, efforts should be made 
to strengthen the macroeconomic control and, on this 
basis, gradually readjust prices (planned prices) so as to 
achieve the final goal! of relaxing control over the prices 
of as many commodities as possible. 


The Market and Commodity Circulation Issue 


The market provides a field for commodity circulation, 
and is also a place for competition among enterprises. 
Only when various commodities are freely circulated 
and their price relations maintained rationally in accor- 
dance with the regulation of the law of value can the 
market be rationalized and fair competition carried out 
among enterprises on leveled grounds. 


To invigorate our economy, the market should be 
opened up to allow a free circulation of commodities and 
fair competition among enterprise. According to our 
country’s past economic management system, which was 
introduced from the Soviet Union, various economic 
activities should be brought into the state’s overall 
planning under 2 centralized management. Of course, it 
was impossible for a single organ to exercise overall 
control over all enterprises, therefore, important enter- 
prises were brought under unified management of the 
central authorities, while less important ones were man- 
aged by localities according to their locations. Even the 
central authorities had to divide enterprises under its 
unified management into trades, and entrusted v irious 
professional departments with responsibility for appro- 
priate management. Such a management system cut up 
links among depariments and regions, and thus damage 
a unified market which supported the development of 
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large-scale socialized production. Obviously, this is unfa- 
vorable to a rapid development of large-scale socialized 
production (which serves as a material basis for the 
emergence of sucialism) and productivity. 


Under the old economic management system, production 
enterprises carried out their production in accordance with 
the state plan instead of with market demand. Also 
according to the state plan, enterprises submitted all their 
products to commercial departments for sale, while com- 
mercial departments also bought and sold goods according 
to the state plan. During this process, they could give no 
consideration to market demand, which inevitably led to a 
considerable disjointedness in market demand. With the 
enhancement in the production level and people’s living 
standards, the people's lives have become more and more 
complicated. To meet various demands, it is necessary to 
bring forth new ideas, thus increasingly laying bare the old 
economic management system's defects. On the production 
front, with the development of science and technology, 
every enterprise should constantly innovate its technology 
and turn out competitive new products. However, under the 
planned management system adopted by various socialist 
countries, enterprises have no right to carry out expanded 
reproduction or technological innovation, for they have to 
submit all their profits to higher authorities and wait for the 
state to allocate funds for technological innovation, and 
even the expenses needed in the trial-manufacture of some 
new products are subjected to the higher authorities’ 
approval. Fierce competition in technological innovation 
has been carried out all the time in capitalist countries, 
while our country’s enterprises, established and once tech- 
nologically advanced in the 1950's, remained unchanged 
and thus extremely backward in the 1970's. 


Asa basis for socialism, large-scale socialized production 
should rely on such indispensable conditions as a highly 
developed commodity production, and the establish- 
ment of an open commodity market and an open market 
network. Therefore, it did not conform to the objective 
laws of economic development that the old economic 
management made use of the state plan to artificially 
create a “large-scale socialized production” with barriers 
between higher and lower levels, and between different 
departments or regions, thus damaging the economic 
network of large-scale socialized production naturally 
formed in the process of commodity circulation. The 
reform in he 1980's has broken with barriers between 
higher and lower levels and between different depart- 
ments or regions; developed lateral exchange between 
trades and localities; reorganized a multichanneled and 
multileveled national economic network centering 
around large, medium, and small cities; and restored the 
true features of large-scale socialized production. More- 
over, the reform has now proceeded to promote interna- 
tional economic contacts and brought about an opening 
up. Opening up should be practiced both externally and 
internally, and regional blockades and barriers among 
trades will run counter to reform’s general orientation. 
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The Planned Economy Issue 


In affirming that both cover the whole society, it is 
imperative to give planning and market a new indica- 
tion. In my opinion, products, even those which have 
been listed in mandatory plans, should be gradually 
moved from planned distribution to commodity 
exchange; while the production of state-owned enter- 
prises, should be geared from the needs of planning to 
market demands. In the past, state enterprises used to 
carry out their production according to the state plan, 
and sold all their products to state-owned commercial 
departments, which also bought and sold these products 
according to the state plan. Such being the case, produc- 
tion was often out of line with market demands and new 
ideas in products often failed to be brought forth though 
market needs were changing. Now, state-owned commer- 
cial departments should be the ones to make order with 
state-owned factories according to market demand; 
while state-owned factories should, besides contracted 
production, turn out various commodities to meet the 
market's needs. In this way, planned regulation can be 
turned into market regulation. 


It is an old idea that no market regulation could be practiced 
in all production and construction already brought into the 
state plan, while those belonging to market regulation could 
not be brought into the state plan. I think this idea should be 
changed. The growth rate of production should be decided 
by the scale of construction. 


In the past, investment in capital construction was made 
according to an unified arrangement in the state plan. 
Nowadays, there are both planned investment and 
investment outside the plan, with the proportion of the 
latter remarkably exceeding the former. Construction 
projects outside the plan should be subjected to state 
approval if they go beyond a certain limit. However, the 
fact that medium and small projects, especially those of 
technological innovation, can be exempted from state 
approval seems to give people an idea that they are 
already outside the plan. As a matter of fact, the total 
volume of construction investment should still be under 
the state’s strict control. Because socialist countries are 
apt to have the “symptom of hunger for investment,” 
control over the total volume of investment is one part of 
the state plan which should be strictly managed. Besides 
the total volume of investment, the state also imposes 
indirect control through finance, taxation, and bank 
credits on the distribution of investment among the 
national economy's various departments. Investment 
decides production while production decides sales. From 
this sense, planning covers all of society, including the 
part called market regulation. 


The so-called planned economy does not only mean 
mandatory plans, but also, and more importantly, guid- 
ance plans. Prior to the 1970's, we only used mandatory 
plans and did not know how to use guidance plans, thus 
turning our economy into an inflexible one. Since the 
1 ith CPC Central Committee’s Third Plenary Session, 
we narrowed ihe scope of mandatory plans, gradually 
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reduced planned investment, and increased investment 
outside the plan. Under such circumstances, it is neces- 
sary to make timely efforts to strengthen guidance plans. 
It is a pity that we have not yet mastered the effective 
application of guidance plans: Although appeals for 
efforts to carry out “dual austerity policies” were made 
in every annual report on planning, v hat was really 
practiced was that financial sectors reduced taxes and 
conceded profits; while banks tried to use inflation to 
maintain a high growth rate in production. All these 
narrowed the scope of mandatory plans before guidance 
plans could be set up, thus giving rise to a blank spot in 
the planned economy which resulted in loss of control 
over the macroeconomy. Carrying out economic 
improvement and rectification virtually means carrying 
out the dual-austerity policy. Therefore, it is necessary to 
set up guidance plans through this policy in a short time 
and, in light with the socialist economy's characteristics, 
prevent the “symptom of hunger for investment” from 
staging a comeback. 


Undoubtedly, because they are mainly composed of the 
public ownership of the means of production, socialist 
countries cannot do without mandatory plans. To guar- 
antee the construction of necessary basic industries and 
facilities, a certain proportion of mandatory plans 
should be maintained. To this end, the state’s financial 
revenue should occupy a certain proportion in the 
nation’s income. Our present proportion, which is 
already smaller than that of capitalist countries shoul- 
dering no investment in productive construction, has 
dampened the construction of basic industries and facil- 
ities, and therefore should be corrected promptly. 


a Public Ownership of the Means of Production 
ssue 


Marx made an abstraction of the ownership of socialism 
in his work “Critique of the Gotha Program,” con- 
cluding that only society-wide public ownership existed. 
This ownership is actually the highest phase of socialism. 
Prior to the 11th CPC Central Committee's Third Ple- 
nary Session, our couniry only admitted the existence of 
two ownerships, namely the ownership of the whole 
people and the collective ownership. In 1980, we came to 
acknowledge the existence of the individual ownership 
in addition to the two public ownerships. In the theory of 
the initial stage of socialism forwarded at the | 3th CPC 
National Congress, private enterprises operated with 
hired labor are added to the individual economy as a 
supplement to the socialist ownerships. There still exist 
different views on the nature of private enterprises, and 
some people are afraid of them. Now that we are not 
afraid of introducing large-scaled and technologically 
advanced foreign capitalism, why should we be afraid of 
small and rustic Chinese capitalism? Comrade Liu 
Shaogi said, as early as 1957, that it is impossible for 
socialist state-owned enterprises to meet the various 
needs of the people of the whole country, and many 
loopholes are left for private enterprises to exploit. When 
these loopholes become big enough, state-owned enter- 
prises will fill in, and leave private enterprises to exploit 
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new loopholes. [This will help meet the various needs of 
the people of the whole country. 


Public ownership has a great superiority: It can cen- 
tralize the strength of the whole country, whole province, 
whole county, whole township, and whole village to 
guarantee the construction of key projects in a planned 
way. During the First Five-Year Plan, our country cen- 
tralized strength to build 156 key projects with the Soviet 
Union's assistance, thus laying down the initial founda- 
tion for socialist industrialization. Large-scale water 
conservation projects, successful testing of nuclear 
bombs, and satellite launchings are achievements scored 
through self-reliance and the centralization of the entire 
country’s strength. 


Major studies on high-level, accurate, and advanced 
science and technology cannot be carried out without 
concerted efforts from the whole country. In rural areas 
where township and town enterprises are flourishing, not 
only has production rapidly developed, but gow. results 
have also been achieved in the construction of public 
facilities, education, health care, and other social under- 
takings. In addition, in these areas industry has sup- 
ported agriculture, thus giving impetus to the develop- 
ment of agricultural production. All these have fully 
demonstrated socialism’s superiority. 


Undoubtedly, public ownership could not play an active 
part in the old economic management system. Regarding 
the growth rate, the large and medium state-owned 
planned economies, which the old system strictly 
restricted, lagged behind local state-owned ones outside 
the plan; while provincial, city, and county state-owned 
economies fell behind rural ones under entirely indepen- 
dent management. The solution to this problem 1s. 
instead of abandoning the economy under the public 
ownership, to change the planned management system in 
the state-owned economies so as to turn thein from 
economies “eating from the same big pot” to producers 
of and dealers in commodities that can conduct indepen- 
dent business accounting and management, assume sole 
responsibility for their own profits and losses, compete 
fairly with each other, and follow the principle of 
choosing the superior and eliminating the inferior 


The issues discussed above do not deserve to be called 
theoretical economics, but only a small step toward 
theoretical economics, at best. What has been discussed 
here are studies on the party’s basic policies, including 
even studies on the countermeasures on deviations made 
in our work. My goal is to summarize our country’s 
historical experience gained in socialist economic 
restructuring, and try to seize the objective laws of 
socialist economic development in the development pro- 
cess of practice, knowledge, again practice, and again 
knowledge to gather historical materials and data for my 
future compilation of socialist political economics. 


FBIS-CHI-91-046 
8 March 199) 


Article Discusses Development of Guangdong Si-Zs 


HK0703133191 Beijing JINGIJI YANJIU in Chinese 
No 1, 20 Jan 90 pp 78-81 


[Article by Gao Weiwu (7559 0251 2745) of the Guang- 
dong Provincial Association of Socia! Sciences: “Sum- 
mary of Viewpoints Presented at the “i heoretical Sem- 
inar on the 10th Anniversary of the Establishment of 
Special Economic Zones’”’—edited by Yun Mei (730! 
2734), dated December 1990] 


[Text] This seminar was sponsored by the Propaganda 
Department of the Guangdong Provincial CPC Com- 
mittee, the office in charge of SEZs [Special Economic 
Zones} under the Guangdong Provincial Government 
and nine other units, took place in Shenzhen on 8-1! 
November 1990. At the seminar, participants carried ou! 
extensive discussions on the experience of building up 
SEZs over the past decade as well as the future develop- 
ment of SEZs. The following is a summary of major 
viewpoints expressed at the seminar. 


cee Status, Role and Future Prospects of China's 
SEZs 


i. The seminar participants unanimously agreed that th: 
successes achieved in the establishment and develop 
ment of SEZs during the past decade showed the correct 

ness of the decision and policy of the party Centra! 
Committee. It may be said that all SEZs have, to varying 
extents, measured up to the requirements set by the 
central authorities for “windows,” “experimenta! 
grounds” and “two bases,” and done their bit in “observ 

ing, studying and experimenting.” Comrades pointec 
out: The SEZs have not only pushed forward the devel 

opment of coastal export-oriented economies and helpec 
the nation by importing foreign funds and technology for 
modernization and economic construction, providing 
information and opening up export channels; mon 
importantly, they have carried out useful probes on 
structural innovations in the SEZs and on how to build ; 
socialist planned commodity economy, how to utilize 
the international capitalist economy, and how to 
strengthen the party's leadership and promote a socialis! 
culture and ideology against the background of opening 
the country to the outside world and on the basis of the 
socialist commodity economy. 


2. On the question of the status, role and future prospect: 
of China’s SEZs in the 1990's, the seminar participants 
saw the successive opening of coastal cities and the thre 
deltas as the extension of the policy of and experience in 
building SEZs. They said: The extension to other areas o! 
the present policy of giving preferential treatment to 
open cities, the shift in policy from giving preferentia 
treatment to selected areas to giving prefc ential treat 
ment to selected industries and, in particular, the impor 
tance currently attached by the state to the opening o! 
Pudong, have no doubt posed serious threats to the 
existing SEZs. Nonetheless, the advantages enjoyed by 
the existing SEZs in terms of geographical and man- 
power factors and as trend-setters for reform anc 
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opening are still there. In the next decade, these SEZs 
will continue their role as “windows,” “experimental 
grounds” and “two bases” and will have a bright future. 
Some comrade: pointed out: The existing SEZs, partic- 
ularly Shenzhen, will shoulder a much more important 
mission in the 1990°s. While the world’s economic center 
is MOving toward the Asia-Pacific rim and the mainland, 
our coastal areas are obviously faced with an encircle- 
ment in their efforts to develop toward the Pacific, and 
are losing out in the competition for foreign capital and 
technology. On the other hand, the second- step strategic 
objectives for the development of the socialist com- 
modity economy, namely, quadrupling the gross 
national output of 1980 by the end of this century and 
raising the people’s living standard to the better-off level, 
require that we condnue to further implement the 
reform and open policy, develop an export-oriented 
economy and quickly put an end to the passive state of 
atiairs. To this end, we must expand and increase 
existing trade organizations and channels and build 
more international cities. This cannot be done without 
drawing on the experience of the existing SEZs, which set 
the pace for reform and opening. 


Some experts were of the opinion that if the mainland, 
Hong Kong and Taiwan could form an economic entity 
inside the continental shelf on the basis of the “one 
country, two systems” principle, 1t would be possible to 
make comprehensive use of the manpower, land and 
natural resources of the mainland, the free market, 
international connections and management expertise of 
Hong Kong. and the advanced technology and foreign 
exchange reserves of Taiwan, to form a supra-economic 
system with immense economic potential. They believed 
that our SEZs, particularly Shenzhen, would enjoy an 
extraordinary and advantageous position in this supra- 
economic system. Some comrades pointed out: As his- 
torical products of the reform and opening period, the 
SEZs will develop and change as history progresses. If 
their status and role in the 1990's are the same as they 
were in the 1980's, it means that our reform and open 
policy has come to a standstill. At present, the pattern 
and stance of our reform and open policy have under- 
gone some slight changes and the role of the SEZs seems 
to have been weakened. However, higher demands will 
be placed on the SEZs in the work of promoting reforms 
and building an export-oriented economy. Since dif- 
ferent zones have different conditions and economic 
strengths, it is unlikely that their status and role would be 
the same. The SEZs must objectively understand them- 
selves. They should not set targets and tasks which are 
beyond their limits, but neither should they lower their 
demands on themselves. They must be realistic, set their 
eyes on the right place, have a clear understanding of 
their missions, bring their strong points into full play and 
make greater contributions. 


}. The seminar participants held a detailed discussion on 
the strategies for Shenzhen in the 1990's, and reached 
tne tollowing consensus: The Shenzhen SEZ, because of 
ifs proximity to Hong Kong and Macao. has been able to 
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take the lead in developing an export-oriented economic 
pattern. It has an excellent investment environment, 
enjoys preferential treatment in policy, 1s the first to 
carry out structural reform, and has a rich pool of talents 
and immense economic strength. As such, 11 still enjoys 
a unique and irreplaceable advantage. Shenzhen should 
strive to better bring into play its role as a superb 
“window” and “file leader” in the opening and reform 
program, its role as the meeting point in the “one 
country, two systems” principle. and its role as the pivot 
of an internationalized economy. Efforts should be made 
to build Shenzhen into an international! city or metrop- 
olis capable of opening to the outside worid like Hong 
Kong before the end of this century. The economic 
development of Shenzhen should no doubt be steered 
further toward a market and international orientation. 


4. The realization of the status, roie and future of our 
SEZs will primarily depend on the strategic decisions, 
principles and policies of the party Central Committee 
and State Council. The seminar participants proposed 
that the State Counc:! authorize the SEZs to open still 
further and grant the SEZs greater decisionmaking 
power. Some comrades also suggested economic 
autonomy, or economic autonomy based on contracts 
with a progressively increasing base figure, for the SEZs. 
What is meant by economic autonomy is that the SEZs 
should be allowed to implement their basi laws and a 
more comprehensive and systematic management 
system for self-determination according to local cond- 
tions while observing unified national administrative 
and military orders. The implication is that the SEZs 
should have the power to make their own decisions in 
regard to production. investment projects, site selection, 
scale of development, distribution of productive forces, 
tax rates, scope of taxation, import and export trade. 
finance, pricing, foreign exchange management. wage 
readjustment, and so on. Such a management system will 
be able to resolve the friction and contradiction between 
the special needs of the SEZs and macroeconomic con- 
trol, particularly the “rigid uniformity” required by 
central management. It will also reduce the SEZs’ depen- 
dence on the state, and result in the speedy formation ot 
an economic system that accords with international rules 
and regulations, order and practice this will be of help 
to the economic development of the SEZs and the state, 
and will be conducive to the experimentation of the 
structural reform in the SEZs. 


While affirming the positive significance of economic 
autonomy for the SEZs, comrades also called attention 
to the following practical issues: |) Efforts should be 
made to implement the various special policies promul 
gated by the state. such as granting Shenzhen provinctal- 
level jurisdiction in the management of economic mat- 
ters and requiring the competent departments to keep in 
step with the central authorities and refrain from cutting 
their links with the central ministries. 2) The more 
preferential policies granted by the central authorities to 
Pudong should also be extended to the SEZs. 3) Efforts 
should be made to resolve the prominent contradictions 
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and major problems currently confronting the SEZs and 
extend their jurisdiction. For instance, Shenzhen should 
be given special policy consideration so it could extend 
the SEZ management boundary, and the size of the 
Shantou SEZ should be extended so that the problem of 
overlapping management between the SEZ and city of 
Shantou could be resolved. 4) A national “SEZ law” 
should be promulgated as quickly as possible so that the 
rule of law could be further improved in the SEZs under 
the protection of state laws. Comrades also pointed out 
that the only way to push the SEZs to a higher level was 
to boldly and prudently continue with our reform efforts 
and effectively strengthen management. 


Il. The Ties Between Economic Operation, Planning 
and the Market in the SEZs 


1. One special thing about the economic operation of the 
SEZs is that it moves two ways. In other words, there are 
ties between the SEZs and the domestic economy, and 
ties between the SEZs and the overseas economies. In 
order to conduct internal and external economic 
exchanges in the SEZs and bring about a benign eco- 
nomic cycle, it 1s necessary to link up the internal and 
overseas markets and make them meet. To do this, the 
commodity economy musi be taken as the basis. The 
seminar participants held that the socialist economy 
should constitute the leading factor among the diverse 
economic sectors in Shenzhen, and that efforts should be 
made to ensure that development as a whole follows a 
socialist orientation. The commodity economy in the 
SEZs should be a planned one because, as a component 
part of the nation’s planned economy, the economy of 
the SEZs should also be subject to the state plans in 
terms of overall totals. Further, economic construction 
and development in the SEZs should also be subject to 
planned guidance, regulation and control. Planning for 
the SEZs should be different from that for the interior 
because the SEZs have a large number of nonsocialist 
economic sectors and have to cope with an international 
market. The truth is, while adhering to the policy of 
opening the market and mainly relying on market regu- 
lation, the SEZs have also carried out planned regula- 
tion, control and management. In other words, the 
integration of planning and the market has been initially 
achieved in the SEZs. This shows the correctness of the 
principle of integrating the socialist planned economy 
with market regulation. 


2. The views of the seminar participants on the target 
model for the system of economic operation in the SEZs 
were by no means in complete agreement. Some sug- 
gested that the SEZs should mainly rely on market 
regulation under the guidance of state plans; others 
believed that it should mainly be a market economy 
subject to planned regulation and control; still others 
held that it should be a moderate market economy 
guided by state plans. Some people preferred a market 
economy with planned coordination, while others 
favored a socialist and export-oriented market economy 
and a government-led international market economy. 
Despite differences in their ways of expression, most 
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seminar participants agreed that the overall develop- 
ment target for the SEZs should have a market and 
.Mternational orientation. Some comrades also pointed 
Out in More concrete terms that the market orientation 
meant an open price system, the commercialization of 
production factors, and an investment market with 
autonomy and independence for enterprises and 
freedom of investment, and that the international orien- 
tation for the market meant that products, industries and 
economic operation should cater to international needs. 


3. The question of the market orientation in the reform 
of the economic system. Seen from the conditions and 
experience in Shenzhen and other SEZs, the govern- 
ment, morket and enterprise systems must be suited to 
and at one with the modern commodity economy. The 
pressing task at present ts to improve the market system 
so that production factors can also be marketed. State- 
owned enterprises should truly be drawn into market 
competition so that old and inferior ones would be 
replaced by the new and superior in the process. As 
corresponding measures, efforts must be made to change 
the functions of the government, readjust the chains of 
power, improve the operational process, strengthen and 
improve the legal system, separate the functions of the 
government from those of economic bodies or enter- 
prises, introduce indirect macroeconomic regulation and 
control by the government, and minimize direct inter- 
vention in enterprises. The seminar participants 
expressed their high opinion of the reform of the system 
for the management of state-owned assets in Shenzhen. 
They said: The management of state-owned assets as 
enterprises under government supervision 1s a healthy 
step in the building of a socialist planned commodiiy 
economy. On the one hand, it enables state-owned assets 
to truly enter the market and multiply in the movements 
of the commodity economy. On the other hand, it is a 
guarantee against the loss of state-owned assets and 
business efficiency, so that socialist reproduction can 
continue to expand. It also makes it possible to further 
clarify the relationship between rights, responsibility and 
interests in the management of socialist property, and 
bring about an integration of the three. It 1s only through 
the management of state-owned assets as enterprises that 
a system of indirect macroeconomic regulation and 
control can be established. This 1s also the only way that 
enterprises can become commodity producers and oper- 
ators, that is, modern enterprises in the true sense of the 
word. 


The experience provided by the practice of reform in 
Shenzhen also indicated that compatibility between the 
socialist public ownership system and the commodity 
economy ultimately depended on enterprises. To further 
deepen the reform of the economic system, efforts 
should be made to lay down the microeconomic basis for 
the socialist con modity economy, and establish and 
improve an enterprise system based on socialist public 
ownership which ts suited to the commodity economy. 
This means that the shareholding system should be 
adopted. The seminar participants also put forward 
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useful and concrete proposals for the development and 
improvement of the stock market. 


4. On the reform of the financial system in the SEZs, the 
seminar participants said: If the SEZ economies were to 
develop in an international orientation, they must have a 
corresponding financial system, and to give the financial 
system an international dimension, the SEZs must first 
of all achieve financial autonomy and open financial 
markets. In more specific terms, this means that the state 
bank must be operated as a general bank and an enter- 
prise, and must adopt the shareholding system. It 1s also 
necessary to reform the monetary system in the SEZs. 
On the question of currency in the SEZs, two basic views 
were expressed: First, initially both the renminbi and the 
Hong Kong dollar may circulate in the market, and 
eventually this practice is to be replaced by a unified SEZ 
money market based on the Hong Kong dollar. Second, 
initially a special renminbi for circulation in the SEZ 
should be issued, and eventually this practice is to be 
replaced by the issuance of a convertible SEZ currency. 
The first method is easy to put into practice and retains 
more of the links with the interior economy; however, it 
involves greater risks and 1s susceptible to outside pres- 
sure on the renminbi. This means that the SEZ economy 
can easily be affected by the Hong Kong economy or the 
dollar economy, and may even become politically depen- 
dent on Hong Kong. The second method involves greater 
technicality and secrecy and is more difficult to manage. 
However, it also means that the SEZs can have greater 
financial autonomy and stand to benefit more as an 
issuing body while being free from interior interference. 
The fact that it can be developed into a national con- 
vertible renminbi is not only conducive to the expansion 
of foreign economic relations and trade exchanges, but 
will help push the development of the renminbi into an 
international currency. 


5. So that they can become more special, the SEZs must lift 
restrictions on the first line and contro! the second line. 
The consensus of the seminar participants was that to 
promote the economic development of Shenzhen, the best 
thing would be to lift restrictions on the first line—that is, 
exports, and controi the second line—imports. The thing 
is, it 1s very difficult to control the second line. This is also 
not conducive to the maintenance of closer ties between 
the SEZs and the interior economy and cannot bring into 
play the role of the SEZs as the pivot of internal and 
external economic operations. 


During the seminar, the participants also put forward 
concrete proposals regarding reforms to further improve 
the pricing, wage and labor systems, the management of 
migrant workers, and other issues. 


Ill. The Economic Relations between the SEZs and 
Hong Kong, Macao, snd Taiwan 


1. The seminar parti:ipants unanimously held that the 
SEZs. being adjacent 'o Hong Kong and Macao and close 
to Taiwan, had a great advantage over others. They said: 
There is little doubt that the capital, technology, sales 


outlets, information network, and management expertise 
of Hong Kong, Macao, and Taiwan played a decisive role 
in the take-off and development of the SEZs in the 
1980's. Because it requires two for cooperation or the 
exploitation of advantages to take place, Hong Kong, 
Macao, and Taiwan have also strengthened their trade 
exchanges and economic ties with the mainland through 
the SEZs. Making full use of the cheap labor on the 
mainiand, they have been able to transfer to the main- 
land their labor-intensive industries, thereby sharpening 
their competitive edge, and increasing the total volume 
of their import and export trade. As a result, they have 
been able to improve their economic level and strength 
and increase their earnings and maintain a fairly high 
rate of growth. In the 1980's, cooperation was still 
spontaneous, loosely organized. and nongovernmental. 
It was still in a primary stage and unable to keep abreast 
of the development of the situation. At a time when the 
world’s economic center is shifting eastward, the world 
economy is heading toward syndicated and regional 
development, and neo-protectionism 1s growing, compe- 
tition 1s bound to become more and more keen on the 
international market. Against this backdrop, economic 
cooperation among Guangdong, Fujian, Hong Kong, 
Macao, and Taiwan will become all the more important. 
The key areas of Chinese economic circles in Southeast 
Asia will have megaeconomic potential. The further 
promotion of economic cooperation between Shenzhen 
and Hong Kong. between Zhuhai and Macao, and 
between Xiamen and Shantou on the one hand and 
Taiwan on the other will thus be of immense and 
immediate economic and political significance. Mean- 
while, the imminent return of Hong Kong and Macao to 
the motherland and the improvement of relations 
between the two sides of the strait have also provided 
favorable conditions for the further unfolding of sponta- 
neous, planned, and all-around cooperation. 


2. On the question of how to further promote economic 
cooperation among the SEZs and Hong Kong, Macao 
and Taiwan in the 1990's, most seminar participants 
subscribed to the idea that existing cooperation was no 
more than the mutual supply of necessary production 
factors. They expressed their opinions on the develop- 
ment of diverse structural cooperation. Structural coop- 
eration refers to rational division of labor and extensive 
cooperation in terms of the production of producer 
goods, industries, technology, and infrastructure. Each is 
expected to give full scope to its strong points while 
taking a unified international stance. To this end, they 
proposed the establishment of a government-backed and 
authoritative organizing and coordinating body com- 
prising representatives of industrial, commercial, and 
financial circles to discuss and formulate relevant poli- 
cies for guiding and assisting enterprises from a long- 
term point of view. This will be conducive to the 
maintenance of long-lasting ties of cooperation. 


3. Many comrades held that while it was necessary to put 
forward concrete plans ‘or cooperation, the important 
thing was how to maintain a firm grasp of principles that 
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concern the cooperating parties as a whole. Some sem- 
inar participants pointed out that the relationship 
between the SEZs and Hong Kong, Macao and Taiwan 
should be one of mutual and competition, with each 
party being independent yet interrelated. 


It would be wrong to take away independence and self- 
determination and negate association and mutual comple- 
mentariness, and to stress competition alone. Some com- 
rades believed that while the SEZs should be independent 
and should have the right to make their own decisions, the 
fact that they were not yet in a financial position to compete 
with Hong Kong and Taiwan meant that they should still 
make use of and depend on Hong Kong. In other words, the 
SEZs should mainly “set sail on Hong Kong ships,” and it 
would be both naive and stupid for them to do otherwise. 
Other comrades pointed out that as competition had an 
objective existence, and although we should emphasize the 
importance of mutual complementariness and cooperation, 
the SEZs would be reduced to a state of dependence if they 
were not keen on competition and “did not build ships of 
their own.” This, they said, was also not conducive to the 
development of Shenzhen and other SEZs. 


4. The seminar discussed at length the target model for 
the relationship between Shenzhen and Hong Kong in 
the 1990's. Some comrades pointed out: The strategy for 
the further opening of Shenzhen in the 1990's should be 
the establishment of a Shenzhen-Hong Kong economic 
zone based on “the integration of two systems.” In other 
words, while preserving the differences between the 
socialist and capitalist systems, efforts should be made to 
form a Shenzhen-Hong Kong economic zone where 
economic openness, economic operation and economic 
development are integrated. In accordance with the 
principle of mutual benefit, mutual complementariness 
and mutual promotion, the two regions will participate 
in the international market as one. On this question, the 
following views were expressed: |) While this approach 
may be taken as a long-term target. it 1s inappropriate to 
take it as the target model for Shenzhen-Hong Kong 
relations in the 1990's. As Shenzhen is still a long way 
behind Hong Kong in its level of internationalization 
and in its strength to achieve this, it is not yet time to 
bring about the integration of economic openness, eco- 
nomic operation and economic development. 2) The 
question lies in how the term “integration” 1s to be 
interpreted. Although many people have championed 
the idea of “Shenzhen-Hong Kong economic integra- 
tion,” there is still no consensus of opinion. For instance, 
whether Shenzhen is to become part of the Hong Kong 
Special Administrative Region and whether a commu- 
nity or cooperation zone is to be set up with Shenzhen 
retaining its independence will make a world of differ- 
ence. As it appears, Shenzhen-Hong Kong relations in 
the 1990's should take the form of a cooperation zone. 3) 
“Integration™ should be interpreted in the sense of 
“world economic integration.” It should mainly be a 
relationship based on the division of labor and cooper- 
ation, with inseparable economic links but an indepen- 
dent identity for the two sides. In this sense, Shenzhen 
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must integrate with Hong Kong in its efforts to interna- 
tionalize its economy. 4} In addition to the integration of 
economic Openness, economic operation and economic 
development, efforts should also be made to lift restric- 
tions on the first line and tighten control over the second 
line. The export-oriented second line refers to exports 
while the import-oriented second line refers to the full 
circulation of imported goods and Hong Kong currency. 
How Shenzhen is to maintain its economic autonomy 
and its functions and characteristics as a SEZ is a 
question worthy of some deep thought 


5. Many seminar participants also discussed the question 
of importing Taiwan capital. They believed this to be an 
important strategic task for the SEZs in the 1990"s, and 
stressed that efforts must be made to keep and properiy 
manage investment from Taiwan, and to see to it that 
Taiwan investment yields good returns. In his paper 
entitled “A New Investigation of the Theory of National 
Capital in China,” a professor pointed oui that efforts 
must be made to study overseas national capital and 
related policies, stressing that this would be of great 
significance in attracting more Hong Kong and Taiwan 
capital and speeding up the development of the SEZs. 
Many comrades expressed their support for this view. 


IV. Spiritual Development in the SEZs 


1. The seminar participants were of the opinion that the 
SEZs, particularly Shenzhen, had made great achieve- 
ments in terms of spiritual development. They said: The 
most admirable thing the SEZs did was that they pro- 
moted in the whole society the enterprising spirit of 
positively striving to make progress. In our spiritual 
development, we must also take the emancipation of 
productive forces and the development of production as 
the basic criteria. The way of life and mental outlook of 
people living in Shenzhen and other SEZs are healthy 
and in keeping with the requirements for the develop- 
ment of modern productive forces and social progress. 
Social stability 1s an indication that there is a centripetal 
and rallying force for the party and for socialism in 
society. Of course we must not underestimate the corro- 
sive influence and harm of decadent ideas and culture, 
and must take effective measures to deal with them. 


2. The seminar fervently discussed the relations between 
the reform and open policy and the commodity economy 
on the one hand and spiritual development on the other. 
No consensus was reached. The majority of comrades 
held this view: The influence of the socialist commodity 
economy on the people is twofold. The socialist com- 
modity economy, too, will give rise to commodity 
fetishism and the mentality of “putting money above 
everything else.” It is thus necessary to stress the impor- 
tance of education and spiritual development. Facts 
have proved that although the development of a socialist 
ideology and culture of a high standard in the SEZs, 
which are open to the outside world and have large 
numbers of partially or wholiy foreign-owned enterprises 
and other non-socialist economic sectors, 1s an arduous 
task, it 1s not impossible. 
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3. On the question of the target model for spiritual devel- 
opment in the SEZs, the seminar participants were of this 
opinion: Our country’s general objectives for the develop- 
ment of socialist ideology and culture should also apply to 
the SEZs. However, while deciding on the target model for 
the ideological and moral development of the SEZs, it is 
necessary to insist on being advanced on the one hand, and 
to pay attention to extensiveness and the setting of differing 
demands on people of different levels on the other. 


4. On the question of how to promote spiritual develop- 
ment in the SEZs, the principal views expressed were: |) 
There must be all-around planning and near-term objec- 
tives. 2) It is necessary to eliminate decadent ideas 
without being antiforeign. While eliminating foreign 
decadent ideas, it is also necessary to eliminate our own 
feudal remnants. 3) Strict requirements should be placed 
on party members and cadres and no time should be lost 
in building a clean government. 4) The proposal put 
forward by Shenzhen that we make good use of the three 
means of enterprise culture, economic management and 
recreational and sports activities in conducting ideolog- 
ical work among the staff and workers is a useful 
experience. 5) Efforts should be made to create a good 
social environment and develop good operating mecha- 
nisms, particularly the mechanisms of stimulation and 
encouragement. 


Article Evaluates Domestic Oil Industry 


HK0803030591 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 7-8, 25 Feb 91 pp 3-5 


[Article by Li Yongzeng (2621 3057 1073): “Broad 
Prospects for China’s Oil Industry”) 


[Text] 


The Oil Industry's Tremendous Achievements 


While Chinese people prepared to celebrate the New 
Year's Spring Festival, resolved to carry out the spirit of 
the 13th CPC Central Committee's Seventh Plenum, and 
to struggle to realize the second-stage strategic targets of 
China’s modernization, there was heartening news from 
the oil industry departments: China has discovered a 
large oil and gas deposit in the old oil-bearing eastern 
region, it will provide for future production stability and 
growth, and has achieved significant breakthroughs in 
exploratory and probe work in the new western oil 
region, which creates conditions for a strategic continu- 
ation of future oil and gas resources. There has been new 
progress in both oil-drilling and survey and exploratory 
technologies, with some developments now ranking at 
the world’s advanced levels. All these indicate that the 
future 10-Year Program and the targets the Eighth 
Five-Year Plan will struggle for will enjoy a reliable 
foundation energy-wise. 


Data offered by the China National Petrcieum and Natural 
Gas Corporation show that China's oil industry depart- 
ments have completed all of the Seventh Five-Year Plan's 
missions. In the past five years, the country produced 678 
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million tonnes of crude oil, up 130 million—24 percenti— 
from the Sixth Five-Year Plan; 70 billion cubic meters of 
natural gas, up 13 percent from the previous five-year plan. 
The 1990 crude oil production totaled 138 million tonnes, 
and natural gas, 14.7 billion cubic meters, up 10.7 and 14.8 
percent respectively from 1985. 


The oil industry is what people worry about most. The 
oil workers launched a vigorous effort 30 years ago and 
dark crude oil spurted from the Songliao Basin and with 
it ended the time when the Chinese relied on foreign oil 
imports. When China was experiencing the three-year 
grave natural calamity, the oil industry was beginning to 
develop prospects, which gave hope for the national 
economy's revival. Due to the ravages of the 10-year 
turmoil, China’s national economy was, at one time, on 
the verge of collapse. It was at this juncture that, for the 
first time, the 1978 annual crude oil production broke 
the 100 million tons level, again laying a solid material 
foundation for construction, reform, and opening up. 
Ten years ago, when everything was in ruin, the growth 
of oil was the only effective assurance to people's minds. 


“Even the moon has its moments of eclipse and obscu- 
rity,” however. The beginning of the 1980's saw rela- 
tively big falls in China’s annual oil production. 


In 1981, annual crude oil production fell from 106 
million tonnes in 1979 to 101 million. Oil is an industry 
of high input, turnover, and returns. There cannot be 
reserves without investment, and without an increase in 
reserves, production quantity will fall. If the state cannot 
provide money for exploration and development, pro- 
duction will unavoidably fall, because the more we drill, 
the less underground oil the old oil fields will have and 
the more difficult it will be to get. 


What is to be done? Difficulty breeds reform. The central 
authorities decided to pursue an overall contract system in 
the oil industry. The base contract quota was 100 million 
tonnes of annual crude oil production, crude oil above this 
production quota could be sold by oil industry departments 
at freely negotiated prices or exported for foreign 
exchange earnings, and the money thus gained would be 
used in oil exploration and development. 


The great contract system successfully induced incentive 
and scored obvious results. Following are some figures 
on annual crude oil production: 


1982: 102 million tonnes 
1983: 106 million tonnes 
1984: 114 million tonnes 
1985: 124 million tonnes 
1986: 130 million tonnes 
1987: 134 million tonnes 
1988: 137 million tonnes 
1989: 137.6 million tonnes 
1990: 138 million tonnes 


The best performance year, 1985, saw an increase of 10 
million tonnes in production, equivalent to opening a new 
big oil field. Over the last 10 years, the o1] industry has 
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raised some 35 billion yuan in aggregate exploration and 
development funds and submitted to the state more than 70 
billion yuan in profits and taxes. The newly increased 
reserves exceeded the total amount of the last 30 years; 
however, as can be seen from the figures, as we neared the 
later periods, production expansion became increasingly 
difficult and the scope of expansion smaller. The beginning 
of the Seventh Five-Year Plan saw raised contract base 
figures, increased taxes, and a sharp decline in international 
oil prices, which greatly reduced the revenue gained from 
excess oil production. On the other hand, opening up oil 
fields became increasingly difficult, with raw materials such 
as steel and wood materials and cement continually 
increasing in price, and investments for stable production 
and expansion getting increasingly large, which finally 
resulted in industry-wide policy-related losses in 1988. 
Under such a background, oil workers turned to focus on 
tapping internal potential and pushed for production devel- 
opment by way of deepening reform. In such a way they 
maintained sustained and stable annual crude oil produc- 
tion growth. This was a hard-won achievement. 


The CPC Central Committee-formulated 10-Year Pro- 
gram and Eighth Five-Year Plan on national economic 
and social development pointed out that the oil industry 
must pursue a strategy of “stabilizing the east and devel- 
oping the west” to maintain stable and increasing produc- 
tion in the old oil fields in the east and properly concen- 
trate strength on strengthening the exploration and 
development of new oil fields in the west, particularly 
those in Tarim and Turpan regions. By !995, crude oil 
production must have increased from 138 million tonnes 
in 1990 to 145 million and efforts must be made to strive 
for greater growth by 2000. 


Are industrial oil departments capable of fulfilling or going 
beyond this goal and contributing to China’s economic 
take-off in the 1990's? To answer this question, the reporter 
interviewed Wang Tao, president of the China National 
Petroleum and Natural Gas Corporation, and other people. 
The answers he obtained were encouraging. 


The Heartening Development in the West 


First of all, China is rich in oil and gas resources. Oil and 
gas deposits currently identified amount to less than 20 
percent of total deposits, which we have determined 
through scientific predictions. Therefore, at least 80 
percent of oil and gas deposits await identification. The 
arena for China's oil exploration and development is 
large and the prospect ts luring. 


During the Seventh Five-Year Plan, great change took place 
in the nationwide oil and gas exploration distribution. As 
exploration in the eastern region became increasingly diffi- 
cult and resource replacement increasingly short, the oil 
departments, while continuing exploration in the well- 
developed regions, concentrated suitable energy on speeding 
up exploration in the west and simultaneously launched the 
battles of opening up the Tarim and Turpan regions. This 
was a significant strategic move. 
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In 1982, the Petroleum Prospecting Bureau signed a 
contract with American GSI Corporation to hire three 
American desert seismological teams and imported al! of 
their equipment in preparation to entering the great 
Taklimakan Desert, reputed to be the “Sea of Death.” 
These prospecting teams consisted mainly of Chinese 
workers, with Americans as technical advisers. After 
three years of hard efforts they came up with 17 seismic 
lines criss-crossing the desert, obtaining preliminary 
knowledge of the Taklimakan Desert’s overall structure. 
Work in recent years has made significant break- 
throughs. The prospecting results from the desert are 
highly encouraging. All of the four main surveyed areas— 
namely, regions south of Luntai County on the desert’s 
northern edge and the Donghetang, Yingmaili, and 
Tazhong regions in the desert's hinterland—showed high- 
yield oil and gas areas. The prospect of locating large- 
scale, high-yield oil and gas fields is in sight. The 
high-yield oil and gas flows and significant amounts of 
oil and gas found in regions south of Luntai County 
indicate that there might be a 1|,000-square-km-wide 
area and an adjacent 500-square-km area with many oil 
and gas strata. That 1s to say, the large oil and gas field 
covers an area between 500 and 1,000 square km. More 
importantly, after the Hedong oil well struck an oil layer 
more than 100 meters thick and obtained high-yield oil 
and gas flows, another oil and gas-containing under- 
ground structure was identified in the vicinity, with the 
closed-circle area of the largest structure being over 200 
square km wide. In lay terms, we have probably found a 
large underground oil gas tanker. Of course, there still 
will be exploration to further clarify if the tanker is full or 
half full of oil. In any case, this was a major achievement. 
Taklimakan’s largest underground structure ts located in 
the desert hinterland of Tazhong and 1s 8,200 square km 
wide. One of the Tazhong oil wells has high-yield oil and 
gas flows, and the other two test wells have come close to 
the drill target layers. If this large oil tank is really filled 
with oil, it will be a shocking discovery for the world. 
The initial development phase of the Talkimakan oil 
field has already begun and the first crude oil lot 
shipped. As briefed, significant production capacity is 
expected during the Eighth Five-Year Plan. 


Another area of significant breakthroughs in the west's 
development is the Turpan-Hami basin. As briefed, we 
have been basically assured of a new oil field with tens of 
millions of tonnes of deposits in the vicinity of Qiuling 
and Shanshan, and its oil and gas 1s expanding. Most 
recently we have struck a 90-meter-thick oil layer at 
another Wenjishang [3306 0629 2718] structure which, 
after the trial run, spurted out high-yield oil and gas 
flows. The people out there are coordinating prospecting 
and exploration efforts and, here, similarly significant 
production capacity is expected during the Eighth Five- 
Year Plan. 


On another front, natural gas prospecting has also been 
developing rapidly. A number of high-yield gas fields 
have been identified in central and eastern Sichuan. 
Total deposits identified in the last five years are 2.2 
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times those identified in the previous five years. There 
have been significant breakthroughs in gas-locating 
efforts in the Shaanxi-Gansu-Ningxia region. All of the 
wells bored in the 1,200 square km-wide area on which 
we concentrated our efforts gave positive results. The 
distribution of deposit layers is even, and per-well yield 
is high. The area is very likely to become a new large gas 
field. There have also been new discoveries in the eastern 
Qaidam and Junggar Basins and the Sanzhao region of 
Daging. All these indicate that China is about to enter an 
era of tremendous growth in natural gas deposits. 


Sophisticated Oil Fields of Eastern Areas 


Identified crude oil deposits in eastern areas currently 
account for over 80 percent of the country’s totals, and 
the areas’ output over 90 percent. In the next decade, the 
eastern areas will still be responsible for over 80 percent 
of the national crude oil output; moreover, only when 
Output in the established oil regions is stabilized can we 
concentrate suitable efforts on speeding up work in 
western areas; however, during the Seventh Five-Year 
Plan, most of the major developed oil fields around the 
country entered the high water-containing drilling stage, 
reducing Output at a plainly increasing rate, which has 
been the people's greatest concern. Wang Tao reported 
that the development and construction of the major oil 
fields in eastern areas over the last few years have 
concentrated on raising the technological and equipment 
standards, importing a great number of advanced and 
practical technological packages, and fine-tuning, so that 
major oil fields can be assured of sustained, stable pro- 
duction and expansion, and that our country’s major 
oil-prospecting technology can reach the world’s early 
1980°s standards. In fact, some have joined the world's 
advanced contingents, which serve as an important assur- 
ance that we have the ability to realize the Eighth 
Five-Year Plan’s goals. 


China's old established oil fields have not yet entered the 
overall diminishing stage. In the past five years, new large 
deposits continued to be found around and within the old 
oil fields. apart from a large number of submerged oil and 
gas-containing grounds and basins such as Shenglicheng 
Island on the continental shelf off Bohai Bay, the Liaohe 
and Haiwaihe [3189 1120 3109] regions, and the Xinmin 
and Chaluhe regions of Jilin, in which new oil fields have 
been discovered. Industrial oil flows have been found in 
Eren, Kailu, and Hailar of Inner Mongolia and regions 
before Beijiang Shan, forming a new oil and gas belt and 
providing conditions for replenishing the deposits and 
increasing the output of old oil fields. 


Technological progress has also heightened the possi- 
bility for stable production and its expansion of major 
oil fields in eastern areas. One quarter of China’s oi! 
deposits are low-infiltration and low-yield oil. The sands 
of the oil layers measure only a tiny fraction of a millet 
and their pores one-thousandth of a millimeter, and 
extraction is impossible with conventional methods. But 
after we imported crusher sets of enormous horse-power 
and related technology, a number of oil deposits which 


NATIONAL AFFAIRS 39 


had never been developed or activiated, such as Chouy- 
anggou of Daqing and Bonan of Shengli, have generated 
oil fields with an annual crude oil production scale of 
one million to 1.8 million tonnes. High-condensed and 
thickened oil are both heavy oil highly inaccessible to 
extraction and previously viewed as “dead oil,” but with 
the adoption of U.S. and Japanese high-thermal turbines 
and related technologies, the country’s thickened and 
high-condensed oi! output last year jumped to some |! | 
million tonnes. Mechanized oil extraction technology is 
gradually being systematized and specialized in range, 
providing means for the stable production of high- 
percentage water-containing crude oil. Currently, 95 
percent of the country’s oil wells now practice mecha- 
nized oil extraction, seven percent of which are equipped 
with submerged-oil electric pumps. As the average liq- 
uid-disposing quantity of electric-pump wells amounts 
to 200 tonnes, even when the water content is as high as 
90 percent, we can still produce 20 tonnes of oil, double 
the national per-well oi] output. Crude oil produced by 
electric-pump wells now acounts for one-seventh of the 
national output. Through strengthened water injection 
[zhu shu: 3137 3055] and under-well operations, the 
country’s old wells now have a lower natural diminishing 
rate of crude oil output than five years ago. Various 
improvements have taken place in over half of the major 
oil fields regarding production stability. Thirty high- 
efficiency oil and gas exploratory wells of different types 
have reached the advanced standards of their foreign 
counterparts regarding the lengths of stable production, 
the extraction rate during the stable production periods, 
and other aspects. 


China owes its stable increases 1n recent oil-gas output to 
efforts to offset the huge diminishing returns by annual 
compensations; in this respect, several major oil fields 
have played a prominent role. Against the overall 73- 
percent water content, Daqing oil field, with coordinated 
adoption of a variety of handicraft and technologies, 
could still annually increase, on average, 50 mitlion 
tonnes of extractable deposits, which was on a par with 
crude oil extraction; crude oil extraction has annually 
produced 50 million tonnes over the last 15 years, of 
which five straight years had an annual output of 55 
million tonnes. Daqing has also set up work arrange- 
ments for stable production for the next 20 years or 
more. With the extraction rate accounting for 59 percent 
of extractable deposits, and against the overall 83- 
percent water content, Daqing oil field has managed to 
achieve, in five years’ time, a net increase of 6.47 million 
tonnes in annual crude oil output. Last year, Daqing 
produced 33.5 million tonnes of crude oil, became the 
nation’s oil field with the greatest increases in output, 
and gained a whole body of experience in employing 
rolling prospecting and rolling exploration techniques on 
fault-block oil fields. With its technological progress, 
Liaohe oil field specializes in thickened and high- 
condensed oil production and, over the last five years, 
has achieved a net increase of 4.6 million tonnes in crude 
oil production, with last year’s crude oil output standing 
at 13.6 million tonnes. If these several major oil fields 
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are stabilized. three-quarters of the country’s o1/ output 
will be stabuuized, and with that the eastern areas wil! 
very likely be stabilized. 


The Oil Contingent Which Battied Vigorously and 
Courageously 


There are a total of 1.3 million cadres and workers on 
China's oil front. This is a working-class force with a 
heightened awareness, strict discipline, good quality, and 
strong technical power. Over the last few decades, the 
workers have struggled arduously, battled stubbornly 
were cager to dedicate themselves, and have played a 
decisive role in the stable development of China's oii 
industry. As Wang Tao said, where there is difficult: 
there is us, but before us there is no difficulty. When one 
is among oi! workers one will feel full of energy. 


The oil workers’ battling spirit and d-dication are partic- 
ularly evident in times of difficulty and hardship. In 1985 
when Liaohe oil field was hit by a flood resulting in 


damage that had not been seen in i100 years, the workers of 


the whole bureau “attended to the collective family at the 
expense of their own individual families” and ensured that 
the yearly mission was completed. In 1988, Daqing oi! 
field was hit by an unprecedentedly serious flood, with all! 
major oil fields flooded, but cadres and workers stuck to 
their work posts and ensured that the oil field maintained 
sustained, stable, and high production. The broad mass ot 
oil workers battling in Tarim relied on this valuable spirit 
of dedication, overcame many difficulties posed by poor 
natural conditions, and opened up the new situation of a 
concerted oil production effort. 


Since last summer, Shengli oil field has been hit by 10 or so 
rainstorms and extraordinarily serious rainstorms. Precipi- 
tation in July was 404 mm, and many times gullies and 
gorges across the oil field were filled with water and the 
entire area looked like an ocean. Onl frames collapsed 
communications broke down, some 300 crude oil relay and 
measuiement stations were flooded. 6,.000-volt or above 
power lines ceased transmitting power 702 times. and oi 
wells were forced to shut down over 16,000 times; crude oi! 
Output was in aggregate reduced by some 170,000 tonnes 
Despite the situation, cadres and workers voluntarily 
adhered to the frontline of rescue work and there were man\ 
touching and heroic stories across the oil field. Many 
workers braced high temperatures, the scorching summer. 
and insect bites and worked for dozens of hours on end. 
their legs immersed in water or mud and thus suffered from 
inflammation. To resume production as soon as possible, 
some workers plunged deep ito the water to continue the 
rescue work. Thanks to the entire oil field’s concerted 
efforts, the yearly plan was satisfactorily completed. 


Wang Tao pointed out that in the previous two five-year 
plans, we achieved stable crude oi] production and 
expansion by relying on this worker contingent. In the 
Eighth Five-Year Plan and the next decade, we still wil! 
be relying on this contingent and its vigorous and cou- 
rageous Struggle to pursue the “three great strategies "— 
namely, stabilizing and developing the production of old 
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oil fields centered in eastern areas, speeding up pros- 
pecting and exploration work in the west, resolving thc 
strategic replenishment of o1l-gas resources, ensuring the 
sustained and stable growth of oil-gas production: unde: 
the guidance of state planning, actively developing oil- 
gas processing and integrated exploitation and opening 
up various business ventures by resorting to marke! 
adjustment mechanisms, thus strengthening the o1 
industry's self- developing power: and activels 
expanding economic and technological cooperation and 
exchanges with foreign partners. various types otf foreign 
trade, opening up international markets and developins 
and sirengthening ourselves by participating in interna 
uonal competition. To realize these three great strate 
gies, we must work hard to build well the “three contin 
gents’ —namely, the oil-gas prospecting, development 
engineering construction, and transportation contingent 
the oil-gas product processing. integrated exploitation 
and multiform management contingent: and the foreign 
cooperation and foreign-capital management contingent 
We must also realize the “three positive cycles”"— 
namely, the positive cycle of dovetailing production with 
resource replenishment, that of the capital inputs anc 
production, and of talent succession. Wang Tao said: |) 
we work according to this package plan in a Gown 
to-earth manner, there are great hopes for the develop 
ment of China’s oil industry! 


Auditor Claims Exchange Benefits Country 


OW 0803094591 Beiyinge XINHUA in English 
0919 GMT & Mar 91 


[Text] Wellington, March 8 (XINHUA)}—China should, i 
one way or another, learn from New Zealand and othe 
countries in enhancing the “concept” of auditing by man 
agers and actuary directors so as to give full play to the 
supervisory role of auditing in economic development 


This was stated by Li Jiying. a senior auditor of China’ 
Audit Administration, in an interview with XINHUA 
today. Together with four other senior Chinese auditors 
he participated in the just-concluded South Paciik 
Regional Convention of Internal Auditors held in New 
Zealand's largest city of Auckland. 


The convention, attended by more than 300 auditors 
and specialists from Australia, Britain, China, Indo 
nesia, Papua New Guinea, New Zealand and the Unitec 
States, was held to celebrate the 50th anniversary of th 
International Institute of Interna! Auditors 


With a contingent of more than 200,000 auditors a 
various levels, China has made remarkable progress 
since 1985 when auditing system was first introduced 
the country. 


However, he said, it 1s a must to improve the pertor- 
mance of auditing, laying emphasis on both interna! 
auditing within institutions and enterprises, and th. 
practical results of the auditing. 


FBIS-CHI-91-046 
8 March 1991 


Benefit from excellence in auditing,” which is the theme of 
the convention, should also cover some new aspects 
involving human resources, cost, treasury environment and 
automation of the auditing, he noted. 


An adequate and reliable auditing would provide informa- 
tion for correct decision-making, better administration and 
efficiency, and it 1s also essential for auditors, managers and 
specialists to pui auditing ahead of development or input of 
investment in businesses, Li said. 


The convention was focused on banking and finance, an 
area nol previously addressed as management and devel- 
opment, information system and social awareness issues. 


Many participants of the convention were very interested in 
attending an international auditing symposium expected to 
be held in Beying in September this vear, Li added. 


Commodity Inspection Association Created 


OW 0703184091 Beying XINHUA in English 
1444 GMT 7 Mar 91 


[Text] Beying, March 7 (XINHUA}—The China Asso- 
ciation for Import and Export Commodity inspection 
(CACI) was formally established here today. 


The association, sponsored by the State Administration for 
the Inspection of Import and Export Commodities, is com- 
posed of nearly 110 commodity inspection organizations. 


The association will serve the needs of China's foreign 
trade by promoting technological co-operation and pro- 
viding information on commodity inspection, quality, 
policies and technologies. 


The association is to conduct research into the policies 
and technologies of commodity inspection and will help 
spread the knowledge of commodity inspection and train 
professionals in this field. 


Chen Muhua, vice-chairman of the Standing Committee of 
the National People’s Congress, was elected honorary pres- 
ident of the association. Zhang Xunzhu. deputy director of 
the State Administration for the Inspection of Import and 
Export Commodities, was made the president. 


Boost in Coal Output Pledged at Conference 


HK080301589] Beijing CHINA DAILY in English 
8 Mar 91 p2 


[By staff reporter] 


[Text] The nation’s coal mines reaffirmed their commit- 
ment on Tuesday to supplying enough fuel for the nation 
to continue its economic growth up to the year 2000. 


The message came from an annual national conference 
on the coal industry at which the industry's development 
Strategy 1s being reviewed. 


“The coal industry will strive to meet the production 
target in order to implement the nation’s modernization 
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programme,” said Hu Fuguo, president of the China 
National Coal Corporation, one of the industry's two 
Stale-run mining groups. 


The industry 1s required to boosi its annual coal output to 
1.4 billion tons by the year 2000 from 1.09 billion last year. 


He said the focus of the industry's future will remain the 
development of the area centered in Shanxi. The region, 
which includes the whole of Shanxi Province and the 
area where the northern up of neighbouring Shaanxi 
Province meets the western edge of Inner Mongolia, 
boasts 60 percent of the country’s proven coal deposits. 


The government expects the region to turn out 500 to 
600 million tons of coal in the year 2000, or 36 to 42 
percent of the total official target. 


The concentration will be on developing large mines. 
Some new mines are under construction and some old 
coal fields are being expanded. 


So far 80 percent of the region’s Output 1s transported to 
other provinces. Experts estimate that the region should 
be able to supply 380 to 400 million tons of coal to the 
provinces a year by the end of the century. 


To guarantee the increased coal supply, Hu called for 
ralway transport to be improved “substantially.” 


Experts say around 350 million tons of coal, or 90 
percent of the coal coming out of the region every year, 
will be transported by rail. They predict that 56 million 
tons will go to the three provinces in Northeast China, 
153 million tons to East China and 8 million tons to 
Sichuan in Southwest China. 


But in order to “reduce pressures on transport,” Hu said 
that heavily-industrialized provinces in East and North- 
east China should also try to increase coal output. 


Agriculture Ministry Outlines New Measures 


OW 0703168591 Being XINHUA in English 
1453 GMT 7 Mar 91 


[Text] Beying. March 7 (XINHUA)—The Ciinese Agri- 
culture Ministry has outlined several key technical mea- 
sures to be carried out this year to boost agricultural 
production, according to an official at the ministry. 


He said that the measures include promotion of the 
planting of improved varieties of crops. This year the 
country will plant 1.33 million ha of compact corn, and 
expand the area planied with hybrid rice by one million 
ha and hybrid corn, by 330,000 ha. 


There will be steady promotion of the interplanting of 
cotton with wheat 


The area of high-yielding farmland is expected to be 
increased this vear by 660,000 ha 


This year’s “harvest program” includes 20 projects 
involving a total investment of 30 million yuan (about 
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six million U.S. dollars). Nine of them involve plant 
production, involving 16 million yuan. 


Sets Production Targets 


OW 0803034391 Beijing XINHUA in English 
)221 GMT 8 Mar 91 


[Text] Beijing, March 8 (XINHUA)—China’s Agricul- 
ture Ministry has announced the targets for agricultural 
production in 1991. 


The announcement noted that the planted area of grain is 
scheduled to reach 1.69 billion mu (about 112 million ha), 
and the total grain output is expected to equal that of 1990. 


The planted area of cotton is expected to reach 85 
million mu, and total output 1s expected to surpass last 
year’s by 4.7 percent; oil-bearing crops will be planted on 
167 million mu, and the total output is expected to rise 
3.2 percent compared to 1990; and sugar crops will be 
planted on 26.2 million mu, for an expected harvest of 
68 million tons of sugar. 


In addition, the output of meat is expected to reach 27.4 
million tons, up 1.5 percent; eggs, 7.7 million tons, up 
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four percent; and aquatic products, 12.4 million tons, a 
rise of 3.3 percent over the figure for 1990. 


Ministries Support Afforestation Drive 


OW0703182191 Beijing XINHUA in English 
14.0 GMT 7 Mar 91 


[Text] Beijing, March 7 (XINHUA) —The Ministries of 
Agriculture and Forestry donated two million yuan 
today to suppo.t China’s afforestation drive, with the 
country’s national afforestation day five days away. 


Meanwhile, some Hong Kong entrepreneurs and Japanese 
Organizations which are interested in China's afforestation 
have expressed wishes to donate to the cause, according to a 
spokesman from the Afforestation Foundation of China. 


The foundation is a non-profit organization founded in 
1985 to protect forest and grass resources and speed up 
China’s afforestation drive. Up to now, the foundation has 
supported afforestation in Beijing, Shanxi and Gansu with 
five million yuan in donations from individuals and orga- 
nizations at home and abroad. 
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East Region 
Anhui People’s Congress Session Opens 


Governor Speaks 


OW0703123691 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Mar 91 


[Excerpts] Dear listeners, the fourth session of the sev- 
enth Anhui Provincial People’s Congress will open cer- 
emoniously in Hefei at 0830 today. We will broadcast an 
on-the-spot report from the congress’ site, the Anhui 
Theater. [passage omitted] 


Dear listeners, it is 0825 now; the congress wil! begin 
soon. The executive chairmen for today’s meeting are 
Wang Guangyu, Zheng Rui, Ying Yiquan, Kang Zhijie. 
Chen Tingyuan, Yang Jike, Chen Tianren, and Du 
Hongben. They are seated in the front row on the 
rostrum. Also seated on the rostrum are Lu Rongjing, Fu 
Xishou, Shi Junjie, Meng Fulin, Yang Yongliang, Hou 
Yong, Liu Guangcai, Zhao Baoxing, Shi Lei, Shao Ming, 
Du Yuin, Zhang Runxia, Feng Jianhua, Xu Leyi, Wang 
Zenong, Sun Youqgiao, Pan Ezhang, Ma Leting, Guang 
Renhong, Teng Maotong, Meng Yiqi, Zhao Huaishou, Li 
Yuanxi, Shen Shanwen, Hua Deqing. Zhang Youcai, and 
other members of the presidium. Li Shinong and Zhang 
Kaifan are also seated on the rostrum. 


The opening session is presided over by Executive 
Chairman Wang Guangyu. 


[Begin Wang Guangyu recording] Deputies, of the 728 
deputies supposed to attend the fourth session of the 
seventh provincial People’s Congress, 47 are on sick or 
emergency leave or TDY, 33 more requested leave at the 
last minute this morning, and 648 are attending the 
session. We have a quorum. Attending the session as 
non-voting delegates are members of the provincial 
people's government, some deputies elected by this prov- 
ince to the seventh National People’s Congress, and 
delegates to the fourth session of the Sixth Anhui Pro- 
vincial Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]. Responsible com- 
rades of various provincial and city departments, var- 
1OUS Mass Organizations, some Organizations under var- 
ious central ministries in Hefei, and various universities 
are also present to hear reports. 


I declare the fourth session of the seventh Anhui Provin- 
cial People’s Congress open. All rise for the national 
anthem! [national anthem plays] Please be seated! 


Deputies, the session's agenda has been adopted by the 
preparatory meeting of the congress, it will be printed 
and issued to you. According to the agenda, we will hear 
a report on the work of the provincial people's govern- 
ment this morning. Now allow me to ask Governor Fu 
Xishou to deliver a work report. [appiause] [end 
recording] [applause] 
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{Begin Fu Xishou recording} Deputies, | now deliver a 
government work report on behalf of the provincial 
people's government for your deliberation. 


1. The year 1990 and the Seventh Five-Year Plan period 
in retrospect. 


Under the leadership of the party Central Committee, the 
State Council and provincial party committee, the provin- 
cial people's government in the past year, united people of 
all nationalities in the province: seriously implemented the 
guidelines of the Fourth, Fifth, and Sixth Plenary Sessions 
of the 13th CPC Central Committee; promoted improve- 
ment of the economic environment, rectified economic 
order, deepened reform: and consolidated and enhanced 
the political situation of stability and unity. The overall 
economic situation continues to improve. [end recording] 


Dear listeners, the government work report by Governor 
Fu Xishou was in six parts: |) The year 1990 and the 
Seventh Five-Year Plan period in retrospect: 2) the basic 
economic development concept for the next 10 years and 
the Eighth Five-Year Plan period, general demands for 
work in 1991; 3) take the enhancement of economic 
efficiency as the central task and seek development in the 
course of improving the economic environment and 
rectifying economic order: 4) give higher priority to the 
development of education and science and technology: 
promote coordinated development of economic under- 
takings and social undertakings: 5) continue to unswerv- 
ingly promote reform and open wider to the outside 
world: and 6) create a good environment for economic 
and social development. 


In conclusion, Governor Fu Xishou said: 


[Begin Fu Xishou recording] Deputies, we are facing 
both bright prospects and difficult tests in 1991. We 
must unite all forces that can be united, mobilize all 
positive factors, and work hard in self-reliance under the 
guidelines of the Seventh Plenary Session of the 13th 
CPC Central Committee to further improve Anhut's 
economic situation and successfully implement the 10- 
year program and the Eighth Five-Year Plan. [applause] 
[end recording] 


Dear listeners, after Governor Fu Xishou finished his 
report, Comrade Wang Guangyu adjourned the mecting. 
The second plenary meeting will be held this afternoon. 


Afternoon Meeting 


OW 0703132291 Hete: Anhui Provincial Service 
m Mandarin 1100 GMT § Mar 91 


[Text] The fourth session of the Seventh Anhui Provin- 
cial People’s Congress held its second plenary meeting 
this afternoon in the Anhui Theater. It heard a report 
made by Chen Jian, chairman of the provincial planning 
commission, on the implementation of Anhui's 1990 
economic and social development plan and on the draft 
of the 199] plan; and a report made by Yang Lianzhu, 


44 REGIONAL AFFAIRS 


director of the provincial finance department, on the 
execution of Anhui’s 1990 budget and on the draft of the 
1991 budget. 


The meeting was presided over by Executive Chairman 
Zheng Rui. Other executive chairmen for the meeting 
were Ying Yiquan, Yang Jike, Du Hongben, (Wei 
Naibin), (Wang Leping), ‘Sun Renge), (Wang Hengfu), 
(Zhao Zhinan), (Xuan Jiayan), (Qin Dewen), (Lei 
Suzhen), and (Pan Zhongyao). 


The deputies attending the fourth session of the seventh 
Anhui Provincial People’s Congress will begin examination 
and discussion of the provincial people's government's three 
work reports on 6 March. 


Deputies Discuss Agriculture 


OW 0803101291 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 7 Mar 91 


[Text] While examining and discussing the government 
work report, deputies attending the fourth session of the 
seventh provincial people's congress focused on the topic 
of promoting agricultural development in our province. 
Each of them drew on collective wisdom, absorbed all 
useful ideas, and spoke without any inhibition. 


Wang Hengfu, deputy from Chaohu Prefecture, pointed out: 
If we want to promote agricultural development, it 1s 
necessary to persist in the strategy of stabilizing growth and 
accelerating development put forward by the provincial 
party committee and the provincial government for pro- 
moting economic development in rural areas over a pro- 
tracted period of time in a bid to initiate beneficial cycles in 
the rural economy and to quicken peasants’ efforts to shake 
off poverty and improve their living conditions. 


When it was their turn to take the floor, Qin Dewen, Liu 
Kang, and Li Lianshi, deputies from Fuyang Prefecture. 
maintained that the government work report clearly and 
definitely proposed to appropriately concentrate efforts 
on promoting deveopment of areas north of the Huai He. 
Successfully promoting agricultural development and 
economic construction throughout the province is an 
important step proposed by the provincial party com- 
mittee and the provincial government. Meanwhile, it 1s 
also a good opportunity for Fuyang Prefecture to pro- 
mote economic development. In order to promote agri- 
cultural development in the areas north of the Huai He. 
it will be necessary for us to suit measures to local 
conditions, continue to improve the household contract 
responsibility system with remuneration linked to 
output, as well as the socialized service system, step up 
agricultural capital construction, and implement the 
plan to divert rivers from areas in the south and east to 
those in the north and west. 


During group examination and discussions, delegations 
from Hefei City, Huangshan City, Anging City, Xuancheng 
Prefecture, and (Chuzhou) Prefecture all talked about the 
need to make vigorous efforts to do a good job in building 
irrigation works. Deputies Zeng Buyin, Hu Jinrong, and Li 


FBIS-CHI-91-046 
8 March 1991 


Jide said: In addition to planning and constructing new 
water conservation projects, governments at all levels must 
improve management of and renovate existing water con- 
servation works, especially those that are too old ard are 
badly in need of repair, so they may be further turned to 
good account. 


Lu Rongjie, senior agricultural technician of the delega- 
tion from Huainan City, pointed out: It is necessary to 
practically and effectively do a good job in establishing 
and developing the system of socialized services. We 
must proceed with the job in an orderly and methodical 
way, pay attention to producing results, suit measures to 
local conditions, and stress the main points. Meanwhile, 
it 1S Necessary to strengthen leadership over and provide 
better guidance for existing service organizations in rural 
areas, actively support them, exploit their potential, and 
give full play to their role in a bid to accomplish more 
jobs at less or no cost. 


Doing a good job in promoting agricultural development 
with the aid of science and technology, and developing 
township enterprises were also enthusiastically discussed 
by all delegations. Deputies Zhu Huaibao, Wang Yan- 
ming, and Fang Yiwen of Huaibei City proposed that, 
with respect to efforts to promote agricultural develop- 
ment with the aid of science and technology, it is 
necessary first to improve vocational education in rural 
areas and second to publicize knowledge about scientific 
farming. Deputy Zhu Jingben of Xuancheng Prefecture 
suggested that we cannot afford to ignore the important 
experience of making vigorous efforts to develop town- 
ship enterprises. To develop the township enterprises, 
we must first seek the support of large factories, colleges 
and universities, and scientific research institutions and 
second must recruit qualified personnel from both inside 
and outside the province. 


Chen Huanyou at Quality, Efficiency Meeting 


OW 0703123591 Nanjing Jiangsu Provincial Service 
in Mandarin 1030 GMT 6 Mar 91 


[Text] Governor Chen Huanyou today attended and 
spoke at the closing meeting of the provincial conference 
on promoting the campaign to increase production and 
practice economy, increase revenues and retrench expen- 
ditures, and promote the activities of striving for a year 
of marked improvement in science and technology. 
quality, variety and efficiency. He called on various 
localities in the province to continue implementing the 
policy of improving the economic environment and 
rectifying the economic order, while deepening reform, 
under the guidance of the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committee and to 
mobilize the masses to improve quality, increase variety, 
and raise efficiency through study and application of 
science and technology. 


Cao Hongming. deputy secretary of the provincial party 
committee, and Vice Governors Wu Xiyun and Ji 
Yunshi attended the conference. 
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Governor Chen Huanyou pointed out: In last year, the 
provincial government has integrated the campaign to 
achieve a year of success in science and technology and 
the campaign to achieve a year of success in improving 
quality, increasing variety, and raising efficiency. '* has 
promoted activities to improve quality, increase variety, 
and raise efficiency through study and application of 
science and technology. This was a continuation and 
development of the campaign to increase production, 
practice economy, increase revenues, and retrench 
expenditures, all as part of the important measures taken 
to solve current economic difficulties and to maintain 
sustained and stable development of the economy. 


Governor Chen Huanyou set out the principal goals of 
unfolding the activities of striving for a year of marked 
success in science and technology, quality, variety, and 
efficiency. He called for a 2-percent increase in overall 
economic efficiency, a 2-percent reduction in energy con- 
sumption in production, and progress in other economic 
indices. Various localities, departments and enterprises 
should link the activities with the campaign to increase 
production and practice economy and to increase revenues 
and retrench experditures. It is necessary to promote 
progress in science and technology so as to raise the overall 
technological level of industrial enterprises. It is necessary 
to stress the improvement of enterprise management, 
actively adjust industrial structures, speed the development 
of new products, and open markets inside and outside both 
the province and the country. He also called for efforts to 
invigorate enterprises, especially state-run large and 
medium-sized enterprises. 


Governor Chen Huanyou pointed out emphatically: In 
striving for a year of marked success in science and 
technology, quality, variety, and efficiency, the most 
important work will be doing things solidly and working 
hard. First, various enterprises should foster the thinking 
that progress in science and technology is the key to 
raising productivity and making full use of scientific and 
technological results in improving quality, increasing 
variety, anc ~aising efficiency. It is necessary to establish 
the quality month system and stress raising product 
quality. It is necessary to absorb advanced experience in 
economic management and to learn lessons from effec- 
tive Management in joint ventures, cooperative ventures 
and wholly foreign-owned, collective, and village and 
town enterprises. 


He said: It is also necessary to unfold various kinds of 
emulation campaigns, give full play to the enthusiasm of the 
broad masses of staff members and workers, and ensure that 
each staff member or worker wil! produce 100 yuan more in 
products and save 100 yuan in production costs over last 
year. Besides, all departments concerned should cooperate 
fully and coordinate the work of various enterprises. It 1s 
necessary to consider invigoration of large and medium- 
sized enterprises as a central task and to create a favorable 
outside environment. 
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The conference opened in Yangzhou on 3 March. During 
the session, representatives of '3 advanced units intro- 
duced their experiences in promoting the campaign to 
increase production and practice economy and to 
increase revenues and retrench expenditures last year. 
The conference commended | 28 advanced units and 269 
advanced individuals in promoting the campaign to 
increase production and practice economy and to 
increase revenues and retrench expenditures last year. 
The conference also commended advanced units that 
won prizes for improving product quality last year. 


Jiangxi Congress Preparatory Meeting Held 


HK0803024991 .anchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 6 Mar 91 


[Excerpts] After completing all necessary preparations, the 
Fourth Session of the Seventh Jiangxi Provincial People’s 
Congress held a preliminary meeting in Nanchang’s “! 
August” Auditorium this morning. 


Five hundred and ninety-three people were expected to 
attend the preliminary meeting of the Fourth Session of 
the Seventh Jiangxi Provincial People’s Congress, of 
whom | 20 were on leave of absence or sick leave and 473 
actually turned up, sufficient for a quorum. 


Xu Qin, chairman of the provincial People’s Congress 
Standing Committee, presided over this morning's pre- 
liminary meeting. Vice Chairmen Wang Zemin, Pei 
Dean, et al, attended the meeting. 


This meeting adopted the name list for the presidium 
and secretary general of the Fourth Session of the Sev- 
enth Jiangxi Provincial People’s Congress and passed 
this session's agenda by a show of hands. 


Chairman Xu Qin spoke at the meeting. He said: This 
meeting 1s an important one held at a time when the 
province's people are carrying out in depth the spirit of the 
13th CPC Central Committee’s Seventh Plenary Session 
and the Ninth Jiangxi Provincial CPC Committee's Second 
Plenary Session 


Following is the name list for the presidium and secre- 
tary general of the Fourth Session of the Seventh Jiangxi 
Provincial People’s Congress. passed at the session's 
preliminary meeting on 6 March 1991. 


1. Presidium (48; in order of the number of strokes in their 
surnames): (Yu Weizhong), (Ma Shichang), (Wang Zhen- 
zhi), (Wang Zhongfa), (Wang Qemin). etc. [passage omitted] 


2. Secretary General: (Zhang Zhenggang). 


Following is the agenda of the Fourth Session of the 
Seventh Jiangxi Provincial People’s Congress, as passed 
at the session's preliminary meeting on 6 March 1991: 


|. Listen to, examine, and discuss the government work 
report to be given by Governor Wu Guanzheng: 
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2. Examine, discuss, and approve the draft of the 10- 
Year Program and the Eighth Five-Year Plan of our 
province's economic and social development; 


3. Listen to, examine, and discuss the report by Huang 
Zhiquan, chairman of provincial Planning Commission, on 
how our province's economic and social development plan 
for 1990 was implemented and on the draft plan for 1991, 
examine and approve how our province's economic and 
social development plan for 1990 was implemented, and the 
draft plan for 1991; 


4. Listen to, examine, and discuss the report by Huang 
Tong, director of the provincial Finance Department, on 
how our province's budget fur 1990 was implemented and 
the draft budget for 1991; examine and approve how our 
province's financial budget for 1990 was implemented, and 
the draft budget for 1991; 


5. Listen to, examine, and discuss the Jiangxi Provincial 
People’s Congress Standing Committee work report by 
Standing Committee vice chairman Wang Zemin. 


6. Listen to, examine, and discuss the Jiangxi Provincial 
Higher People’s Court work report by Court President Li 
Ying; 


7. Listen to, examine, and discuss the Jiangxi Provincial 
People’s Procuratorate work report by Chief Procurator 
Wang Shuheng: 


8. Electoral matters: 


9. Miscellaneous. 


Li Langing, Zhu Rongji Attend Commodities Fair 


OW0703 141391 Shanghai City Service in Mandarin 
2300 GMT § Mar 91 


[Text] More than 2,500 Chinese and foreign busi- 
nessmen rushed to the Shanghai Exhibition Center and 
various pavilions of the Shanghai Commercial Town 
soon after the short opening ceremony for the inaugura- 
tion of the Huadong [East China] export commodities 
trade fair at 0930 yesterday. 


Li Lanqing, minister of foreign economic relations and 
trade, Shanghai Mayor Zhu Rongji, Vice Governor of 
Jiangsu Gao Dezheng, represenatative of Zhejiang gov- 
ernor (Jin Lianging), Vice Governor of Anhui Wu 
Changqi, Vice Governor of Jiangxi Sun Xiyue, Vice 
Mayor of Nanjing (Zhong Yuhui), and Vice Mayor of 
Ningbo City (Cheng Zeliang) followed people entering 
various pavilions and had cordial talks with foreign 
trade personnel of various provinces and cities and 
businessmen who came to visit the trade fair. 


Also attending yesterday's opening activities were Lu 
Dong, president of China Industrial Economics Society, 
and leading comrades of Shanghai Municipality, 
including Huang Ju, Wang Daohan, (Lu Jiahao) and (Wu 
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Dengliang). Consul generals from various countries sta- 
tioned in Shanghai also attended the opening ceremony 
upon invitation. 


Nearly |.000 foreign businessmen attended the first day 
of the export commodities trade fair; contracts worth a 
total of $20 million were signed. The scale and amount 
of contracts are second only to the annual national 
export commodities trade fair in Guangdong Province. 


Yesterday evening, the export commodities trade fair 
held a cocktail party at the International Trade Center ito 
welcome Chinese and foreign guests. 


On behalf of the presidium of the Huadong export 
commodities trade fair, the Shanghai Municipal People’s 
Government and people of Shanghai, Mayor Zhu Rongji 
extended a warm welcome to people of economic and 
trade circles of various countries and regions who have 
come from afar, leading comrades of departments con- 
cerned of the central authorities, and representatives of 
various fraternal provinces and cities. He said: The 
Huadong region is one the most economically developed 
in China. This export commodities trade fair reflects the 
economic strength of the six provinces and one munici- 
pality in the Huadong region and exemplifies the results 
of the policy of reform and opening to the outside world 
in this region and achievements in developing an export- 
oriented economy. 


Zhu Rongyji said that Shanghai would strive to do a good 
job in serving the current export commodities trade fair 
and helping fraternal provinces and cities develop 
export-orienied economies. He said: Shanghai will do 
even better in its services next year. 


Li Lanqing, minister of foreign economic relations and 
trade, offered a toast at the cocktail party. He hoped that 
various trade delegations participating in the export 
commodities trade fair would adhere to the principle of 
equality and mutual benefit and of helping supply each 
other’s needs, use their reputations and high quality 
commodities to promote business, and work with con- 
certed efforts to achieve success in the current export 
commodities trade fair. 


Shanghai Maps Out 1991 Public Order Plan 


OW0°03 104991 Shanghai City Service in Mardarin 
1000 GMT 7 Mar 91 


[By reporter Du Yongjie, from the “Morning News” 
program! 


[Text] The Shanghai municipal work meeting on com- 
prehensive efforts to improve public order, which 
opened today, set forth the following main points for this 
year’s work: Making all-out efforts to promote the basic 
work at the grass-roots level, correcting key problems in 
a down-to-earth way, and mobilizing and relying on the 
masses to prevent crimes and improve public order. 
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The central subject to be discussed at this meeting 
convened by the Shanghai Municipal CPC Committee 
and the Shanghai Municipal Government is the study 
and implementation of the decisions on gearing up 
comprehensive efforts to improve public order adopted 
by the party Central Committee, the State Council, and 
the Standing Committee of the National People’s Con- 
gress. Also high on the agenda is to study and plan the 
work of improving public order for a certain period from 
now on, in light of Shanghai's actual situation, as well as 
the political and legal work to be carried out this year. 


Ni Hongfu, deputy secretary of the municipal party com- 
mittee and secretary of the municipal Political and Legal 
Affairs Commission, presided over the meeting and deliv- 
ered a speech. He said: To successfully improve public order 
through comprehensive efforts, we should do thiee tasks in 
earnest. Of prime importance, however, is achieving unity 
in thinking. Our leaders at all levels should have the same 
thoughts, based on relevant decisions by central authorities 
and guidelines set at the Yantai meeting. These decisions 
and guidelines should be used to guide our work. We should 
see to it that everyone is devoted to improving public order 
in real earnest. 


Shanghai NPC Deputies Inspect City’s Work 
OW0703214991 Shanghai City Service in Mandarin 
2300 GMT 6 Mar 91 


[By reporter (Chen Jiezhang), from the “Morning News” 
program] 


[Text] To be prepared for the Fourth Session of the 
Seventh National People's Congress [NPC], Shanghai dep- 
uties to the NPC inspected the work of this municipality 
some time ago. On the afternoon of 6 March, responsible 
persons from the Standing Committee of the municipal 
people’s congress, the municipal government, and the 
departments concerned, gathered for a discussion meeting 
to hear the deputies’ comments and suggestions on the 
various fields of work in Shanghai. 


This year’s inspection carried out by the Shanghai dep- 
uties to the NPC focused on agricultural development in 
the municipality, the implementation of the 1990 
municipal economic plan and financial budget, the 
enlivening of large- and medium-sized enterprises 
owned by the state, the enforcement of the Administra- 
tive Procedural Law, ard the work to ensure a clean and 
honest government and to correct unhealthy trends in 
various trades and professions. During the inspection, 
they listened to briefings by government departments 
and courts, and held discussions with deputies to peo- 
ple’s congresses at the municipal, district, county, town- 
ship. and town levels. Besides this, they held forums with 
grass-roots cadres, staff members, workers, and residents 
$0 as to gain a deep undersiand of the real situation and 
to acquire opinions from the masses on a wide scale. 


To get firsthand information, (Yin Hao) and six other 
NPC deputies gave up their time of rest and traveled by 
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train at their own expense to check the workstyle of train 
attendants and railway station personnel. 


In checking the implementation of the Administrative 
Procedural Law, some NPC deputies chose a few specific 
cases and talked with the releveni ‘aintiffs, defendants. 
and their attorneys. 


The discussion meeting on 6 March was chaired by Ye 
Gongqi, chairman of the Standing Committee of the 
municipal people’s congress. After listening to the dep- 
uties’ opinions and suggestions, Executive Vice Mayor 
Huang Ju gave answers and explanations to the deputies. 


Shanghai Mayor Discusses Development Strategy 


OW0703135591 Beijing XINHUA in English 
1308 GMT 7 Mar 91 


[Text] Shanghai, March 7 (XINHUA) —Shanghai will 
concentrate in the 1990s its effort on a large-scale 
construction of infrastructure facilities, transporation, 
telecommunications and housing in particular, 
according to Zhu Rongji, mayor of the largest industrial 
and commercial center in China. 


In an exclusive interview with XINHUA recently, 
Mayor Zhu stressed that to step up the urban infrastruc- 
tural construction is a prerequisite for reviving the status 
of Shanghai and opening up its Pudong area, a 350- 
square kilometer piece of land on the east bank of the 
Huangpu River. 


Mayor Zhu revealed that 10 major infrastructural 
projects will be built in Shanghai during the state Eighth 
Five-Year Plan Period (1991-95). They include two 
bridges over the Huangpu River, a ring elevated 
highway, the No. | line of the subway, a harbour, a 
sewage-treating plant, a water-supply network. a gas- 
supply network, the extension of the international air- 
port, and the project for updating the traffic facilities at 
Waitan area. 


He stressed that it is necessary to readjust the structure 
of the city’s economy. Priority should be given to 
develop the tertiary industry, or the service trade, so as 
to raise the proportion of the tertiary industry to the 
city’s gross product to 40 percent by the end of this 
century as against the present 29 percent. 


He said that the first industry, or agriculture, should be 
developed steadily. Attention should be paid to guaran- 
teeing the supply of vegetables. Besides, cotton produc- 
tion should be expanded to provide the textile industry 
with more raw materials. 


The second or processing industry should be readjusted 
and transformed to update and intensify the traditional 
industries, Mayor Zhu said, adding that efforts should 
also be made to develop new industries. 


First of all, he revealed, great efforts would be made to 
develop the sedan car industry, adding that the city will 
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be able to produce 100,000 “Santana” cars annually by 
the end of 1993 and the figure 1s expected to reach 
150,000 at the end of 1995. 


He stressed that in order to readjust the traditional 
industries well, the city is taking three measures 
including introducing as much foreign funds as possible 
to speed up the technical transformation of large and 
medium-sized state-owned enterprises. 


While carrying out the policies promulgated by the central 
government on reform of the systems in finance and foreign 
trade, Mayor Zhu said, Shanghai will mainly accelerate its 
reform of the systems of housing, food pricing, and insur- 
ance of social security including unemployment, pension 
and medical care. 


Li Zemin Attends Zhejiang Industrial Forum 


OW 0803102791 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 7 Mar 91 


[From the “Provincial Hookup” program] 


{Excerpts} More than 30 deputies attending the Fourth 
Session of the Seventh Zhejiang Provincial People’s 
Congress were called to the Dahua Hotel this morning 
for a special forum on industrial production. Members 
of the provincial committee of the Chinese People’s 
Political Consultative Conference [CPPCC] also were 
invited to attend the forum. Wu Minda. executive 
chairman of the Presidium of the Fourth Session of the 
Seventh Zhejiang Provincial People’s Congress, presided 
over the forum. Li Zemin, secretary of the provincial 
party committee, Ge Hongsheng, acting governor, and 
Cai Songyue, vice governor, attended the forum to hear 
the deputies’ views. Responsible persons of the provin- 
cial government departments and bureaus were also at 
the forum to hear the deputies’ views. 


The forum was held in a warm atmosphere. Deputies 
and CPPCC members vied for opportunities to take the 
floor. They generally agreed that in order to revitalize 
large and medium-sized enterprises. it 1s necessary to 
improve the external environment in which enterprises 
operate and to enable enterprises to tap their inner 
potential. Many deputies held that an important reason 
for our failure to revitalize large and medium-size? 
enterprises is the poor external environment in which 
enterprises operate. For example, there are no effective 
measures to stop wanton collection of fees and fines. and 
wanton apportioning of expenses and work, and to 
reduce burdens on enterprises. [passage omitted on 
remarks by individual deputies} 


In their speeches, provincial leaders thanked the depu- 
ties for their valuable views and suggestions. Comrade Li 
Zemin said: Enterprise (inefficiency) synthetically 
reflects our country’s economic life. The causes are very 
complex. It takes more than one or two days to sort them 
out. The provincial party committee and government 
have undertaken special studies and organized investi- 
gations of the causes. [Words indistinct] we must be 
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resolved to improve our work style to overcome the 
problem. All departments must take this issue seriously. 
Enterprises themselves must bring relations between the 
party and management into proper balance and rely 
wholeheartedly on the working class. 


Acting Governor Ge Hongsheng asked all depariments to 
take further steps to improve work styie, think more in the 
interest of enterprises, and go to the grass roots to serve 
enterprises in a down-to-earth manner. He urged enterprises 
to use their brains more often in an effort to tap mner 
potential and motivate workers. He said: The matter of the 
wanton collection of fees and apportioning of expenses must 
be sternly dealt with in accordance with State Council 
regulations. The provincial government has decided to issue 
circulars criticizing a few of the more serious cases. Some 
will be reported [words indistinct]. Governments and its 
departments at all levels must make a strong determination 
to resolve this question. 


Zhou Chunhui, vice chairman of the provincial CPPCC 
committee, attended the forum. 


Zhejiang Congress Hears Budgetary Reports 
OW 0703141891 Hanezhou Zhejane Provincial 
Service in Mandarin 1000 GMT 5 Mar 91 


[From the “Provincial Hookup™ program] 


[Text] The Fourth Session of the Seventh Zhejiang 
Provincial People’s Congress held its second meeting 
this afternoon. Executive Chairman Wu Zhichuan pre- 
sided over the meeting. Other executive chairmen 
included Wang Qidong, (Li Qing). (Hu Xiaoming), (Cur 
Bo), (Song Hong), (Wang Tiyuan), (Li Hui), (Zhang 
Shaobo). (Yang Baozhen), (Ma Ruikang), (Xing 
Zuchao), (Sun Yiyu), (Gu Werlan), (Geng Binghua). 
Zhou Hongchang. and (Xu Songling). 


Entrusted by the provincial government, Chai Songyue. 
vice governor and chairman of the provincial planning 
and economic commission, delivered a report on the 
execution of Zhejiang Province’s 1990 plan for eco- 
nomic and social development and on the province's 
draft plan for 1991. Song Shaoxiang. director of the 
provincial finance department, delivered a report on the 
execution of Zhejiang Province: budget and on the 
province's draft budget for |‘ 


In his report, Chai Songyue said: Despite difficulties, the 
year 1990 saw the gradual recovery and continued devel- 
opment of our province's economy. In the past year. 
governments at all levels in our province further imple- 
mented the principle of improving the economy, recti- 
fying economic order, and deepening reform, worked 
hard to enforce the State Council's policies and measures 
that called for timely readjustment and retrenchment, 
and accomplished various planned tasks in accordance 
with the guidelines of the 1990 pian formulated by the 
third session of the seventh Zhejiang Provincial People’s 
Congress. Thanks to joint efforts by all quarters, we 
consolidated our achievements in controlling total 
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supply and demand; maintained positive economic 
growth in the course of improvement and rectification: 
and scored fresh achievements in various social 
endeavors. 


This year marks the beginning of the Eighth Five-Year 
Plan. The guidelines of the provincial plan call for 
conscientiously implementing the guidelines of the Sev- 
enth Plenary Session of the 13th CPC Central Com- 
nitiee, carrying on efforts to improve the economic 
nvironment, rectify economic order, and deepen 
reform: striving to open to the outside world: and 
maintaining political, economic, and social stability. 
hey also call for efforts to maintain and strike a better 
balance between total supply and demand, concentrate 
on making structural adjustments; effectively shift the 
tocus of work to laying foundations, rarsing standards, 
and increasing efficrency; further strengthen agricultural 
infrastructure and basic industries; and focus on pro- 
molting technical progress and practicing scientific man- 
agement in existing enterprises. Under the guidelines, we 
should go all out to successfully operate and invigorate 
‘arge and medium-sized enterprises; actively open up 
markets: promoic normal economic order and proper 
conomic growth, develop scientific and technological 
education and various social endeavors; redouble efforts 
10 build socialist spiritual civilization, and preserve 
coordinated economic and social development. 


In his report, Song Shaoxiang said: In 1990, governments 
‘tall levels throughout the province earnestly immple- 
mented the principle of umproving the economic environ- 
ment, rectifying economic order, and deepening reform, as 
well as the resolution of the third session of the seventh 
Zhenang Provincial People’s Congress on budgetary mat- 
ters. actively enforced the State Council's measures that 
called for continuing efforts in controlling total supply and 
demand and making appropriate readjustments and 
retrenchments, and worked hard to promote production 
and sales, increase revenue, and cut expenditure. Conse- 
juently, they managed to increase financial revenue and 
maintain a basically normal level of spending, despite 
enormous difficulties in financial and economic develop- 
ment, and the caistence of a substantial number of factors 
contributing to spending increases. 


The province's 1990 budget as approved by the Third 
Session of the Seventh Zhejiang Provincial People’s 
Congress envisioned a financial revenue of 10.4 billion 
vuan. The figure was subsequently revised to 9.9 billion 
uan with the approval of the 19th meeting of the 
eventh Zhejrang Provincial People’s Congress Standing 
Committee. Efforts to execute the budget yielded a 
linancial re enue of 9.951 billion yuan, which represents 
100.5 percent of the revised figure and a 2.1-percent 
nerease over the previous year. The province's 1990 
budyet, as approved by the third session of the seventh 
Zhenang Provincial People’s Congress, estimated expen- 
ditures at 7.7 billion yuan, which came to 7.81 billion in 


the course of execution, This represents 101.4 percent of 


the budgeted figure and a $.5-percent increase over the 
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preceding year. Execution of the province's 1990 budget 
was in line with overall economic development. 


This year, we are still confronted with great financial 
difficulties and a grim situation. We must implement the 
guidelines of the Seventh Plenary Session of the 13th 
CPC Central Committee in our financial work and 
promote sustained, stable, and coordinated development 
in the economy and a gradual recovery in the financial 
situation. We should continue to earnestly implement 
ithe principle of improving the economic environment, 
rectifying economic order, and deepening reform: iend 
active support to production and development with a 
view to increasing economic efficiency; strengthen 
supervision over tax collection, tax management, and 
financial and taxation inspection; go all out to organize 
sales activities; practice a retrenchment policy; and draw 
on funds reserved for personnel purposes to appropri- 
ately increase input in agriculture, education, science, 
and technology. We should also work to maintain the 
general levels of the preceding year in capital construc- 
ion and technical transformation: cul price subsidies 
and labor funds; maintain 1990 levels for some spending 
categories and reduce expenses for others, earnestly 
expand revenue and reduce expenditure, continue to act 
in accordance with our capability and to live within our 
means: and seek to strike a balance between revenues 
and expenditures. 


Ningbo Development Discussed 


OW0703143591 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 6 Mar 9! 


[“Sidelights” on discussions held by Ningbo City dele- 
gation at the Fourth Session of the Seventh Provincial 
People’s Congress: “Shoulder Heavy Responsibilities 
and Live Up to People’s Expectations” ] 


{ Text] Being an important coastal city which ts open to 
the outside world, Ningbo City shoulders heavy respon- 
sibilities. When discussing the report delivered by Acting 
Governor Ge Hongsheng on the outline of Zhejiang 
Province’s 10-Year Program for Economic and Social 
Development and Eighth Five-Year Plan today. all dep- 
uties from Ningbo City held that the report is very 
heartening and affords much food for thought 


Cieng Dianhua, deputy of the provincial People s Con- 
gress and mayor of Ningbo City, said in his discussion: 
Although Ningbo City made great progress and entered a 
new phase in constructing parts of the infrastructure and 
improving the investment environment in the past few 
years, we still fall short of the requirements raised by 
central and provincial governments. We shall further 
accelerate port construction of Ningbo by concentrating 
our efforts on establishing a supportive transportation 
network for commodities and products and on speeding 
construction of the second phase project of (Beilun) 
during the period of the Eighta Five-Year Plan. After the 
first port specializing in international container shipping 
in the area of (Beilun) Harbor on the coast of China's 
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mainland begins operations in the first half of this year, 
it will be necessary for us to ensure that it produces 
economic returns as quickly as possible and contributes 
to our province's export production, as well as to the 
economic development of Pudong and Chang Jiang 
Delta. The Ningbo City Government maintains that 
Ningbo must emphasize port construction in its 
endeaver to open its door wider to the outside world, pay 
close attention to laying a sound foundation for agricul- 
tural and industrial production, and develop the three 
zones of (Beilun), (Xiaogang), and (Zhenha1). 


Ningbo deputies said: The report stresses that construc- 
tion of the (Beilun) Industrial Zone of Ningbo has a 
bearing on the overall situation. It will spur us on. The 
construction of Ningbo ts inseparable from the support 
of the people throughout the province. It 1s hoped that 
every department of the provincial government will 
continue to give us their support. Ningbo people will 
work even harder tn order that they may live up to the 
expectations of the people throughout the province. The 
economic and technological development zone of 
Ningbo City is an important showcase for our province 
to open its door to the outside world and develop the 
export-oriented economy. 


(Yu Rongtang), deputy of the provincial People’s Congress 
and vice chairman of the management committee of the 
(Xiaogang) Development Zone, said during discussion: The 
report stresses development of the export-oriented economy 
and raises the necessity to commit more qualified personnel 
and introduce technology to improve management and 
economic results in a bid to bring about development of the 
hinterland and promote its opening to the outside world, 
thereby setting a higher demand on development of the 
export-oriented economy. Therefore, | think, our efforts to 
develop the export-oriented economy from now on involve 
not only carrying out a few projects but also, above all, 
paying close attention to improving management, tech- 
nology, and economic results. As an economic and techno- 
logical development zone, (Xiaogang) must do its best to 
avoid competition with enterprises in other parts of China 
and to avoid overlaps in processing. It is necessary for us to 
reconsider projects that are really going to be carned out, 
attach importance to developing high-technology and fur- 
ther improving the soft environment, and strive to build the 
(Xiaogang) Development Zone into a real showcase for 
Zhejiang Province to open its door to the outside world and 
attract our province's enterprises to set up branches here 
and give full play to their capabilities. 


(Hu Bingfu), deputy of the provincial People’s Congress 
and vice chairman of the Standing Committee of the 
(Beilun) District People’s Congress, said during discus- 
sion: (Beilun) District and the (Xiaogang) Development 
Zone rely on cach other. A number of key projects of the 
central and provincial governments are located here. 
One of the important tasks shouldered by (Beilun) Dis 
trict 1s to give full support to construction of the large 
projects. We shall continue to facilitate requisition of 
land for use by these projects in accordance with the 
laws. We shall continue to give full support to the 
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(Beilun) Harbor Power Plant in respect of management 
of and arrangement for land requisition and non-staple 
food supply. 


Central-South Region 


Guangdong Provincial People’s Congress Opens 
OW 0703152591 Beijing XINHUA in English 
1448 GMT 7 Mar 91 


[Text] Guangzhou, March 7 (XINHUA)}—The «pid 
development and great success in economic construction 
of Guangdong Province during the Seventh Five-Year 
Plan period (1986-1990) should be attributed to the 
continuous implementation of reform and open policy. 


Ye Xuanping, governor of the province, said this at the 
fourth session of the seventh provincial people's congress, 
which opened here today. 


Ye said in his work report that the opening to the outside 
world and import of advanced expertise in economic 
management and administration not only helped boost 
the development of the national economy, but also 
perfect the reform of the national economic system. 


Ye reported that, compared with 1989, in 1990 gross 
domestic product of the province increased by 10.i 
percent and income by 9.4 percent. 


He said ine total agricultural and industrial output value 
rose by 15.1 percent, to reach 164.3 billion yuan. Of this, 
142.2 billion yuan represented industrial output value. 


The gow “nor said the foreign trade volume in 1990 was 
valueu at 10.5 billhon U.S. dollars, up 29.3 percent over 
the figure for 1989. Exports of indusirial products 
increased by 40.1 percent compared to 1989. Total 
turnover from retail trade rose by 8.6 percent. 


The province's financial income reached 12.9 billion 
yuan, up 17.6 percent over 1989, Ye added. 


Second Nuclear Plant Planned for Guangdong 


11K0803013991 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Mar 91 p 1 


[By Daniel Kwan in Guangzhou, Chris Yeung. and Geoff 
Crothall] 


[Text] China has decided to build a second nuclear 
power plant in Guangdong. with Daya Bay the most 
probable site. 


According to sources it has already been chosen but 1s not 
being publicised “to avoid arousing unnecessary attention.” 


The news comes three months after the general manager 
of Electricite de France (EdF), the major foreign con- 
tracto. on the nuclear power plant being built at Daya 
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Bay at present, caused a public outcry when he 
announced thai ithe same region had been chosen for a 
second facility. 


He later issued a statement saying the site had yet to be 
determined. 


Confirmation that a second piant would be built was 
revealed officially for the first time in the Provincial 
Eighth Five-Year Plan (1991-95) tabled at the opening of 
the guangdong People’s Congress yesterday which said 
“preparatory work” for the plant should be completed 
before 1995, with construction starting during the Ninth 
Five-Year Plan period. 


While delivering his government work report yesterday, 
Guangdong Governor Me Ye Xuanping focused on the 
need to tap nuclear power resources to solve the severe 
electricity shortage in the booming province. 


“In the coming 10 years, Guangdong will steadfastly 
implement the decision, so that while we are investing in 
the development of thermal and hydropower, we will 
actively develop nuclear power,” he said. 


“We will concentrate our resources on building a large 
number of coal-fired power plants along our coastline 
and building our second nuclear plant.” 


Mr Ye did not indicate where the second plant would be 
built, but experts have identified three sites—Daya Bay, 
Yangjiang and Taishan. 


And sources say Daya Bay, 30 kilometres over the 
border, where the province's first $28.6 billion Sino- 
Hong Kong joint-venture nuclear plant is being built, has 
been chosen for economic reasons. 


EdF is likely to have a major role in building the second 
plant. 


Guangdong’s vice-governor, Mr Kuang Ji, who ts respon- 
sible for energy development, was in Paris last month for 
talks with EdF executives on future areas of Sino-French 
co-operation. 


In January, the company had presented a “full and 
comprehensive” tender for a second twin pressurised 
water reactor nuclear power plant to Mr Kuang’s office. 


Although he gave no specific response to EdF’s proposal, 
Mr Kuang was said to be “very optimistic” alout the 
development of nuclear energy in Guangdong. 


“Mr Kuang basically said the same thing as Governor Ye 
Xuanping in his work report,” said direcior of EdF’s Far 
East Operation, Mr Vincent de Revas, last night. 


Speaking from Paris, Mr de Revas said EdF was keen to 
go ahead with any new nuclear power station projects in 
China, particularly in Guangdong, and expressed confi- 
dence his company would eventually win the contract for 
the second Guangdong plant. 
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A senior Guangdong official said it was China’s policy to 
develop nuclear power to meet the increasing demand 
for electricity. 


Although th. problem had been eased in the past year 
because of de _iining industrial growth, he said the prov- 
ince still faced a 20 per cent shortage of electricity in the 
years ahead. 


But he added that the final decision on the second plant 
would have to be taken by Beijing. . 


Analysts say the Daya Bay region and adjacent Huizhou 
have emerged as the most significant economic regions 
in guangdong because of the strong backing from Mr Ye, 
the party and military leaders 


China’s President Mr Yang Shangkun and Vice- 
President, Mr Wang Zhen, both of wnom have strong 
military ties, have made separate inspection tours of 
Huizhou in the past few months and indicated their 
personal backing. 


Experts in Guangdong have also proposed the setting up 
of a special economic zone at Daya Bay to form a major 
powerhouse for the province's economic development. 


The idea was raised at a meeting of the Guangdong 
People’s Political Consultative Conference yesterday. 


The power plant aside, the area is adjacent to Nanhai, 
which is a favourable site for a deep water harbour. 


Huizhou is also home to China's largest vehicle joint 
venture, the Panda Plant, and a U.S.$2.4 billion 
(HK$18.72 billion) joint-venture petrochemical firm. 


Some delegates suggested the region should concentrate on 
large-scale, high-technology projects, which would also spell 
benefits for neighbouring districts and counties. 


Deng Hongxun Attends Rural Work Conference 


HK080305299i Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 4 Mar 9! 


[Text] The provincial conference on work in rural areas 
opened at the provincial party committee assembly hall 
yesterday morning [4 March]. 


The principal topic for discussion was: Implement the 
spirit of the 13th CPC Central Committee's Seventh 
Plenum and further strengthen leadership over agricul- 
ture and rural work to securely establish agriculture’s 
status as the national economy's foundation, deepen 
rural reform, and enhance the comprehensive agricul- 
tural productive capacity so as to score new victories in 
agricultural production and create a new situation in 
rural work. 


Deng Hongxun presided over yesterday morning's 
meeting. 
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On behalf of the provincial party committee, Yao 
Wenxu, deputy secretary of the provincial party com- 
mittee. gave a speech entitled Deepen Rural Reform and 
Enhance the Comprehensive Agricultural Productive 
Capacity To Achieve New Victories in Agricultural 
Production. [passage indistinct} 


Yao Wenxu said: [passage indistinct} 


He called on all localities to strengthen leadership over 
agriculture and rural work and deepen their under- 
standing of agriculture’s position as the foundation of 
the national economy. 


He continued: Cadres should go down to grass-roots 
units to make investigations and studies, improve their 
work style, advocate hard struggle, and [words indis- 
tinct}. It is necessary to increase agricultural input. All 
walks of life should help develop agricultural production. 
[passage indisticnt] 


He finally called for all levels of party committees and 
governments [words indistinct] to achieve the objectives 
of agricultural production set in the Eighth Five-Year 
Plan by striving for new victories in agricultural produc- 
tion and creating a new situation in rural work. 


Other leading members of the provincial party com- 
mittee and government Liu Jianfeng, Miao Enlu, Wei 
Zefang, Li Zhimin, Xin Yejiang, and [words indistinct] 
(Chang Chenxin) atiended yesterday's meeting. 


Also present were secretaries of prefectural and county 
party committees, including secretaries in charge of 
agricultural production; some county magistrates in 
charge of agricultural production; and responsible mem- 
bers of departments concerned at the provincial, prefec- 
tural, and county levels. There were 400 participants. 


The meeting 1s scheduled to last [word indistinct] days. 


Stresses Diversified Economy 


HKOS803053391 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 6 Mar 9] 


[Text] At a provincial rural work meeting, provincial 
party Secretary Deng Hongxun stressed: To develop 
modern rural areas, we should enable our peasants to 
promote a diversified economy, so that they can simul- 
taneously develop agriculture, industry, commerce, and 
trade. He said: To change our economy from a closed or 
semiclosed, and natural or seminatural pattern to a 
socialist commodity economy, we should carry out spe- 
cialized production to develop our own undertakings 
and occupy various kinds of markets. People of the 
whole province, and leading cadres in particular, should 
change their ideolgocal concept and develop a sense of 
competition, confidence, cooperation, and efficiency. 


Secretary Dene. continued: Regarding rural work in our 
province, we should devote our attention to enhancing 
our ideological understanding, quickening our steps, 
constantly exploring our way forward, and promoting 
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competition. In the future, the specific objectives of our 
rural work are: We should be basically self-sufficient in 
grain in three years; our rural economy must be changed 
to a commodity economy as early as possible; we should 
speed up the development of our industry, and township 
and town industry as well; our annual industrial increase 
should be over 20 percent; our township and town 
industry must be quadrupled in five years; per capita 
income in poor areas must reach 500 yuan in 1995; and 
we should solve the problem of water and electricity 
supply, and broadcasting networks as early as possible. 
In the meantime, we should do well in promoting rural 
grass-roots building, supporting the poor areas with 
science and technology, invigorating agriculture with 
science and technology, and carrying out socialist ideo- 
logical education. 


Secretry Deng added: We stress that we should explore a 
new way forward in our rural work. Our per unit area 
yield of grain should be increased. Our acreage under 
tropical crops and diversified economy should be 
expanded by a bigger margin. Various counties should 
gradually develop their own peculiar, or key undertak- 
ings. We will carry out an emulation drive in various 
cities and counties to quicken the pace of construction in 
our special economic zone. 


Inaugurates IDD System 


HK0703 143091 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 5 Mar 91 


[Excerpts] The Hainan Provincia! Government had placed 
an IDD [international direct dial] telephone system with 
27,000 lines for the Haikou region on its list of key projects. 
The system went into operation successfully yesterday 
morning [5 March]. With this system completed, the IDD 
telephone service ts available all over the Haikou region, 
enabling Haikou to rank among advanced cities across the 
country in terms of telephone service. 


The project cost 91.24 million yuin and 1s equipped with 
a full set of advanced systems developed by the Siemens 
Corpration. The project started in the first half of 1989. 
[passage omitted] 


Deng Hongxun, secretary of the provincial party committee, 
Liu Jianfeng. deputy secretary and governor; and other 
leaders from the provincial party committee and government 
attended the inauguration ceremony yesterday. 


Governor Liu Jianfeng gave a speech at the ceremony. 
On behalf of the provincial government, he enthusiasti- 
cally hailed the completion of the project. [words indis- 
tinct] He said: This is a major event for the people. It 
concerns not only every aspect of the national economy 
and social life but also communications between house- 
holds and between local residents and their relatives and 
friends abroad. The telephone service will certainly play 
an active part in promoting this province's reform and 
opening, development, and construction and in bringing 
more convenience into the people's lives. 
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Xie Gaojue, vice minister of the Ministry of Posts and 
Telecommunications, made a special trip to attend the 
inauguration ceremony. [passage omitted] 


Hubei Honors Outstanding Trausportation Builders 


HK0703143891 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 5 Mar 91 


[Excerpts] A meeting was held to commend key trans- 
portation projects in the province during the Seventh 
Five-Year Plan period at the Hongshan Auditorium 
yesterday afternoon. Leading comrades from the provin- 
cial party committee, provincial advisory committee, 
provincial people’s congress, provincial government. 
provincial people’s political consultative conference. 
and provincial military district including Guan 
Guangfu, Qian Yuniu, Li Dagiang, Wang Shen, Chen 
Ming. Huang Zhizhen, Shen Yinluo and Xu Penghang 
attended the meeting. 


During the Seventh Five-Year Plan period, our province 
achieved astounding progress in transportation-related 
infrastructure projects. Previously nonexisient automo- 
bile and grade-one highways are now in place, while 
superhighways now extend more than 2,000 km, ranking 
the province eighth in the country. The framework for 
the construction of superhighways in the province's Big 
Triangle economic zone has basically been completed. A 
number of superhighways have been finished, including 
the top grade Wuhan-Huangshi highway and the Hubei 
section of the 107 national highway. 


Construction of sea lanes and ports in our province is 
also moving toward stratification and modernization. 
The province's stratified sea lanes stretch 3,000 km 
while the ports’ annual handling capability stands at 60 
million tonnes, 78 percent higher than that at the end of 
the Sixth Five-Year Plan period. [passage omitted] 


Speaking on behalf of the provincial party committee 
and the provincial government, Vice Governor Xu Peng- 
hang congratulated the advanced units and outstanding 
builders honored at the meeting. 


Southwest Region 


Sichuan Governor Addresses Economic Meeting 


HK0803020691 Chengdu Sichuan Provincial Service 
in Mandarin 1018 GMT 6 Mar 91 


[Text] The Sichuan provincial work conference on eco- 
nomic restructuring opened in Chengdu today. Provin- 
cial Governor Zhang Haoruo delivered an important 
speech entitled: Inspire Enthusiasm, Be Enterprising. 
and Quicken the Pace of Sichuan’s Reform and Opening 
Up Selectively and in Measured Steps. Provincial 
Deputy Secretary Song Baoru: presided over today’s 
meeting. Leading comrades such as Xu Shiqun, (Ma 
Lin), et al. attended the meeting. 
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Governor Zhang Haoruo focused his speech on the 
implementation of the spirit of the national work con- 
ference on economic restructuring. the status quo of 
economic and social development in Sichuan. the impor- 
tance and urgency of pushing forward the retorm and 
opening up, the reinvigoration of the enterprise reform 
focussed on large and medium-sized enterprises. and 
issues related to the reform. His speech 1s in three parts: 


1. The year 1990 was one of continued perfection and 
deepening of the reform and opening up in Sichuan. The 
achievements of the reform and opening up should be fully 
affirmed, but the consciousness and pace of the reform and 
opening up in Sichuan are still lagging behind and the 
profound structural problems in economic life remain unre- 
solved. Quickening the pace of reform and opening up 1s the 
key to removing the difficulties for Sichuan’s economic and 
social development. leading it into a smooth path. and 
accomplishing the Eighth Five-Year Plan and the second- 
Step strategic goal. 


2. In the coming five years and subsequent |) years. the 
opportunity and challenge for Sichuan’s reform and 
opening up will coexist and hopes and difficulties go 
hand in hand. We must overcome the difficulties: seize 
the opportunity: substantially carry out the overall! pro- 
gram for reform and opening up in the period of the 
Eighth Five-Year Pian and the subsequent 10 vears of 
the central authorities: make special efforts to disen- 
tangle the basic economic relations such as between 
planning and market, between the state and enterprises. 
and between urban areas and rural areas: accomplish the 
historical task of preliminarily setting up a new system of 
planned commodity economy and an economic opera- 
tional mechanism of integrating planned economy with 
market regulation. 


3. The year 1991 is the first year in implementing the Eighth 
Five-Year Plan and the 10-Year Program. and also an 
important vear for improvement and rectification. We must 
take further enlivening large and medium-sized enterprises 
as the key link, make efforts to perfect and deepen the 
measures for reform and opening up that have already been 
put forward, seize every opportunity to push forward the 
reforms in various fields in light of the need to solve the 
outstanding difficulties in Sichuan’s economic construction. 
pay attention to the coordination of the reforms. take new 
steps forward to achieve the transformation of the economic 
structure and operational mechanism. 


At this meeting, in the spirit of the Seventh Plenum ot 
the | 3th CPC Central Committee. careful discussion and 
amendment will be conducted for the program and 
proposal of Sichuan’s economic restructuring during the 
period of the Eighth Five-Year Plan and the main points 
of Sichuan’s urban economic restructuring in 1991. The 
study of, and arrangement for. this years concrete 
reforming work will be made. 
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Tibet Paper Reports Death Sentences for Activists 


HK0703124491 Hong Kong AFP in English 1227 GMT 
7 Mar 91 


[Text] Beijing, March 7 (AFP)}—A court last month 
found two Tibetans guilty of “counterrevolutionary pro- 
paganda and provocation” in the town of Xigaze, said a 
regional report received here Thursday. 


The crime carries the death penalty in “serious cases,” 
according to Chinese law. The minimum punishment is 
five years’ imprisonment. 


The TIBET DAILY, dated February 25, failed to specify 
which punishment the Xigaze Intermediate People’s 
Court handed down against the two accused. 


During the same public trial, attended by some 10,000 
spectators on February 10, three common criminals were 
sentenced to death for murder, the daily said. 


Four other people received unspecified sentences for 
embezzling public funds, corruption and offending 
public morals, the daily said. 


An intense ideological campaign was launched last year 
in many of Tibet's monasteries and convents in Xigaze, 
the autonomous region’s second largest town. A large 
number of Buddhist lamas and nuns, long the spearhead 
of the independence campaign, were imprisoned. 


In March 1989, following the most serious anti-Chinese 
rioting in 30 years, martial law was imposed in Lhasa, 
capital of Tibet, for 14 months. 


Yunnan Provincial People’s Congress Opens 5 Mar 


HK0803024091 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 5 Mar 91 


[Excerpts] The Fourth Session of the Seventh Yunan 
Provincial People’s Congress was solemnly opened in the 
National Defense Theater of Kunming today. The exec- 
utive chairmen of the session today were Pu Chaozhu, Li 
Gurying, and others. 


At 0900, Li Guiying, executive chairman of this session 
and chairman of the provincial People’s Congress 
Standing Committee, said: The expected attendance to 
this session is 615, of whom 537 have checked in so far. 
The attendance to today’s meeting is 515, more than half 
of the expected, but sufficient for a quorum. 


The session was opened to the accompaniment of the 
national anthem. Provincial Governor He Zhiqiang, on 
behalf of the provincial people's government, presented 
the government work report to the provincial People’s 
Congress session for examination and discussion by the 
latter. Governor He Zhiqiang’s report was in three parts: 


1. A review of the work in 1990: 
2. Major tasks for 1991; 
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3. Strengthening the improvement of the government 
itself and striving to guarantee the steady development 
of the economy and society. 


In his repoit, Governor He Zhiqiang said: The year 1990 
was the last year in the period of the Seventh Five-Year 
Plan. During this period, under the leadership of the 
CPC Ceatral Committee, the State Council, and Yunnan 
Provincial CPC Committee. governments at various 
levels conscientiously implemented the party's basic line 
and the principle of improvement and rectification and 
deepening the reform, united with the people of all 
nationalities in this province to strive toward a new 
prospect of socialist modernization drive. Through the 
Strenuous struggle for five years, remarkable achieve- 
ments were scored in all fields of endeavor. The major 
objectives set in the Seventh Five-Year Plan for the 
Economic and Social Development in Yunnan Province, 
approved by the sixth provincial People’s Congress, were 
largely fulfilled or overfulfilled. The sirategic goal of 
doubling the gross provincial product over 1980 was 
reached. The past year was one of seeking development 
on the basis of stability and promoting stability on the 
basis of development. The people of all nationalities in 
this province firmly carried out the spirit of the Fifth and 
Sixth Sessions of the 13th CPC Central Committee, held 
on to the reform and opening up. conscientiously imple- 
mented the policy and measures for improvement and 
rectification, overcame many difficulties in the eco- 
nomic life, and consolidated and developed the good 
political and economic situation. 


When talking about the major tasks for 1991, He Zhi- 
giang said: The year 1991 is the first year in the period of 
the Eighth Five- Year Plan. Making efforts to do this 
year’s work well is of great importance to accomplishing 
the task of improvement and rectification, pushing for- 
ward the building and reform in the entire 1990's, and 
realizing the grand goal for the end of this century. The 
guiding principle for the provincial government's work 
this year is: To conscientiously implement the spirit of 
the Seventh Plenum of the 13th CPC Central Com- 
mittee, focus on economic construction, uphold the four 
cardinal principles, adhere to the reform and opening up, 
try every possible means to preserve political and social 
stability throughout the province, continue to push for- 
ward improvement and rectification, fulfill and overful- 
fill this year’s plan for economic and social development, 
and promote the sustained, steady, and coordinated 
development of the economy. In line with this guiding 
principle, the mayor tasks for this year’s economic and 
social development in the whole province are: The gross 
provincial product will increase by six percent over last 
year, the gross industrial and agricultural output value 
will increase by [figure indistinct] percent: local revenue 
will increase by 9.8 percent. [passage omitted] 


In conclusion, Governor He Zhiqiang said: The tasks we are 
faced with th., year are glorious and arduous. Let us, under 
the ‘.adership of the CPC Central Committee, the State 
Council, and Yunnan Provincial CPC Committee: 
Strengthen the unity between the army and the government, 
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between the army and the civilians, and among the peoples 
of all nationalities; work hard for the prosperity of the 
province with one heart and one mind; carry out work in a 
down-to-earth manner firmly and indomitably; and strive to 
win new victories in this year’s economic construction and 
all other undertakings. [passage omitted] 


North Region 


Xing Chongzhi at Hebei Rural Work Meeting 
$K0803101491 Shijiazhuang Hebei Provincial 
Service in Mandarin 2300 GMT 7 Mar 91 


[Text] The provincial work conference, in which the 
directors of rural work departments across the province 
participated, opened in the city of Shijiazhuang on the 
morning of 7 March. 


Attending the work conference were leading comrades from 
the provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, and the 
provincial Chinese People’s Political Consultative Confer- 
ence Committee, including Xing Chongzhi, Li Bingliang. 
Yang Zejiang, Wang Youhui, and Du Jingyi. 


Among those who were commended at the work confer- 
ence were the advanced rural work departments of 16 
prefectures and cities, the advanced rural work depart- 
ments of 41 counties and districts, the 113 cadres of 
advanced rural work departments, and the advanced 
units and individuals emerging on the rural work front 
and in rural propaganda work. 


During the work conference, Qiao Shizhong, director of 
the rural work department under the provincial party 
committee, delivered a work report entitled “Summarize 
Experience, Advance on the Crest of a Victory, and 
Continuously Create a New Situation in Rural Work.” 
In his work report, he earnestly summarized the work 
done in 1990 and put forward working tasks for the rural 
work front in 1991. 


At yesterday's conference, Li Bingliang, deputy secretary 
of the provincial party committee, delivered a speech in 
which he pointed out that in conducting reform in rural 
areas in the future, our province should regard the work 
of esiablishing the system of socialized services as a main 
task and adopt comprehensive and associated measures 
to propel rural work forward in an overall way. The 
general goal in rural work this year, based on stabilizing 
the output-linked household responsibility system, 1s to 
do a good job in emphatically building the system of 
socialized services by regarding centralized and decen- 
tralized management as a foundation, building grass- 
roots organizations with the core of party branches, and 
in building spiritual civilization with an emphasis on 
socialist ideological education. Efforts should be made to 
unify basic building in these fields socialist ideological 
education activities; to strive through efforts over three 
to five years to amplify the centralized and decentralized 
systems in rural areas; to complete the framework of the 
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socialized service system suitable for the development of 
commodity production, to do a good job in carrying out 
the associated construction of party branches, village 
committees, economic cooperatives, and of mass com- 
munities: to steadily upgrade the comprehensive capa- 
bility of agricultural production; te develop and rein- 
force the actual strength of the collective economy; and 
to lay a solid foundation for realizing the goal of 
becoming better off. 


In his speech, Li Binghang urged every county to be 
successful in having one-third of its townships and 
villages take up building in these fields each year and 
ensuring that a number of townships and villages have 
engaged in this building work, that a number of them 
have scored good results in the work, and that a number 
of them have further consolidated their results. 


Also addressing the work conference was Yang Zejiang. 
chairman of the provincial Advisory Commission. 


Hebei Holds Meeting of Propaganda Directors 


SK0803115591 Shijiazhuang Hebei Provincial 
Service in Mandarin 2300 GMT 7 Mar 91 


[Text] The provincial meeting of prefectural and city 
party committee propaganda directors which concluded 
on 7 March urged the propaganda front to summarize 
experience, improve work styles, work in a down- 
to-earth manner, strive to raise propaganda efficiency, 
give wide publicity to the guidelines of the seventh 
plenary session of the party Central Committee, and 
provide a full and effective ideological guarantee for 
attaining the second-step strategic goal. 


The meeting was held in Shijiazhuang. The guidelines of the 
national propaganda director: conference were relayed and 
studied at the meeting. In line with their own work, the 
participants conducted conscientious discussions and 
exchanged views to further clarify the guiding principles and 
basic ideas for this year’s propaganda work. 


Lu Chuanzan, deputy secretary of the provincial party 
committee, and Han Licheng, Standing Committee 
member and Propaganda Department director of the 
provincial party committee, spoke at the mecting. 


Lu Chuanzan said in his speech: The party's propaganda 
work should serve the party's political line. At present, it 
should particularly serve the efforts to accomplish the 
Eighth Five-Year Plan and the 10-year program. This 
means that every possible means should be adopted to 
ensure good public opinion and effective ideological 
guarantees for accomplishing the 10-year program and 
the Eighth Five-Year Plan. For this reason, propaganda 
departments at all levels throughout the province should 
give prominence to in-depth publicity of the guidelines 
of the seventh plenary session of the party Central 
Committee, regard it as the keynote of their work for the 
whole year, and carry out specific propaganda work in a 
creative manner by focusing on this keynote 
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Lu Chuanzan stressed: In conducting in-depth publicrty on 
the guidelines of the seventh plenary session of the party 
Central Committee, we should pay attention to unifying 
people's thinking. At present, we should emphasize work in 
three fields: First, we should enhance people's faith in 
socialism, and educate them to unswervingly take the path 
of building socialism with Chinese characteristics, second, 
we should enhance people's idea of taking economic con- 
struction as the central task, and concentrate efforts on 
economic construction, third, we should enhance confi- 
dence in attaining the second step strategic goal, and make 
contributions to accomplishing the Eighth Five-Year Plan 
on our Own accord. 


Han Licheng said in his speech: We should regard 11 as the 
starting point and the highest criterion of propaganda work 
to achieve the greatest social benefit. At present. we should 
comprehensively implement the pariy’s basic line. and 
maintain the continuity of propaganda work. This is a 
guarantee for raising propaganda efficiency. 


Han Licheng pointed out: To raise propaganda effi- 
ciency, we should continue to explore ways to link 
propaganda work to economic work, and make the 
former serve the latter even better. Propaganda cadres 
should conduct study to understand the economy. 
enhance their sense of participation, and link propa- 
ganda work to economic work. We should greatly 
Strengthen and improve propaganda on the economy. 
and strive for a new breakthrough in it. 


He pointed out: The major ways for propaganda work to 
serve economic construction are to mobilize the mass 
media. to give theoretical guidance, and to use typical 
cases to set an example. 


Han Licheng said: To raise propaganda efficiency, we 
should give prominence to the focuses of our work, and 
make them highly effective. 


Han Licheng urged cadres on the propaganda front of the 
province, from leading cadres down to grass-roots pro- 
pagandists, to strive for greater efficiency in propaganda 
with a new mental attitude, new work zeal, a realistic 
approach, and a spirit of vying for the best. 


Northeast Region 


Heilongjiang Governor Gives Work Report 


S$A0 703112491 Harbin Heilongjane Provincial 
Service in Mandarin 1000 GMT 6 Mar 91 


[Text] At the fourth session of the sixth provincial 
People’s Congress that was held today, Governor Shao 
Qihui made a report entitled “Be Inspired With Enthu- 
siasm, Make Concerted Efforts To Bridge Difficulties. 
and Promote the Stable Development of the Province’s 
Economic and Social Undertakings.” 


ir his report, Governor Shao Qihui first reviewed the 
situation mm implementation of the Seventh Five-Year 
Plan in the province and of the work for 1990. 
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Shao Qthui said: Generally speaking. the situation in impie- 
mentation of the Seventh Five-Year Plan was fairly good 
Greater headway was made in national economic and socia! 
undertakings. Noticeable changes took place in the outlook 
of society. Reforms have injected vitality into our province's 
economy. The province as a whole has noticeably boosted its 
overall economic strength. Preliminary statistics showed that 
in 1990. the province’s GNP reached 67.6 billion yuan. an 
increase of 31 percent over 198% and an annual average 
increase of 5.5 percent, total industrial and agricultura! 
output value reached 110.4 billion yuan. an increase of 43.” 
percent over 1985 and an annual average increase of 7.5 
percent, the national income reached 56.6 billion yuan, an 
increase of 35.9 percent over 1985 and an annual average 
increase of 6.3 percent. If the inflation rate is included. the 
residents’ consumption level increased by 1.9 percent annu- 
ally on average in the Seventh Five-Year Plan period. In 
1990. the wages of the province's urban staff members and 
workers averaged 1.850 yuan. an increase of 71.8 percent 
over 1985: and the per capita net income of the peasants was 
671 yuan. an increase of 68.7 percent over 1985. 


In his government work report, Governor Shao Qihu: 
put forward the fighting goals for economic and social 
development in the next decade. 


He said: In line with the central authorities’ strategic 
arrangement for developing socialist modernization in 
three steps. we should double the GNP and make the 
people comparatively well-off in the neat 10 years. By 
the end of this century, the province should attain such 
sirategic goals as: By 2000. we should build Heilongjiang 
into a prosperous and wealthy province characterized by 
close coordination of the import-oriented and export- 
oriented economies and the coordinated development ot 
all social undertakings, and with a fairly reasonable 
economic structure and better economic results. On the 
basis of vigorously increasing the economic results and 
optimizing the economic structure. we should strive to 
ensure that the GNP increases by 7.2 percent annually 
on average and that it doubles by the end of this century 
when calculated in terms of constant prices. to change 
the people's living conditions from having sufficient 
food and clothing to being comparatively well-off, and to 
ensure that the residents’ real consumption level 
increases about 3 percent every year. We should strive to 
develop education, and realistically promote scientific 
and technological progress. By the end of this century 
we should make scientific and technological progress 
amount to 40-50 percent of the total undertakings for 
boosting the economy. We should further expand the 
scale of opening the province to the outside world 
greatly increase the proportion of the export-oriented 
economy, preliminarily set up an economic structure 
linking the planned economy with market regulation and 
suitable to the development of a socialisi planned com- 
modity economy with public ownership as its founda- 
tion. upgrade the construction of socialist spiritual civi- 
lization to a new level. further upgrade the people's 
ideological awareness and moral integrity, and turther 
perfect the socialist democracy and legal system 
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He said: The major national economic targets that the 
province should realize in the Eighth Five-Year Plan period 
are as follows: The total industrial and agricultural output 
value should increase annually by 5.8 percent, and the GNP. 
by 7 percent. If price increases are deducted, the urban and 
rural dwellers’ real consumption level should increase annu- 
ally by about 3 percent. To realize the fight:ng goals in the 
next decade and the Eighth Five-Year Plan and to effec- 
tively fulfill all work tasks, we must resolutely rely on the 
correct leadership of the provincial party committee, and 
organize and mobilize the people of all nationalities across 
the province to persistently follow the path of building 
socialism with Chinese characteristics. According to the 
basic line of the party, in the initial stage of socialism we 
should unswervingly implement such basic principles as the 
general principle of reform and opening the country to the 
outside world: the principle of developing the national 
economy in a sustained, steady, and coordinated manner. 
and the principle of focusing on upgrading economic results: 
the strategic principle of rejuvenating the province with 
science and technology: the principle of building the country 
through self-reiiance, arduous struggle, and thrift: the prin- 
ciple of attending to both socialist civilizations—-material 
and spiritual; the principle of taking the overall situation 
into account and making overall arrangements; and the 
principle of taking productive forces as standards. 


Speaking on the situation and tasks we will encounter in 
1991, Governor Shao Qihui said: The year 1991 is the first 
year for implementing the Eighth Five-Year Plan, and also 
for carrying out the endeavors ‘o improve, rectify, and 
reform in depth. Success in this year’s work will be very 
significant in accomplishing our province's Eighth Five- 
Year Plan, and the targets for economic and social develop- 
ment for the next 10 years. The provincial government 
decided that in 1991, efforts should be made to achieve 
success, particularly in the following 10 aspects: 


First, we should adopt every means possible to enliven 
the distribution of goods, and set the market in motion. 
Governments at various levels should enhance their 
thinking on the distribution of goods. strengthen leader- 
ship over marketing, and persistently take market 
demands as a guide in arranging production and business 
activities. We should adjust commodity prices, taxes. 
industrial and commercial administration, and credit 
policies in line with the 50 policy measures to make 
relevant policies more conducive to enhancement of 
commercial departments’ enthusias:> for selling local 
products, to the cooperation between industrial and 
commercial departments, to the coordination between 
production and marketing units, and to the opening up 
of markets and the expansion of sales. 


Second, focusing on improving efficiency, we should launch 
activities for Quality, Variety, and Efficiency Year across 
the board, and achieve steady growth in industrial produc- 
tion. Industrial production will be a conspicuous difficulty 
in the province's economic work this year, and also a 
priority of government work. The ideas for this year's 
industrial production are to launch Quality, vanety, and 
Efficiency Year activities across the board, and to make 
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conscientious efforts to fulfill the goals and tasks of the 
province's short-term plan for developing industry through 
science and technology. Large. medium-sized and small 
enterprises should make concerted efforts: give equal atten- 
tion to reform, adjustment, and management: and coordi- 
nate their growth rates, efficiency, and strength for sus- 
tained development to ensure that the industrial output 
value increases by 4 percent over that of the preceding year, 
and that efficiency and quality are improved by a fair 
amount. Large and medium-sized state enterprises are the 
backbone of the national economy, the major pillar of the 
province's finances, and an important support for sustained 
economic development. In invigorating large and medium- 
sized enterprises, we should start with improving their 
external conditions and strengthening their management. 
We should greatly develop township enterprises, develop 
the industries and agriculture servicing foreign trade. and 
integrate urban and rural economies. 


Third, we should continue to strengthen the fundamental 
position of agriculture, and develop the rural economy 
comprehensively. We should thoroughly implement the 
Strategy of promoting grain production, animal husbandry. 
and town enterprises simultaneously to lead the develop- 
ment of other production as defined by the provincial party 
committee, and actively adjust the rural production setup. 
In adjusting the agricultural secior, we should keep total 
areas sown to grain relatively stable, increase high-yielding 
farmland, and ensure that total grain output reaches 40 
billion jin, and that the areas sown to cash crops increase by 
1 million mu over the preceding year. 


Other aspecis of the work that the provincial government 
should attend to in 1991 are to strengthen the effective 
supply of funds, and raise the efficiency of their use: to 
intensify construction of infrastructure facilities for 
basic industries, and ensure that key projects are put into 
operation and reach designed capacity on schedule: to 
enliven the county-level economy. and facilitate the 
coordinated development of urban and rural areas: to 
continue to deepen reform, and accelerate the pace of 
opening up; to persistently place science and technology, 
and education in a strateaic position to be developed on 
a priority basis; to actively develop the various social 
undertakings. improve socialist democracy and the legal! 
system, and safeguard social stability and unity, and to 
intensify efforts to maintain administrative honesty, and 
improve government work. 


Jilin People’s Congress Session Opens 


SK0703064191 Chanechun Jilin Provincial Service 
in Mandarin 1030 GMT § Mar 91 


[Excerpts] The fourth session of the seventh Jilin Provincial 
People’s Congress, which drew the attention of the people of 
various nationalities throughout the province, opened cere- 
moniously at the auditorium of the provincial guesihouse 
this morning. Wearing red attendance certificates. deputies 
from all fronts of the province entered the hall for the session 
right after 0800. They gathered to discuss the major work of 
the province together, exercising the democratic right of the 
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people as masters of the state. They brought with them 
achievements in the endeavors for improvement, rectifica- 
won, and in-depth reform 1n the past year, and the great trust 
and expectations of the people throughout the province. 


The national emblem, red flags, fresh flowers, and green 
cypress were placed on the rostrum. The hall was permeated 
with a magnificent, warm, democratic, and united atmo- 
sphere. At. 0835, Huo Mingguang, executive chairman of the 
session, declared the session open. [passage omitted] 


Other executive chairmen for this morning's session 
were He Zhukang, Du Qinglin, Gu Changchun, Zhang 
Dejiang. Cheng Shengsan, Cui Lin, Yu Ruthuang, Ren- 
aginzhamusu. Zhu Jinghang, Xu Yuaacun, Chen Zhen- 
kang. and Ke Muyun. Also attending today’s opening 
ceremony and seated on the rostrum were other leading 
comrades of the provincial party committee, Advisory 
Commission, government, Chinese People’s Political 
Consultative Conference [CPPCC] committee, and Dis- 
cipline Inspection Commission, including Zhang Fengqi, 
Liu Yunzhao, Xiao Chun, Li Deming, Feng Ximing, Ren 
Junje, Liu Xilin, Zhang Yueqi, Feng Yingku:, Gao Wen, 
Zhang Dexin, Geng Yuelun, Luo Yueyjia, Jin Minghan, 
Cai Qryun, Feng Xirus, and Zhang Hongkui. Attending 
as nonvoting delegates were Yu Zonghuan, (Li Daixin), 
and (Gao Zhimin), leading comrades of the provincial 
Military District and the Army units stationed in our 
province. Wang Daren, Li Diping, Yu Lin, Yu Ke, Zhang 
Shiying. Song Jiechan, Liu Jingzhi, Song Renyuan, Zhao 
Tianye, Yang Zhantao, Liu Cikai, Wang Guanchao, 
Wang Jiping, Li Shuren, Che Mingiao, Yar Zitao, Wu 
Duo, Chen Hong, Wang Jiren, Dong Su, Jin Cheng, Yue 
Lin, and Qian Zian, former provincial-level veteran 
leaders, Xie Anshan, president of the provincial Higher 
People’s Court; Li Xiangwu, chief procurator of the 
provincial People’s Procuratorate, responsible persons 
of the various departments and organizations directly 
under the province, and provincial-level democratic 
parties: and responsible comrades of some city, autono- 
mous prefectural, county, city, and district People’s 
Congress Standing Committees, and the provincial Peo- 
ple’s Congress office in Baicheng Prefecture. 


On behalf of the provincial people's government, Governor 
Wang Zhongyu gave a government work report entitled 
“Make Concerted Efforts, Carry Out Arduous Struggles, 
and Achieve Comprehensive Development in the National 
Economy and Social Undertakings.” [passage omitted] 


The report was divided into seven parts. First, in the past 
year, we overcame difficulties in causing the national 
economy to develop in a good direction and in achieving 
new progress in the various social undertakings. Second, 
we should attain the various targets for this year, and lay 
a solid foundation for accomplishment of the Erghth 
Five-Year Plan. Third, we should make every effort to 
achieve success in economic work, and strive to improve 
the economic quality. Fourth, we should promote reform 
according to established priorities, and accelerate the 
pace in opening to the outside world. Fifth, we should 
atiach importance to science and technology, and to 
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education, and develop the various social undertakings. 
Sixth, we should intensify efforts to strengthen socialist 
democracy and legal system, and consolidate and 
develop the stable and united political situation. Sev- 
enth, we should further improve government offices to 
ensure the smooth progress of the work in various fields. 


In his report, Wang Zhongyu first reviewed the work of 
1990, fully affirmed the new progress in the various 
fields of work, and pointed out the current difficulties 
and problems in our work. He sad: 


[Begin recording] Deputies, the achievements in the past 
year were made under the leadership of the party Central 
Committee, the State Council, and the provincial party 
committee, and were the result of the concerted efforts of 
the governments at all levels, all departments, and espe- 
cially, the vast number of grass-roots cadres and the 
masses. In the past year, the government was subject to 
the supervision of the People’s Congress in its law 
enforcement and work, and to the democratic supervi- 
sion of the CPPCC, democratic parties, the federation of 
industry and commerce, and people without party affil- 
iation. It also was greatly supported and warmly assisted 
by mass organizations. The units of the Chinese People’s 
Liberation Army stationed in our province, the provin- 
cial Military District, the provincial armed police forces. 
and the units of the central authorities stationed in Jilin 
made outstanding contributions to our province's efforts 
to build the two civilizations. On behalf of the provincial 
people's government, | will extend heartfelt gratitude 
and much respect to them. [applause] [end recording] 


Wang Zhongyu said: [Begin recording] The Eighth Five- 
Year Plan period and the next 10 years are the crucial 
periods in the historical progress in achieving modern- 
ization. This year is the first for implementing the Exghth 
Five-Year Plan. A success in this year’s work will be very 
significant in promoting the economic improvement and 
rectification in both range and quality. It will create a 
good beginning for the implementing the Eighth Five- 
Year Plan. In line with the guidelines of the seventh 
plenary session of the | 3th party Central Committee, the 
gu’uclines of the speeches given by General Secretary 
Jiang Zemin during his inspection tour in our province, 
and the arrangements of the sixth session of the fifth 
provincial party committee, the focal points of this 
year’s government work are to persistently take eco- 
nomic construction as the central task, to continue 
promoting the endeavors of improvement, rectification, 
and in-depth reform; to make all-out efforts to improve 
the industrial and economic situation while strength- 
ening the fundamental position of agriculture. to push 
the economy forward; to build the two civilizations 
simultancously; and to facilitate the development of the 
various social undertakings. [end recording] 


Wang Zhongyu particularly stressed that to ensure smooth 
progress in the work in various fields, governments at all 
levels should comprehensively raise their offices’ levels in 
ideology, work style, and administrative honesty this year 
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Wang Zhongyu said in conclusion: [Begin recording} 
Deputies, our work 1s heavy and our tasks are arduous in 
the first year of the Eighth Five-Year Plan. We already 
have created a good beginning in the first two mo: ihs. A 
fairly high growth rate appeared in industrial produc- 
tion, the income from sales picked up notably. and 
economic efficiency was improved. We should ad\ ance 
on the crest of this success, gain momentum from the 
guidelines of the seventh plenary session of the | 3th 
party Central Committee, and under the leadership of 
the party Central Committee, the State Council, and the 
provincial party committee we should mobilize the 
people, uplift our spirit, bravely push forward, and work 
diligently to successfully fulfill the various tasks for 
1991. and win a new victory i socialist modernization. 
Thank you. [applause] [end recording] 


Governor's Work Report 


S$K0803030291 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 7 Mar 91 


[Text] In his government work report, Governor Wang 
Zhongyu said that the major points of this year’s government 
work are to persistently consider economic construction the 
central task, basically improve the industrial and economic 
situation with all-out efforts, and push the economy forward. 


He said: Last year, the province's industrial production 
gradually picked up amid difficulties, and an upturn 
emerged. The annual industrial output value totaled 55.149 
billion yuan, up 1.9 percent from the preceding year. 
Although the planned target was not attained, governments 
and departments at all levels and the vast number of cadres 
and people devoted diligent labor to the development of 
industrial production, and made positive contributions 


When analyzing the major contradictions restricting the 
development of our province's industrial production, Gov- 
ernor Wang Zhongyu said: First, market sluggishness has yet 
to be changed notably, and excessive stockpiles of products 
and manufactured goods adversely influenced the normal 
production process of enterprises. Second, market demands 
could not be met duc to our province's irrational economic 
structure. to the excessive number of enterprises that pro- 
duced oversupplied goods, and to the poor quality and 
limited variety of products. Large amounts of overstocked 
goods prevented funds from circulating, which increased the 
burdens on enterprises, and had a serious impact on their 
normal production. As a result, the economic efficiency of 
industrial enterprises declined by a large margin, which led 
to financial difficulties. Third, we failed to fully emancipate 
our minds and lacked sufficient methods for developing 
businesses. Formalisin, bureaucracy, excessive decentraliza- 
tion, selfish departmentalism, and in particular, a lack of 
sufficient efforts to make ideological and political work 
successful and boost the people's enthusiasm persisied in 
some departments and units. 


Afier summarizing experiences and lessons, Governor 
Wang Zhongyu clearly defined the major areas and goals 
to be attained in this year’s industrial production. He 
said: In 1991, we should strive to bring about a basic turn 


REGIONAL AFFAIRS 59 


for the better in the industrial and economic situation. 
For this purpose, we should achieve a major break- 
through in the structural adjustment. With the guidance 
of the state industrial policy, we should develop overall 
plans for adjustment of the product mix, the organiza- 
tional structure of enterprises, and the technological 
structure. Then we should put them into effect simulta- 
neously. In adjusting the product mix, we should expand 
the production of the superior producis with local char- 
acteristics while maintaining the production of daily 
necessities for the people, increase the economic advan- 
tages of backbone enterprises, and organize enterprise 
groups and associations led by the enterprises that pro- 
duce brand-name. high quality, and new products. 
Meanwhile, we should achieve success in technically 
transforming existing enterprises in a planned and in a 
selective manner to facilitate the technological progress 
of enterprises. We should actively use domestic and 
foreign resources and technologies. We should muster 
our limited financial and material resources to popu- 
larize a number of key technologies, develop a number of 
highly competitive products, technically transform a 
number of key enterprises, and cultivate a number of 
bases that carn foreign exchange through exports. The 
focus should be placed on the technical transformation 
of large and medium-sized key state enterprises. We 
should develop 30 key projects with an investment of 
more than 10 million yuan each. We should achieve 
success in enabling those projects that were completed 
last year and the output value of which was planned at 
more than 10 million yuan each, to go into operation and 
reach their designed capacity. We should strive to 
increase the output value by | billion yuan, and profits 
and taxes by 200 million yuan this year. 


Governor Wang Zhongyu also emphasized: This year, we 
should launch Quality, Variety, and Efficiency Year activi- 
ties across the board in order to improve quality, increase 
variety, and raise the efficiency of products. Governments 
and departments at all levels, and enterprises should further 
enhance their concept of quality, strengthen overall quality 
control, and the inspection and supervision of product 
quality. They should improve the grade and quality of 
products and produce brand-name products. Meanwhile, we 
should strengthen managemient to comprehensively raise 
the quality of enterprises and concentrate efforts to end 
deficits and increase income. 


In his report, Governor Wang Zhongyu also urged: Govern- 
ments at all levels should provide good external conditions, 
such as giving policy guidance, conducting information 
exchanges, rarsing funds, supplying materials, adjusting the 
structure, and helping in the marketing of products, for the 
production and businesses of large and medium-sized state 
enterprises. Large and medium-sized enterprises also should 
fully tap their potential, strengthen management, intensify 
efforts to achieve technological progress, enhance their 
capacity for accumulating funds to develop and for techni- 
cally transforming and regulating themselves, and play their 
leading and backbone role. 
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He Zhukang Attends 


©K0803011791 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 7 Mar 91 


{Text} On the afternoon of 7 March, executive chairmen 
of the fourth session of the seventh provincial People’s 
Congress held a mecting to hear various delegation 
heads’ reports on examining and discussing the three 
reports at the panel discussions. 


Present at the meeting were |2 executive chairmen, 
namely He Zhukang. Huo Mingguang, Du Qinglin, Gu 
Changchun, Cheng Shengshan. Cu: Lin, Yu Ruthuang, 
Renginzhamusu, Zhu Jinghang, Xu Yuancun, Chen 
Zhenkang. and Ke Muyun. 


The delegation heads said in their reports: In the past 
two days, deputies enthusiastically discussed the govern- 
ment work report, the report on the implementation of 
the 1990 national economic and social development plan 
and the 1991 draft plan, and the report on the imple- 
mentation of the 1990 budget and the 1991 draft budget. 
Deputies unanimously maintained that these three 
reports affirm the achievements that are in line with the 
principle of secking truth from facts, objectively and 
accurately set forth some existing problems, and clearly 
define the work objectives for 1991. Deputies expressed 
their satisfaction with the government's work in 1990 
Meanwhile, they also presented many opinions and 
suggestions on the agricultural development plan, the 
technological transformation of industnal enterprises: 
how to launch the campaign of fixing 1991 as a year of 
quality. variety, and efficiency: education for minority 
people, and development of the economic zone. 


The executive chairmen participating in the meeting 
maintained that the opinions and suggestions presented 
by the deputies are to the point and of extreme impor- 
tance. The session's participants should further study 
their important opinions and reform-related issues. 


Northwest Region 


Gansu’s Gu Jinchi Addresses CPPCC Meeting 


HK0603135391 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT & Mar 9] 


[Excerpts] The Fourth Meeting of the Sixth Gansu 
Provincial Chinese People’s Political Consultative Con- 
ference [CPPCC] opened on the morning of 5 March in 
an auditormm of the Lanzhou Military Region. The 
rostrum of the meeting was newly decorated, and a warm 
aimosphere of unity prevailed. The meeting was pre- 
sided over by Ge Shiying, chairman of the provincial 
CPPCC. Vice Chairmen Huang Zhengging. (Sun Zha- 
ovheng). Ma Zuling. Yan Shutang, Zhu Xuanren, Gung- 
tamcang. Qin Shiwei, Cui Guoquan, and Chen Jianhong 
attended the meeting 


Provincial party Secretary Gu Jinchi attended the 
meeting, and delivered an important speech 
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Leading comrades who attended the opening session 
included: Li Z:qi, chairman of the provincial Advisory 
Commission, provincial Governor Jia Zhijie, Xu Fei- 
ging. chairman of the provincial People’s Congress 
Standing Committee; Lu Keyian, provincial deputy party 
secretary, (Gong Yongfeng), deputy political commissar 
of Lanzhou Military Region; (Sun Jinghua), deputy 
commander of Lanzhou Military Region; (Deng Ying), 
member of the Central Advisory Commission; Wang 
Binbxiang, member of the Seventh CPPCC National 
Committee Standing Committee. and Yang Zhenjie, 
member of the provincial CPC committee Standing 
Committee, as well as others. [passage omitied] 


In his speech, provincial party Secretary Gu Jinchi said: 
The Fourth Meeting of the Sixth Provincial CPPCC 1s 
held in a situation in which the whole province 1s 
conscientiously studying and implementing the spirit of 
the Seventh Plenary Session, and people of various 
nationalities throughout the province are suggesting 
ways and means for formulating the Eight Five-Year 
Plan and the 10-Year Program. Convening this meeting 
well not only benefits further progress of the work of the 
provincial CPPCC, but also produces positive influence 
over economic and social development, and the devel- 
opment of various undertakings in the whole province. 
Since the Fourth Plenary Session of the |3th CPC 
Central Committee, under the leadership of the party 

CPPCC organizations in our province have upheld the 
four cardinal principles, and insisted on and improved 
the multiparty cooperation and political consultative 
system under the leadership of the CPC. In the course of 
promoting the building of the two civilizations 
throughout the province, they have played an important 
role and made outstanding contributions. Over the past 
40 years or so since the founding of the PRC, and over 
the past 10 years or so in particular, the great changes 
that have taken place in Gansu are inseparable from the 
hard work and valuable contributions of several thou- 
sand CPPCC members throughout the province. | 
express my thanks to those comrades. 


Comrade Gu Jinchi expressed his views on persisting in 
multiparty cooperation and the political consultative 
system, working around the central task of economic 
construction, making more contributions to fulfilling 
strategic objectives of the second stage, doing well patri- 
otic united front work, promoting the building of the 
provincial CPPCC, and others. 


In conclusion, Comrade Gu Jinchi hoped that the pro- 
vincial CPPCC would do the following work. He said: 
CPPCC organizations and various democratic parties 
are shouldering important and arduous tasks. They 
should further carry forward the fine tradition of 
bringing prosperity to our cause and making our country 
powerful by working in a down-to-earth manner. With 
lofty political enthusiasm, and a dauntless and practical 
working attitude, they should grasp various work firmly, 
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effectively, and solidly. | hope that CPPCC organiza- 
tions and various democratic parties will create a new 
situation in their work, and score marked achievements 
and new successes. 


Qinghai Congress Deputy’s Arrest Approved 
HK0703121591 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 6 Mar 91 


[Text] The 19th meeting of the Standing Committee of 
the seventh provincial People’s Congress concluded on 4 
March after fulfilling its agenda. 


The meeting decided to convene the Fourth Session of 
the Seventh Qinghai Provincial People’s Congress in 
Xining on 26 April. 


A total of 39 members, including provincial People’s 
Congress Standing Committee Chairman Huanjue 
Cenam, Vice Chairmen Ga Bulong, Xabchung Garbo. 
Xie Gaofeng, Ma Wending. and Yang Wenjin, and 
General Secretary Mo Yanhai attended the mecting. 


Vice Chairman Yang Maojia presided over the plenary 
meeting. 


The meeting first adopted the decisicn of the provincial 
People’s Congress Standing Committee on convocation 
of the fourth session of the seventh provincial People’s 
Congress, adopted in principle key points of the work of 
the provincial People’s Congress Standing Committee in 
1991, and adopted the decision on the number of depu- 
ties elected to various autonomous prefectural people's 
congresses in the next election. 


After listening to an explanation by (Zheng Shencheng). 
vice chairman of the Nationalities Affairs Committee of 
the provincial People’s Congress, on revision of the Haixi 
Autonomous Prefectural regulations on Work Concerning 
the Mongolian and Tibetan Languages, the meeting 
adopted the regulations and authorized the Haix: Auton- 
omous Prefectural People’s Congress Standing Committee 
to promulgate and implement them. 


The meeting adopted the decision of the provincial People’s 
Congress Standing Committee approving the decision by 
the provincial People’s Congress Standing Committee chair- 
men’s meeting to permit the provincial People’s Procura- 
torate to arrest seventh provincial Peopie’s Congress 
Deputy Han Fuca. 


The meeting also adopted Communique No. 15 of the 
provincial People’s Congress Standing Commitiee. The 
communique says) Now that the Fifth Standing Com- 
mittee Meeting of the Fourth Pingan County People’s 
Congress has decided to disqualify Han Fucai as a 
seventh provincial People’s Congress deputy and 
reported the decision to the provincial People’s Congress 
Standing Committee for the record, Han Fucai has 
thereby also been removed from office as seventh pro- 
vincial People’s Congress Standing Committee vice 
chairman in accordance with the relevant laws. This 
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decision 1s to be reported to the fourth session of the 
seventh provincial People’s Congress for the record. 


The meeting also adopted the decision on removing Han 
Fucai from office as chairman of the Deputy Qualifica- 
tion Examination Committee of the seventh provincial 
People’s Congress Standing Commitice. 


The meeting also approved the following personne! 
appointments and removals by a show of hands: 
Removing (Lai Bin) from office as deputy director of the 
General Office of the provincial People’s Congress 
Standing Committee, removing (Xi Yinren) from office 
as chief of the Qinghai Provincial Indusiry and Com- 
merce Administrative Bureau: removing Wang Enke 
from office as director of the Qinghai Provincial Animal 
Husbandry Department, removing Yin Yongzhang from 
office as chairman of the Qinghai Provincial Science and 
Technology Commission, removing (Chou Shuiwang) 
from office as chief of the Qinghai Provincial Geology 
and Mineral Resources Bureau. 


By a show of hands, the mecting appointed (Wan Yanha) 
current director of the General Office of the provincial 
People’s Congress Standing Commitice 


Through secret ballot, the meeting decided to appount (Lis 
Geni) director of the Qinghai Provincial Foreign Economic 
Relations and Trade Department. (Xia Luox) director ot 
the Qinghai Provincial Commerce Department. (Gao Ni) 
director of the Qinghai Provincial Animal Husbandry 
Department, (Wang Entuo) chairman of the Qinghai Pro- 
vincial Science and Technology Commission, and (Wang 
Fang) chief of the Qinghai Provincial Geology and Mineral 
Resources Bureau 


The meeting also approved the appointment of procura- 
tors of the provincial People’s Procuratorate 


Song Bu. vice chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference Committee, Ma 
Yougong. president of the provincial Higher People’s 
Court, Zhang Jiftain. chief procurator of the provincial 
People’s Procurateratc, (Ni Guanghe). general secretary 
of the provincial government, and responsible persons of 
the departments concerned attended the meeting as 
non-voting delegates 


Further on Arrest 


HKO703122991 Nining Qinghai Provincial Service 
in Mandarin 2300 GMT 6 Mar 91 


[Text] The provincial people's procuratorate held a news 
bricfing in Xining yesterday morning 


Entrusted by the Supreme People’s Procuratorate, Chict 
Procurator Zhang Jimin told the press circles that Han 
Fucai, former vice chairman of the provincial people's 
congress Standing Committee, had committed the crime 
of accepting bribes. Therefore, 11 was necessary to insti 
tute proceedings against him and bring him to trial in 
accordance with the criminal law procedures 
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Chief Procurator Zhang Jimin said Han Fucai’s bribery 
case had been investigated and handled on the basis of a 
report submitted by the masses, under the leadership of 
the provincial party committee, the Central Discipline 
Inspection Commission, and the Supreme People’s Proc- 
uratorate, and with the active support and cooperation 
of the departments concerned in our province. 


The case had been handled on the basis of facts and in 
accordance with the law by adhering to the principle of 
laying stress on evidence, investigations. and research 
and not extorting confessions. Moreover. a lot of internal 
and external investigations had been carried out. 


On 17 January, the supreme People’s Procuratorate 
decided to arrest Han Fuca: in accordance with the law. 


The provincial People’s Procuratorate immediately 
reported the case to the provincial People’s Congress 
Standing Committee in accordance with the legal proce- 
dures. With the approval of the Standing Committee. the 
provincial People’s Procuratorate carried out the arrest 
of Han Fucai on 22 January. 


Investigations show that during the period from 1988 to 
1989, Han Fuca: obtained bribes by using his position to 
help (Zhou Gongtong), (Tang Zhiliang). and others to 
contract the (Xiaotangxia) Hydropower Station project 
in Minhe County, which was a project under the Fifth 
Department of the Fourth Bureau of the Ministry of 
Water Resources and Electric Power. He also obtained 
cash and gifts by helping (Han Ningfu) and others obtain 
gold mining permits. He demanded Renmin and US. 
dollars from private entrepreneur (Ye Pingsiang) and 
obtained cash and gifts by helping (Mia Yincai), an 
unemployed man, recover cash held by a public security 
organ. He has accepted bribes totaling 40,000 yuan 


Now all those giving bribes involved in his case have 
made confessions to the public security organs. The units 
concerned have also offered written evidence. All the 
illicit money and goods have been seized. 


Han Fucai’s Wife (Ma Yurong), who had been directly 
involved in Han Fucat's case, has also coriessed the facts 
of the crimes committed by Han Fucai and herself. Han 
Fuca: himself has also admitted certain problems. 


Now the investigation work carried out by the Supreme 
People's Procuratorate in connection with Han Fucai’s 
case has basically been completed. Proceedings will soon 
be instituted against Han Fucai, who will be brought to 
trial in accordance with the criminal law procedures 


Chief Procurator Zhang Jimin said: Han Fucai was once 
vice governor of Qinghai Province. He was elected vice 
chairman of the Qinghai Provincial People’s Congress 
Standing Committee in January 1988. Handling his 
bribery case strictly in accordance with the law has 
embodied the principle of everyone being equal before 
the law, has shown that the party Central Committee has 
unswervingly implemented the principle of penalizing 
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corruption and strengthening the building of clean gov- 
ernment, and has shown that the provincial party com- 
mittee has adopted an active, resolute, and conscientious 
attitude in implementing this principle and has been 
highly responsible to the party and the people. We will 
punish those who commit crimes in accordance with the 
jaw no matter who they are and what positions they hold. 
Since Han Fuca: has committed a crime, he should be 
duly punished by the law. 


At the news briefing, Chief Procurator Zhang Jimin 
pointed out: Han Fucai’s bribery case has been investi- 
gated and handled on the basis of a report submitted by 
the masses. This has fully proven that report work 1s an 
effective form by which procuratorial organs can directly 
rely on the broad masses of people to fight against a 
small number of criminals. The procuratorial organs 
hope that the broad masses of people will make more use 
of this form and actively cooperate with them in fighting 
against criminals engaged in embezzlement and bribery. 
Meanwhile, 1 1s also hoped that those who have com- 
mitted embezzlement and bribery will give themselves 
up and confess their crimes to the police in order to seck 
lenient treatment. 


Shianxi'’s Zhang Boxing Addresses CPPCC 


HKOS803023391 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 6 Mar 91 


[Excerpts] We hereby release the taped coverage contrib- 
uted by our staff reporter (Jia Bingsheng). The Fourth 
Session of the Sixth Chinese People’s Political Consul- 
tative Conference Shaanxi Provincial Commitiee— 
having successfully completed the entire agenda-—closed 
yesterday in Xian. The closing meeting was held in the 
(Zhiyuan) Hotel auditormum in Xian and was presided 
over by Dong Jichang, vice chairman of the provincial 
CPPCC committee. [passage omitted] 


Provincial party Secretary Zhang Boxing congratulated 
the session on behalf of the provincial party committec 
and government. 


He said: [Begin Zhang recording] In order to achieve our 
grand goal, we must firm up our will, unite as one, 
mobilize all positive factors, and give play to the roles of 
all departments. Comrades in the provincial CPPCC 
committee all should work hard and contribute ideas 
and suggestions to the building of the two civilizations in 
our province. They have been doing very well in this 
respect and we are indeed satisfied. | would like to talk 
briefly about what we expect from the comrades of the 
provincial CPPCC commiuttec. First, you should consci- 
entiously study the thrust of the [Mth CPC Central 
Commitiee’s Seventh Plenary Session, and reach a 
common understanding of the importance of building 
socialism with Chinese characteristics. Second, [words 
indistinct] into the great practice of realizing the second- 
step strategic goal. Third, [words indistinct]. We believe 
that the comrades of the provincial CPPCC committee 
will definitely make greater efforts and successfully 
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accomplish the tasks of this committee's term. [end 
recording] [passage omitted] 


Attends Women’s Federation Meeting 
HK0803024391 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 6 Mar 91 


[Text] At the provincial meeting of women leaders 
discussing and participating in political affairs held by 
the provincial Women’s Federation yesterday, provin- 
cial Secretary Zhang Boxing stressed: Organizations at 
all levels should enthusiastically care about the growth of 
women naders and create a favorable environment for 
their growth. 


Zhang Boxing said: In bringing up and selecting women 
cadres, the first thing to do is to solve problems with 
ideological understanding and adopt a Marxist concep- 
tion of women. Selecting and placing women cadres in 
leading posts at various levels is a manifestation of 
women’s liberation, of social progress, and of socialism’s 
superiority. It is also a requirement in pushing forward 
our country’s modernization drive and promoting the 
development of productive forces. 


Zhang Boxing pointed out: At present, the number of 
women cadres in leading organizations at various levels 
is quite small. The problems of a lack of successors and 
cyclical shortage of hands among women cadres is still 
quite conspicuous. Therefore, all departments should 
show concern for the growth of women cadres in all 
respects and provide them with the conditions to display 
their talent in various posts. 


Zhang Boxing expressed his wish that women's federa- 
tions at various levels should, in cooperation with orga- 
nizauion and personnel departments, do a conscient.ous 
job im the investigation and study of women cadres’ 
present conditions and do the work of bringing up and 
selecting won. °n cadres in a down-to-earth manner. 


Liu Lizhen, vice chairman of the provincial People’s 
Congress Standing Committee, spoke at the mecting. 


\injiang Stresses Family Planning Responsibility 
OW 0603132991 Uram@ Xinjiang Television Network 
in Mandarin 1650 GMT 4 Mar 9! 


[From the “Xinjiang News” program] 


[Text] On behalf of the responsible persons of the 16 
prefectures, autonomous prefectures, and cities in Xinjiang, 
Tomur Dawamat, chairman of the autonomous regional 
people's government, on | March signed responsibility 
agreements on population and family planning target con- 
trol. [Video shows Tomur Dawamat and an unknown 
person signing papers, with a few witnesses in attendance] 
This will enable family planning work in the autonomous 
region to move onto the right track, and has clearly defined 
the responsibility and objectives. After the execution of the 
target control agreement, the fulfillment of the population 
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plan and various family planning targets set by the autono- 
mous regional government no longer wil! be a matier of 
concern for the family planning departments of the various 
prefectures and autonomous prefectures. but a responsi- 
bility to be shared and jointly fulfilled by the government 
departments at the various localities in cooperation with the 
vanous family plannning departments 


Beginning this year. the responsibility agreement w1!! be 
signed annually. In the middle of the \car the autono 
mous regional government wil! organize the departments 
concerned to carry out check-ups on the progress of the 
project, on top of the self-examination to be conducted 
by the various localities. An assessment will be made on 
this basis. Those who have achieved the target will be 
awarded, while those who have failed to achieve the 
target will be penalized. At the same time. this task wil! 
be treated as an important content for assessing the 
performance of the various departments of the parts and 
the governments at all levels. 


Tomur Dawamat on Improving Business Profitability 


OW 0703051291 Urum@i Xinjang Television Networs 
in Mandarin 1655 GMT § Mar 9] 


[From the “Xinjiang News” program] 


[Text] Yesterday afternoon, Xinjiang held a teleconter- 
ence to relay the guidelines of Ux national working 
meeting on enterprises. Tomur Dawamat, chairman of! 
the autonomous regional people's government. made an 
important speech on how enterprises in \injiang should 
Carry out activities in connection wiih the “Year of 
Quality, Variety, and Returns.” 


He said: Enterprises are the foundation of economic 
activities throughout society. The profitability of enter- 
prises not only has a bearing on revenue income and 
improvement in the people's 'ife, but also affects the 
consolidation and development of the socialist system 
Party committees and governments at al! levels and all 
departments concerned must enhance their awareness of 
the importance and urgency of holding act). ities related 
to the “Year of Quality, Variety, and Returns © On the 
whole, there is still a very wide gap between te quality 
variety, and returns of products manufactured by enter- 
prises in Xinjiang when compared to those of advanced 
standards in China and abroad, and in relation to 
demand in the market. Production im industrial and 
communications sectors still faces the grim situation of a 
sluggish market, impeded circulation, large inventory. 
and a drop in earnings. In 1990. the rate of improvement 
in the quality of main industrial products made in 
Xinjiang dropped by 7.4 percent compared to the pre- 
vious year. The value of inventory in enterprises soared 
to 950 million yuan, and their earnings dropped sharply 
Profits realized by industrial enterprises of Xinpang in 
the budget dropped 38.9 precent over the previous year 
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The value of losses rose to 91.26 million yuan, up 2.46 
times over the previous year. The State Council's deci- 
sion to unfold activities on the “Year of Quality, Variety, 
and Returns” grapples with the prominent dilemma and 
crucial points in China's economic developinent at 
present. Leaders at all levels and responsible comrades of 
enterprises must inspire themselves, change their 
thinking on management, and chart their own goals and 
measures to catch up and narrow the gap with advanced 
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standards in China and abroad by blending with realities 
in their own units 


Hederbai, vice chairman of the autonomous regional 
People’s Government. attended and chaired the 
meeting. Zhang Sixue, deputy secretary of the autono- 
mous regional p2ity committee: and Turbayim, vice 
chairman of the Standing Commitice of the autonomous 
regional People’s Congress, were present al the mecting. 
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Peace in Taiwan Strait Seen as U.S. Interest 


OW 0703215891 Taipei CNA in English 1613 GMT 
7 Var y/ 


[Text] Taipei, March 7 (CNA)}—Peace and stability in 
the Taiwan Strait is in the interests of the United States, 
a Foreign Ministry official said Thursday. 


The official. who preferred anonymity, also pointed out 
that the United States has recognized the Republic of 
China [ROC] as a political entity in its “Taiwan Rela- 
tions Act.” 


The official was conmmmenting on a recent forecast by 
Harvey J. Feldman, a China hand who once served at the 
U.S. State Department, that Washington-Peking rela- 
tions will cool in the 1990’s and that the ROC will 
become a reality that both Washington and Peking will 
have to accomodate. 


The official noted that Feldman was just expressing his 
personal views which did not necessarily represent U.S. 
policies. Basically, he said, the U.S. Government will not 
get involved in the China unification issue, but he 
believed American authorities are deeply interested in 
the development of relations between the two sides of 
the Taiwan Strait 


Agreement With Latvia on Exchanging Trade Offices 


OW0703162091 Taiper CNA in English 1541 GMT 
> Mar 9i 


[Teat}] Taipei, March 7 (CNA)}—Ranking officials of the 
Republic of China [ROC] and the Soviet Republic of 
Latvia agreed Thursday to enhance bilateral economic 
and trade relations 


The agreement was reached during a meeting between 
Economic Affairs Minoister Hsiao Wan-chang and two 
Latvian officials—Oyars Kehvis., chairman of the Eco- 
nomics Committee of Latvia of the Supreme Council (par- 
lament), and Maris Galis. director general of the Soviet 
republic's Department of Foreign Economic Affairs. 


(yars and Galis. who arrived in Taipei Tuesday, stressed 
that their Baltic state, with a strategic location and 
well-equipped ports, can help the Republic of China 
develop East European markets. 


Now that the ROC and Latvia have agreed to exchange 
trade offices, Hsiao pointed out, the two sides can 
promote bilaeral economic and trade relations by 
holding seminars and exhibitions. 


Minister Notes Penalties of Business With Iraq 


OW 0803108791 Taipet International Service 
in Enelish 0200 GMT 7 Mar 9] 


[Text] Economic Minister Vincent Siew [Hsiao Wan- 
chang] said on Tuesday the ROC [Republic of China] 
Government will ampose severe penalty upon those 
Taiwan firms which have done or planned to do business 
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directly or indirectly with Iraq during the ongoing 
embargo against Baghdad. The embargo was directed by 
the United Nations immediately after Iraqi tanks rolled 
into Kuwait 2 August 1990 and 1 has remained effective 
to date. 


Economic minister indicated, despite being outside of 
the United Nations, the ROC has always complied with 
all UN regulations and has won much friendship around 
the world by doing so. He noted any actions violating 
UN resolutions may tarnish the ROC’s national image 
and are liable to deal [as heard] punishment. 


However, a Board of Foreign Trade official said the 
firms in question, close to 20 in total, cancelled their 
export orders after the UN embargo took effect, and no 
shipment record had been detected so far. Since the ROC 
Government suspended issuing export permits for ship- 
ments destined for Iraq in September 1990, such exports 
had been rendered actualiy impossible. The board offi- 
cial said, however, if ROC goods sold to Jordan or Iran 
were later transferred to Iraq, the responsibility should 
not be taken by the ROC alone, he reasoned. 


Government Prioritizes Economic Aid to Jordan 


OW 0803102891 Taipei International Service 
in Enelish 0200 GMT 7 Mar 91 


[Text] In a bid to help facilitate reconstruction of the 
Middle East, the ROC [Republic of China] Government 
has decided to place Jordan in a priority list to receive 
her economic aid under the International Economic 
Cooperation and Development Fund. The fund is 
intended to help forward economic expansion in devel- 
oping countries friendly to Taipei. Moreover, the Min- 
istry of Economic Affairs said the government may aiso 
consider including Iran on the lisi as it has taken positive 
steps to improve economic and trade relations with 
Taiwan. 


A ranking ministry official said the ROC has to assist 
Jordan economically mainly because it 1s a major transit 
point in the Middle East and maintains friendly relations 
with most Persian Gulf nations. 


Last year, the ROC Government listed Hungary, Poland. 
Czechoslovakia, and the Soviet Union as priority bene- 
ficiaries of the economic aid under the International 
Economic Cooperation and Development Fund. As of 
fiscal 1991, which ts to end 30 June, the ROC Govern- 
ment has allocated 9.5 billion new Taiwan [NT] dollars. 
or $350 million, for the fund, but only NT$4 billion have 
been drawn from the fund so far 


Premier Urges Leniency Toward Illegal Foreigners 
OW0703215991 Taipei CNA in English 1558 GM1 
7 Mar 91 


[Text] Taipei, March 7 (CNA)—Premier Hao Po-tsun 
asked responsible government units Thursday to be 
lenient with illegal foreign workers. 
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Hao told the Ministry of Economic Affairs and the Council 
of Labor to study how to legalize, if necessary, the status of 
some 22,500 illegal foreign workers who had turned them- 
selves in to police before the Feb. 28 deadline. 


The two agencies should tackle the problem from the 
standpoint of “long-term domestic economic needs,” 
Hao told a cabinet meeting. 


As to those foreign laborers who have been arrested for 
overstaying their visas, they should be “handled 
according to the law,”’ he adced. 


Since last December, police have cracked down on about 
5,400 foreigners who had overstayed their visas. 


A state-run enginecring company has brought in 33 Thai 
workers to work On a major construction project in 
northern Taiwan, the first group of legal foreign workers 
to enter the Republic of China. 


Another group of 120 Thai workers are scheduled to 
arrive in the Republic of China March 12, said a 
spokesman for BES Engineering, which plans to employ 
243 thais who had worked on BES Middle East projects, 
in addition to a number of Philippine workers. 
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Mainland Trade To Be Made Easier 


OW 0803033791 Taipei CNA in English 0237 GMT 
8 Mar 9] 


[Text] Taipei, March 8 (CNA)}—The Republic of China 
Government will open the door wider to indirect invest- 
ment on the China mainland, a Ministry of Economic 
Affairs official said Thursday. 


The ministry's Industrial Development Bureau has been 
ordered to review the current situation of various indus- 
tries in order to determine which additional items 
Taiwan enterprises can indirectly invest on the mainland 
to produce, the official said. 


Al present, the government allows Taiwan businessmen 
to make indirect investments on the mainland to pro- 
duce 3,353 items, some 40 percent of the total possible. 


According to the preliminary conclusions reached at 
Thursday's meeting, the official said, many bicycle parts 
and components and consumer electronics are likely to 
be added to the list of allowed items. 


Petrochemical raw materials and medium-stream petro- 
chemical products, however, will still be kept off the list, 
he added. 


According to the official, the decisive factor in making 
decisions is whether the mainland investment would 
adversely affect similar industries on Taiwan. 
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Ji Pengfei Urges “Cooperative Relationship’ 
OW 0703153691 Beijing XINHUA in English 
1821 GMT 7 Mar 91 


[Text] Hong Kong, March 7 (XINHUA)—Ji Pengfei, newly 
retired director of the Hong Kong and Macao Affairs Office 
under the State Council of China, said here this evening that 
the Chinese Government has all along and steadfastly 
adhered to its position on implementing the “one country, 
two systems” principle. 


He believed that so long as efforts are made according to the 
principle of “one country, iwo systems” to continuously 
promote the harmonious and close cooperation between the 
mainland and Hong Kong and Macao, to respect each other 
rather than trying to change the other's social system and 
way of life, the idea of “two systems” within the framework 
of “one country” will come true and common prosperity 
and progress be achieved. 


Ji made these remarks al a reception for the visit by him 
and Lu Ping. the present director of the Hong Kong and 
Macao Affairs Office, given by the Hong Kong branch of 
XINHUA NEWS AGENCY. 


Ji Pengfei said that during their visit to Hong Kong this 
ume, they had friendly talks with Hong Kong Governor 
David Wilson and other government officials. Both sides 
are ready te conduct good cooperation in an all-round 
implementation of the Sino-British joint declaration as 
well as the maintenance of Hong Kong's prosperity and 
Stability, he noted. 


He said, “So long as we cherish such cooperative rela- 
tionship and bear in mind that our common interests lie 
only in such good cooperation, we will treat and coop- 
erate with each other in sincerity and resolve difficulties 
and problems through exchanges and consultation.” 


More than 800 people attended the reception this 
evening. 


Ji Pengfei and Lu Ping ended their four-day official visit 
to Hong Kong yesterday at the invitation of the Hong 
Kong Government. They will continue their visit here as 
guests of the Hong Kong branch of XINHUA NEWS 
AGENCY for a week from today. 


Lu Ping Assures Free Competition After 1997 


OW 0803160291 Being XINHUA in English 
ISSO GMT 8 Mar 91 


[Text] Hong Kong, March 8 (X!NHUA)}—Lu Ping, director 
of the Hong Kong and Macao Affairs Office under the State 
Council of China, said here this afternoon that, after 1997, 
Hong Kong should still be a place where foreign investors’ 
participation in the free competition is guaranteed. 


He pointed out that one of the basic elements of preserving 
Hong Kong’s special status 1s to provide any capital, be it 
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local or foreign, equal opportunities to make profits and 
provide people with equal opportunities to exploit their 
talents. 


Lu made the remarks in his speech at a luncheon given 
by the Hong Kong General Chamber of Commerce. 


His speech was concentraied on investment climate in 
Hong Kong after 1997 and how to protect the interests of 
foreign investors. 


He said that, in future, there will be no protectionist 
policies on tariff against foreign goods in Hong Kong so 
as to ensure that Hong Kong will always be an oasis of 
free trade. 


On investment climate, he said that, after 1997, all the laws 
previously in force. which are familiar to foreign investors. 
such as the common law, the rules of equity, ordinances and 
subordinate legislations and the customary law will basically 
remain unchanged. 


This means that laws concening investment and interna- 
tional commercial activities will consequently remain 
unchanged, he noted. 


Lu Ping pointed out that as an international financial, 
trade, tourist, shipping and aviation center, the future 
special administrative region (SAR) will continue to 
participate in relevant international organizations and 
international trade agreements. 


Non-governmental organizations in fields such as edu- 
cation, science, culture and social welfare in the SAR 
may maintain and develop relations with their counter- 
parts in foreign countries and regions and with relevant 
international organizations, he said. 


On airport project in Hong Kong. he said, “If there 
should be a new airport, which I fully agree that Hong 
Kong really needs one, I can assure you that it will be 
managed entirely by the Hong Kong SAR.” 


On the political rights of foreign nationals in Hong Kong. 
Lu Ping said that after 1997, they will have the right to 
vote and stand for election as permanent residents of 
Hong Kong. They may stand for election into the Legis- 
lative Council and take government posts except those of 
the principal officials of the SAR government. 


On cultural side, Lu said that, after 1997, in addition to 
the Chinese language, English may be used as an official 
language in Hong Kong. 


Ji Pengfei, newly retired director of the Hong Kong and 
Macao Affairs Office, and Lu Ping are now paying a 
week-long visit in Hong Kong as guests of the Hong 
Kong branch of XINHUA News Agency after their 
four-day official visit here between March 3 and 6 at the 
invitation of the Hong Kong Government. 


Gives Briefing on Airport Project 
HK0S803013791 Hong Kong HONGKONG STANDARD 
in Eneltsh 8 Mar 91 p 6 


{By Angela Li] 


{ Text} Senior Chinese official Lu Ping yesterday said the 
Hong Kong Government should have the final decision 
on the proposed airport at Chek Lap Kok. 


Mr Lu. the head of the Hong Kong and Macao Affairs 
Office. brieted local members of the Chinese National 
People’s Congress (NPC) and the Chinese People’s Political 
Consultative Conference (CPPCC) on financial arrange- 
ments for the new airport, the Provisional Airport Authority 
and a proposed consultative body. 


Local deputy to the Chinese National People’s Congress 
Cheng Yiu-tong said: “Mr Lu said at the briefing that the 
Provisional Airport Authority should have a unique role 
but the tinal decision-making power should be with the 
Hong Kong Government.” 


Mr Lu had also said representatives from the Chinese 
side should jin the Provisional Airport Authority but he 
made no mention of numbers or whether the Hong Kong 
Crovernmeni had agreed to this. 


Mr Cheng said Mr Lu had said the Chinese side should 
participate in the Provisional Airport Authority. 


However Mr Lu had not defined “representatives from the 
(hinese side” or touched on any possible right of veto. 


Mr Lu had said that as the new airport would involve the 
post-1997 Special Administrative Region government it 
would be beneficial to the future airport development to 
have Chinese representative. 


He said China had agreed to the airport but was con- 
cerned over cost-effectiveness. 
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Mr Lu briefed the Hong Kong members of the NPC and 
CPPCC on financial arrangements for the airport and 
stressed the need for the Hong Kong Government to avoid 
leaving a financial burden for the post-1997 government. 


He had also talked about the proposed consultative body 
on major infrastructure. 


The government should increase the visibility of the new 
airport proposal to allow Hong Kong people more infor- 
mationon the scheme, he said. 


Mr Cheng said Mr Lu touched only briefly on his talks 
with the governor, Sir David Wilson. 


Mr Lu had said there had been “improvement” on the 
airport issue. 


Local CPPCC member Tsui Sze-man said there would be 
a fourth round of talks on the airport. 


At a welcoming reception held by the local XINHUA 
NEWS AGENCY at the Hong Kong Hilton Hotel, Mr Lu 
refused to comment on the airport talks. 


Mr Lu met a number of people from China-funded 
companies during a two-hour meeting at the Bank of 
China yesterday afternoon. 


Sino-British Liaison Group To Meet in Beijing 


OW 0603165991 Beying XINHUA in English 
1602 GMT 6 Mar 91 


[Text] Hong Kong. March 6 (XINHUA)}—The [8th 
meeting of the Sino-British Joint Liaison Group (JLG) ts 
scheduled to be held in Beijing from March 12 to 14, it 
is learned from the Chinese team of the JLG today. 


Attending the meeting from the Chinese side will be Ambas- 
sador Guo Fengmin, senior Chinese representative, Zheng 
Weirong, resident representative, Qiao Zonghuat, represen- 
tative and deputy director of the Hong Kong Branch of the 
XINHUA NEWS AGENCY; Hu Chuanzhong. representa- 
tive and councillor from the Hong Kong and Macao Affairs 
Office under the Chinese Ministry of Foreign Affairs: and 
Liu Junbao. resident representative, as well as related 
experts and staff members. 
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